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Who pays personal income taxes? 


by Moira Wright 

In its quest for a GST 
replacement, the federal 
government launched a trial 
balloon for an income tax hike 
to help replace it. For both 
federal and_ provincial 
governments, income tax is 
already the biggest cash cow, 
and one that has scen recent 
hikes at the provincial level. 

According to the most 
recent statistics available 
Canada has about 19.4 million 
income tax filers who paid 
almost $84 billion in federal 
and provincial income taxes in 
1992. 

About 12 million — or 61% 
of these filers take in less than 
$25.000 in earned income 
(Revenue Canada does not 
consider provincial payments 
to individuals. such as welfare. 
as income). These 12 million 
taxpayers paid an average cf 
$833 in income tax in 1992, an 
average income tax rate of 7%. 

The other $74 million comes 
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from 7 million tax filers -- 
much of it from the middle 
class who carn between 
$25.000 and $50.000. They 
makc up 28% of filers. and pay 
almost 40°o of tax revenues. 
The 9.3% of filers that cam 
between $50.000 and $100,000 
a year pay almost a third of all 
income taxcs collected. 


What about the “rich” in 
Canada? It is important to note 
that only 1.3% of filers fall into 
the income class that earns 
over $100,000 a year. These 
255,600 Canadians paid an 
average income tax bill of 
$58,206 in 1992, or 18% of all 
income tax revenues taken in 
by government. 


To make tax likes worthwhile, the government would have to hit the lower and 
middle income classes, where the majority of income is earned. 
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There has been much 
discussion lately, in Canada, 
about raising taxes to bring 
“fairness” into the tax system. 
This will obviously result in 
higher taxes for the “average” 
taxpayer. Raising taxes for the 


rich would be largely 
symbolic. To make tax hikes 
worthwhile in terms of 


revenues, the government will 
have to hit the middle and 
lower-middle income classes 
hard. as this is where the most 
income is earned, 

Taxpayers should be 
concemed about any proposal 
to change the GST with an 
income tax hike - a new tax 


grab could be on the way. 
Mora Wright is the Provincial 
Director of the Association of 


Saskatchewan Taxpayers. 


Tax facts 
FACT #1 


There are only 255,660 
filers (1.3% of filers, or less than 
1% of the population) who make 
at least $100,000 per year. 

These tax filers pay about 
18% of all income tax revenue 
— an average of $58,206 each. 

The average personal 
income tax burden on those 
earning over $100,000 per year 
is over 30%. 


FACT #2 

Only 2 million Canadian tax 
filers (about 11% of filers) make 
over $50,000. This 11% of 
income earners pay half the tax, 
yet only make up 33% of total 
earned income. On average, this 
group pays 25.3% of what they 
earn to income tan. 


FACT#3 

The middle income class 
earn between $25,000 and 
$50,000, make up 28% of filers, 
earn 40% of income, and pay 
39% of the tax burden. These 
filers pay an average of 17% of 
what they earn to income taxes. 


FACT #4 
Those who earn less than 
$25,000 make up 61.4% of 
filers, earn 28% of income, and 
pay 12% of taxes. These filers 
pay an average of 7% of their 
earned income to taxes (about 
$833 a year). Welfare payments 
and other sources of provincial 
income are not considered 
income for taxation purposes. 
This means that over 88% of 
income taxes are paid by 7.48 
million Canadians — the 38.6% 
of Canadians who are fortunate 
enough to carn over $25,000 per 
year. 
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By Gordon Gibson 

The quote of the month comes 
from Newfoundland Justice Minister 
Edward Roberts. Speaking of the 
Innu of Davis Inlet refusing the 
return of the provincial court and 
police, he said: "They’re quite 
willing to take the benefits of being 
Canadians. They must also take the 
responsibility of being Canadians - 
and that means they are subject to the 
rule of law." 

Indeed, the logical thing is surely 
to bundle the benefits and 
responsibilities on the same airplane, 
and decline to bring in the next load 
of cheques and supplies unless the 
rule of law is aboard as well. 

You can’t do this, you say? 
Downtrodden, oppressed for a 
hundred years, noble and aboriginal, 
chalice of the white man’s guilt, 
proteges of the CBC - these people 
should not get cheques on time just 


Gordon Gibson: Initiative can be destroyed by 
guaranteeing people unconditional money. 


because they’ve run the cops out of 
town? I’m not sure. It would be an 
interesting test of the mood of the 
country. 

Why do we think it is kind and 
generous to pay people to sit in a 
barren land where there are no jobs 
and no resources, raising their 
children to watch Detroit and Atlanta 
super channels on the satellite and 
teaching them how to live off the 
government just like their mom and 
dad did? 

There is no more certain way to 
destroy any group of people than by 
giving them guaranteed 
unconditional money at a sustenance 
level, and no honesty or love in the 
same package. But | digress - some 
things seem too basic to question. 
Back to Mr. Roberts. 

This idea that benefits should go 
hand in hand with responsibilities is 
quite revolutionary, at least for our 
times. It was of course the core of the 
philosophy of liberalism, defined by 
John Stuart Mill 150 years ago. 
Indeed, it was liberalism until about 
30 years ago, when the capital "L" 
Liberals of capital "O" Ottawa took 
charge of the word. 

They began the systematic 
creation of an Entitlements Industry. 
Any industry exists to serve its 
customers. Some are more useful 
than others. For example, the tobacco 
industry exists in order to allow 
people to pay high taxes while 
drawing smoke into their lungs. 
Makes sense to me. The entitlements 
industry exists to allow people to 
whine for more, just because they 
always have. 


The Taxpayer 


parable for our times 


Last year, Canada's Department of National Defence marching bands cost over $32 million. The 
taxpaying public got very little entertainment value for their money as the nine regular forces 
bands that ate up the lion's share of the budget ($22.3 million) primarily provided musical support 
to the Canadian Forces and were rarely seen in public. On the other hand, the department's 23 
volunteer bands made up of military personnel and their relatives only cost $469,000, the majority 
of which went for the use of government facilities. An increased usage of volunteer bands would 


certainly make much nicer music for taxpayers’ ears. 


Now, the entitlements industry is 
gigantic and everywhere. It would be 
most unfair to suggest that the 
aboriginal component is in any way 
unique. Take senators - charter 
members, rolling in pork by virtue of 
the high-class calling of collecting 
money or disbursing influence for 
dinosaur political parties. 

Fishers who float too many boats 
for the resource, farmers who 
borrowed too much in acquiring land 
for the free agricultural market to pay 
the freight - hey you’re entitled. The 
government is there for you (except 
of course when it is fishers or 
ranchers versus aboriginals or 
probably senators), but I digress 
again. 

The regions are on the take, if 
they can convince the feds they can 
deliver the votes in return. Business 
howls for lower taxes - but don’t cut 
that special program for me, eh? 
Unions are entitled, and refugees 
from perfectly safe countries that just 
know how to say the "R" word. 

People on UI are entitled not to 
work until they please, whatever the 
legal words say. Public servants are 
entitled to keep their jobs and get 
raises whatever happens to the rest of 
us. Seniors get to complain when 
some silly finance minister like Mike 
Wilson suggested a minor sharing of 
the burden by all age groups would 
be in order. (Chief Entitlement 
Officer Brian Mulroney fixed that 
one fast.) 


None of this is to criticize any of 
the above. They are following their 
interests. People seek advantage 
where they can. The problem is the 
system that encourages it. 
Meanwhile, in Matsqui and 
downtown Vancouver and Saskatoon 
and Come-by-Chance, there are 
actually a lot of people who are 
putting out more responsibilities 
than they are collecting in benefits. 
That is the only way the system gets 
paid for. Mr. Roberts would be 
pleased at their diligence, but surely 
those people are suckers. 

Please folks, you do not 
understand. You are entitled. You 
must team up with Canada’s biggest 
industry. If more cash is required it is 
quite true that governments have no 
money of their own, but they can 
always borrow more from foreigners, 
right? 

Hello, Tokyo? Hello... 
Hello? 

At the end of the telephone line, 
at the end of the day, there are no 
entitlements, only those liberties and 
rewards we create and defend. The 
marriage of rights and 
responsibilities is the hallmark and 
the buttress of a great society. On the 
flip side, allowing rights without 
responsibilities is the rot that 
undermined the fall of every great 
civilization since the Roman Empire. 

Mr. Roberts has given us an Innu 


parable for our times. 


Reprinted with the permission of the author and the 
Vancouver Sun. 


Hello... 


Welfare fraud uncovered 


The Alberta and B.C. 
governments recently undertook 
computerized comparisons of social 
service recipients in the two 
provinces. In the process they found 
that 303 recipients 
were collecting 
benefits in both 
provinces 
amounting to a total 
loss to. the 
governments of | 
$616,000 over a “~ 
three month 
period. 

Bob Scott, 


» 
Director of 
Communications with 


Alberta Family and 

Social Services says both provinces 
have stopped all payments 
immediately to those involved, and 
fraud investigations have begun. 
The governments are planning to 


undertake a similar investigation 
again. 

To date, Alberta and B.C. are the 
only provinces who have swapped 
data, but Saskatchewan and 
Manitoba have also expressed 
interest. 

In a similar investigation last 

year, the Alberta 

tem government and 

provincial penal 

institutions 

compared lists and 

found people 

unlawfully at large and 

some incarcerated who 

were also collecting 

social services benefits. 

Scott says they have 

been trying to get a 

similar program going with federal 

institutions, but to date the federal 

government has been unwilling to 
cooperate. 
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Dog gets Cat scan 
@ fics Centre for 
Policy Analysis, a 


year ago, the Na- 


Dallas-based advocacy 
group, ran an ad in the New 
York Times based on a story 
in a Guelph, Ontario, paper. 

The Mercury had reported 
that a man was forced to wait 
two months for a Cat scan at 
a hospital in suburban 
Toronto, while dogs could 
be scanned almost immedi- 
ately. 

Cat scans provide a three 
dimensional X-ray of the 
body and can detect tumors, 
cancer, and other illnesses. 
In this particular instance, 
the device’s use was re- 


stricted to certain hours be- 
cause of high operating 
costs. 

However, after hours it 
was being used to scan ani- 
mals for a local veterinarian. 
The vet paid the hospital 
about half of his $600 charge 
for the scan. In turn, the hos- 
pital used the money to keep 
the Cat scan open longer so 
more humans could use it. It 
would seem to be something 
that benefited all concerned, 
but as a result of the public- 
ity the hospital quit scanning 
animals. 

The story reveals one of 
the quirks of Canada’s 
Health Act. While people 


can buy medical services for 
their pet dog, they are hin- 
dered from doing the same 
for themselves. 

Under the Act, if doctors 
charge more for services 
than the rates set out by their 
provincial government, they 
will not be reimbursed by the 
government. For the most 
part, this has prevented doc- 
tors from extra billing. 

The federal government 
has convinced their provin- 
cial counterparts to go along 
with this state of affairs by 
simply deducting, dollar for 
dollar, from their transfer 
payments any amount the 
province allows a doctor to 


Canada has the most expensive publicly funded health care system in the world. 


Bum deal 


Plans by the Nova Scotia 
government to install a high 
tech system to cover toilet 
seats in government build- 
ings and hospitals went awry 
when the province’s health 
department stepped in. 

The $50,000 system 
slipped a plastic cover over 
the toilet seat with every 
flush, and was touted as a 
way to reduce the spread of 
communicable diseases. 
Health officials pointed out, 
however that the province 
was at the same time en- 
gaged in a public informa- 
tion program that 

mphasized that diseases 
such as AJDS couldn't be 
contracted through casual 
contact with the viruses. The 
conversions were put on 


hold, and the 250 toilet seat 
covers were put in storage 
until embarrassed officials 
could decide what to do with 
them. 


After a few years, the Jo- 
cal media began asking 
questions about the pur- 
chase. A local radio station 


ran a contest asking for sug- 
gestions on how the govern- 
ment could use the covers. 
One wag suggested that a 
unit be installed on the 
Speaker’s chair at the Legis- 
lature - as a constant re- 
minder of government 
waste. 

Two years ago, the gov- 
ernment decided to unload 
the covers. Ata cost of $394, 
they shipped them to an auc- 
tion house in Milton, On- 
tario, where they fetched the 
princely sum of $300. The 
covers, which had cost $200 
a piece when first purchased, 
were now worth $1.20. In- 
cluding the sales commis- 
sion, the Nova Scotia 
government had flushed 
$50,124 down the drain. 


extra bill. 

In effect, the federal gov- 
ernment punishes provinces 
for allowing extra billing or 
user fees. 

In Alberta, however, a 
number of private clinics are 
providing services for a fee 
for such things as cataract 
operations and MRI tests. 
(MRIs are similar to Cat 
scans, but much more so- 
phisticated.) Because the 
province won’t cover the 
costs of the treatment, pa- 
tients must pick up the full 
cost. The federal govern- 
ment is evaluating the situ- 
ation to see if these clinics 
are breaking the provisions 
of the Health Act. 

Many oppose these types 
of clinics, saying they are 
setting up a two-tiered 
health system - one for the 
rich and one for the poor. 

However, this two-tiered 
system already exists, since 
Canadians can purchase 
health care in the U.S. You 
can even buy insurance to 
cover such costs, if you can’t 


get an operation within a cer- 
tain time-frame in Canada. 

So what are the options? 
Governments are in debt 
over their heads. Revenues 
are being stretched to the 
limit. And, we’ve already 
seen taxes raised and serv- 
ices cut. 

In the end, allowing indi- 
viduals to purchase health 
care services from hospitals 
would shorten the waiting 
lists for those who can’t af- 
ford it. It would reduce the 
costs charged to our medi- 
care system and could pro- 
vide an extra source of 
income to hospitals that 
could rent out their Cat scan- 
ners in off hours. 

As well, does it make 
sense for taxpayers to pro- 
vide people with free-health 
care when they are quite 
willing to pay for it? 

Certainly, these sugges- 
tions raise a multitude of 
questions, but we shouldn't 
be afraid of exploring new 
ideas when it comes to deliv- 


Health care expenditures 


The following is a comparison of health care spending in the OECD which 
are the most industrialized countries in the world. This spending is given as 
a % of the GDP, which represents the size of the country’s economy. 


ering health care services. 


ey 


Lt ao __1991 

Sweden 9.2% USA |__ 13.4% 
USA 8.7% _| Canada |__10.0% 
Germany at 8.1% France al 9.1% 
Ireland | 8.1% __| Finland | 8.9% 
Austria 1.9% Sweden | 8.6% 
Holland 7.7% ____| Australia 8.6% 
Norway _ ___|_ 7.7% ___| Germany 8.5% 
Australia ss 7.6% ___| Austria 8.4% 
France 1.3% Iceland 8.4% 
Switzerland 1.2% Italy 8.3% 
Canada 7.2% Holland _| 8.3% | 
New Zealand 7.1% | Belgium 7.9% 4 
Belgium 6.8% _Switzerland 71.9% 
Average _|_ 6.8% Average 7.85% 
Finland 6.8% Norway 7.6% 
Luxembourg. | _ —-6.6% _New Zealand 7.6% 
Denmark 6.6% Ireland 7.3% 
Iceland 6.3% Luxembourg 7. 1.2% 

6.0% __| Portugal +. 6.8% 
Italy | __ 5.8% Spain 6.7% ___| 
Portugal 5.8% Japan 6.6% 
Spain_ 2 5.5% | England 6.6% | 
England Li s.308 Denmark _ 6.5% 
Turkey | 4.3% Greece 5.2% | 
Greece _ 4.1% Turkey | 4.0% 


Source: Health and Welfare Canada 
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Geerrilla warfare 


by Andy Crooks 

For the last several years, 
the tax and spend crowd, 
driven by a misplaced belief 
that governments can solve 
all the ills of mankind, have 
run the show. But this is 
changing. Taxpayers are be- 
ginning to fight back and are 
starting to take over the pub- 
lic pressure and public 
power agenda. 


CANADIAN 


Ti 


FEoDERaATFtI oO 


October, 1994 


Dear member; 


We have recently been advised by several members of the Canadian Taxpayers 
Qc that there has been some confusion between the identities of the “Cana- 
riian Taxpayers Federation” (CTF) and its provincial affiliates, and a new organiza- 


Are you a concerned Ca- 
nadian wondering how you 
can join the fight for fiscal 
responsibility? To begin 
with you could take this is- 
sue of The Taxpayer and for- 
ward it to someone you think 
would like to hear that mes- 
sage. Further, you could 
leave it in the reception area 
of your dentist or doctor’s 
office for others to read. 


Important notice 


_ tion called the “National Centre for the Taxpayer Inc.” 


The’ “National Centre for the Taxpayer” is in no way related to the CTF Or its 
provincial affiliates. /t's a completely separate organization. 

Apparently, some of our members have mistakenly supported this new group 
thinking that they were renewing their membership with the CTF and their subscrip- 


tion with The Taxpayer newspaper. 


The mission of the CTF and its five provincial affiliates in B.C., Alberta, 


Saskatchewan, Manitoba and Ontario are three-fold. 


* To act as a watch dog, and to inform taxpayers of government’s impact on their 
economic well being. 

* To promote responsible fiscal and democratic reforms, and to advocate taxpay- 
ers’ common interests. 

* To motivate and mobilize taxpayers to exercise their democratic responsibilities. 
The CTF and its affiliates are the only taxpayer groups in Canada that have a 


Copy articles and pin them 
up on bulletin boards. Re- 
peat the message. 

Second, if you belong toa 
group that features guest 
speakers, call the CTF office 
and see if someone would 
speak to your Rotary, Kins- 
men, or church group. You 
will be entertained and the 
crowd will be brought up to 
speed on Canada’s fiscal 


proven track record of changing government policy. Through your efforts and those 
of thousands of other CTF members, we have managed to reform politicians’ pay, 
perks and pensions, pass freedom of information and balanced budget legislation, 
and help focus public attention on Canada’s fiscal crisis. 

Since its formation in 1989, the “Canadian Taxpayers Federation” has taken on a 
national perspective. We have established provincial affiliates in five provinces and 
are now expanding into Atlantic Canada. This national voice has greatly enhanced 
our ability to bring about vitally needed changes to the political process. 

We would like to take this opportunity to thank our members for their ongoing 
participation which has helped us provide a vigorous voice for taxpayers. With your 
continued support, we will be able to expand our efforts to educate, inform, and 
advocate. 


Yours truly, 


— 


\ 


Jason Kenney 
Executive Director 
Canadian Taxpayers Federation 


Provincial affiliates: Alberta Taxpayers Association, British Columbia Taxpayers Association, Manitoba 
Taxpayers Association, Maritime Taxpayers Association, Saskatchewan Taxpayers Association. and the On~ 
taria Taxpayers Federation. 


condition. 

Third, phone talk shows. 
For too long, these forums 
have been left to politicians 
and their supporters. Get in 
and make a point for fiscal 
sanity. Make your point 
firmly and politely. Remind 
the host and listeners that the 
dollars the governments 
spend all come from the 
same source - your pocket. 
Quietly, and firmly assert 
your rights as a taxpaying 
citizen. 

Fourth, write letters. Let- 
ters to the editor are an ex- 
cellent way to get your 
message out. Write your MP 
or MLA. For every letter 
they receive they know 10 
other people have said, “1 am 
going to write a letter about 
that”, 100 have said, “Some- 
body should write a letter,” 
and 1000 others said, “That 
makes me mad”. 

Letters also carry more 
impact if they are hand writ- 
ten. It shows these concerns 


are reflective of opinions of 


average Canadians. 

Finally get active in the 
community. Show others 
that the government is the 
last and often the least effec- 
tive problem solver. 

The tax and spend crowd 
wants all of us to stay unin- 
volved so that their agenda 
remains at the front of the 
public’s attention. 

Remember, governments 
do listen, and its those that 
make the most noise who get 
listened to. 


Andy Crooks 1s on the Governing Board 
of the Canadian Taxpayers Federation 


He lives in Calgary, Alberta 


Take action! 


Federal Finance Minister 
Paul Martin is talking big 
cuts 10 get Canada’s fiscal 
situation under control. 

In his February budget he 
said, fiscal reality requires 
that the government review 
its policy on funding interest 
groups. Our goal is to en- 
courage greater reliance on 
other sources. 

Then, in October, he took 
the matter one step further 
stating, it is clear for the fu- 
ture. total program spending 
will have to be much lower 
than it is today. He added he 
believes the deficit reduction 
targets should be met 
through spending cuts, not 
lax increases. 

It’s time for Canadians to 
get involved. Although Mr. 
Martin will be relying on bu- 
reaucrats to identify areas of 
non-necessary spending, it’s 
difficult for bureaucrats to be 
objective when dealing with 
their own department. The 
taxpayers, who are footing 


the bill, have the best idea of 


what is necessary govern- 


ment spending and what is 
discretionary. 

This is why it’s imperative 
that you act now and make 
your voice heard in Ottawa. 

In this issue of The Tux- 
puyer we are introducing our 
"Action Boxes" which will 
be placed with certain arti- 
cles you may be interested in 
Writing to express concerns 
about. We will provide the 
names and addresses of 
either the Minister in charge 
or another relevant Cabinet 
Minister. 

We urge you to write a let- 
ter expressing your con- 
cerns. Remember no postage 
is necessary when writing 
the House of Commons. 


Align 


Write your MP 
The House of Commons 
Ottawa, Ontario 
KIA 0A6 
No postage necessary 
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Repeat offenders or tax junkies? 


Each year, Canadian gov- 
. mments hand out billions of 
dollars in financial assistance 
to support the arts, business, 
official bilingualism, mul- 
ticulturalism, etc. 

It’s not unusual for the 
same groups to receive assis- 
tance year after year. Some 
would suggest they have 
learned to work the system. 
Others would call them re- 
peat offenders. 

This repeated trip to the tax 
trough can come in many 
forms. Besides handing out 
assistance to the same groups 
year after year, departments 
will also provide multiple 
forms of assistance in one 
year under a variety of pro- 
grams. 

Unfortunately, it often 
doesn’t stop there, these 
groups will go to other fed- 
eral departments and even the 
provincial and municipal 
governments for additional 
assistance. However, in the 
end there is only ONE tax- 
payer footing all these bills. 

For example, Independent 
Film and Video Alliance 

FVA) has been in the fed- 
eral tax trough for 13 years. 
Based in Montreal, the IFVA 
is a Canada-wide association 
for those involved in the pro- 
duction, distribution, and ex- 


ATION 


Write: 
The Hon. Paul Martin, Min- 
ister of Finance, House of 

Commons, Ottawa, Ontario 
KIA OA6 


Taxes do make 


Phillip Laffer, a leading 
American economist,.and 
creator of the famous "La 
fer Curve" of the early 80s, 
has started a mutual invest=" 
ment fund similar to other, 
popular theme funds such as 
ethical and green funds. 
The Laffer fund invests in ~ 
oublicly traded small ard ~ 
1edium-sized firms located 
in "low tax states"s Thé< 
thinking is that companies” 
located in low tax zones will 
over the long term be more 


‘have shown sound. 


* ready evident in Alberta 
~ -»: where. the. government. is 


hikes. As a result;séveral 


hibition of film and video. 

Since 1981, IFVA has re- 
ceived assistance every year 
from Canada Council and in 
some years received up to 
four grants. As well, IFVA re- 
ceived grants under the Pro- 
motion of Official Languages 
and Heritage Culture and 
Languages. 

One business that repeat- 
edly comes up in the grants 
and contributions section of 
the Public Accounts is Spar 
Aerospace and its various 
subsidiaries. The parent com- 
pany was incorporated on 
October 27, 1967. Between 
1968 and 1993, the Federal 
government provided Spar 
and its various subsidiaries 
over $153 million in financial 
assistance under 15 different 
programs (see following 
page). In addition, Spar is 
regularly found providing 
contracts and services to the 
federal government (for a 
fee). Forexample, in 1974-75 
Spar did contract work for the 
Department of Communica- 
tions for $221,733 and $5.3 
million. They regularly do 
work for the federal govern- 
ment in addition to receiving 
financial assistance. 

Unfortunately, these are 
far from the only culprits 
making repeated trips to the 
tax trough. 

For example, under the 
program entitled the Promo- 
tion of Official Languages 
there is a component called 
Organizations and Institu- 
tions. Almost 50% of the 
groups receiving financial as- 
sistance in 1993-94 had re- 
ceived funding the previous 
year. Furthermore, 28% got 


a difference 


successful. The fund also 
bélieves these companies 


ment principles b 
up in low tax zone 
This phenomer 


dealing with its debtthrough 
spending cuts instedd Of tax 


large. companies. have, relo- 
cated to Alberta to take ad- 
vantage of this tax-friendly 
climate. 


multiple grants in one or both 
of the two years. The hands 
down winner was a group 
called The Federation des 
Communites Francophones 
et Acadienne du Canada 
which scooped up over $2 
million via 11 grants over the 
two years and had approval 
for another $458,000. 

The abuse is so widespread 
at Canada Council that there 
is a program for theatre 
groups who had either never 
received a grant or hadn’t re- 
ceived one for some time. It 
was originally called, "First 
and Second Operating Grants 
to Theatre Companies", but 
has since been changed to 


Production Grants to Profes- 
sional Theatre Groups. The 
program is for non-profit 
theatre organizations not re- 
ceiving "ongoing" operating 
support from the theatre sec- 
tion. 

When programs are set up 
for first and second time us- 
ers, you are left with the im- 
pression that the rest are 
regular visitors. 

At the Atlantic Canada Op- 
portunities Agency you will 
notice such groups as the 
Acadian Seaplants Ltd. of 
Dartmouth, Nova Scotia; 
Amalgamated Dairies Ltd. of 
Charlottetown, PEI; Arctic 
Systems Ltd. of St. John’s, 


Nobody wins when governments create a dependency on government financial assistance. 


The cost of raising taxes 


A recent C.D. Howe study 
by University of Alberta 
economist Dr. Bev Dahlby 
has calculated that every 
dollar the government ex- 
tracts from taxpayers ends up 
costing the economy $1.66. 

The primary reason for this 


Dr. Bev Dahlby: Government taxa- 
tion is hurting economic growth. 


is that Canadian marginal tax 
rates (how much tax comes 
off the next dollar you earn 
above your basic income) are 
so high people are discour- 
aged from wanting to work. 

Dahiby cited a study by 
two Alberta Treasury econo- 
mists stating "the average 
marginal tax rate on labour 
income [in the 10 provinces] 
increased from 53.2% in 
1986 to 58.8% in 1993." 
When over half of your addi- 
tional earnings never see the 
inside of your wallet but 
travel directly to the govern- 
ment, the incentive to work is 
substantially reduced. 

In fact, Dr. Dahiby says the 
level of marginal tax rates 
compared to average tax rates 
are so high in Manitoba, 
Nova Scotia and Prince Ed- 


NFLD; Maritime Paper Prod- 
ucts Ltd. of Dartmouth, Nova 
Scotia, and the list goes on 
and on of companies that re- 
ceived assistance both in 
1991-92 and 1992-93. 

With so many of the same 
groups at the tax trough year 
after year, one wonders if in- 
stead of helping these groups 
get on their feet, the govern- 
ment has turned them into tax 
junkies. They are now de- 
pendent ona regular fix from 
government for their sur- 
vival, 

If groups or businesses, 
are not able to survive on 
their own, one wonders how 
necessary they really are. 


ward Island that their govern- 
ments would see a reduction 
in overall tax revenue, if they 
increased tax rates. 

This reflects the findings 
of an American economist 
Phillip Laffer, who in the 
early 1980s inspired the Rea- 
gan tax cuts by showing at 
some point higher tax rates 
will actually reduce total tax 
revenues. 

Dahlby says our histori- 
cally unprecedented levels of 
taxation are actually decreas- 
ing Canadian productivity, 
and that governments may be 
on the wrong side of the Laf- 
fer Curve. 

Note: The $1.66 represents 
an average of the Canadian 
provinces, which vary from a 
low of $1.40 in Alberta to a 
high of $1.99 in Quebec. 
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1992-93 


Communications 
- Contribution: Space industry develop- 
Ment program .........-.06+ $763,343 


External Affairs 
- Contribution: Regional\country specific 
PRDIGRE rcxrasian wae nweneas $3,896,516 
- Contributions under the Defence In- 
dustry Productivity program: . $722,159 
$625,022 
$724,021 


1991-92 


Communications 
- Contribution: Space industry develop- 
Ment program ............5 $1,656,197 


External Affairs 
- Contribution. for regional/country spe- 
GG ONES: .ateccnvirass $2,045,768 


Ind Science & Technology 

- Grant: Canada-Quebec subsidiary agree- 
ment on science & technology . $377,850 
- Contribution: Defence industry produc- 
tivity program ......... $13,485,987 


1990-91 
Communications 
- Contribution: Space industry develop- 
ment program ............. $2,788,033 


~al Affairs 
ution: Regional and country spe- 
Ce gD 6 Gacasasniecnieg $458,749 


— Science & Technology 

- Grant: Canada\Quebec subsidiary agree- 

ment on science & tech. ...... $339,072 
- Contribution: Defence industry produc~ 

tivity program........... $1,004,961 
ee ee $4,492,672 
marian atari . $3,437,035 


1989-90 


Communications 
~ Contribution: Space industry develop- 
ment program ............. $3,413,615 
External Affairs 
~ Contribution: pee & a x 
cific projects .. $2,075,792 
Industry Science & Toohnelegy 
- Contributions: Defence Industry Pro- 
ductivity Program ....... $1,041,297 
eco NGE ican ic arentetieareingiai Rs $916,024 


1988-89 


Communications 

- Contribution: Space industry devetop- 
ment program ............. $6,856,087 
External Affairs 

- Contribution for regional & country 


specific projects........... $655,074 
- Incentives to support industrial co-opera- 
tion programs .............. $219,861 


Regional Industrial Expansion 

- Contributions under the defence indus- 
try productivity program... ... $693,360 
$10,143,796 


1987-88 


wnications 
tibution: Space Industry Develop- 
Met Program............. $13,938,853 


Employment & Immigration 
- Payment: Provision of training and/or 
work experience ............. $76,387 


External Aftairs 

- Contribution: Regional & country spe- 
fe $1,737,160 
- Incentives for industrial co-operation pro- 
ATE 55 note 0s eebaxasnes $205,139 
Regional Industrial Expansion 

- Contributions to develop\sustain the 
technological capability of Canadian de- 


fence industry. ............ $831,733 
$3,492,810 
$3,063,339 
$3,117,691 
$2,912,219 
1986-87 
Communications 


- Contribution for the Space Industry De- 


velopment Program ........ $8,390,906 
External Affairs 

- Contribution: Regional & country spe- 
Cie PTS a5 ese siccae $1,436,894 
- Incentives for industrial co-operation pro- 
ANG Seana naam atneisen $59,003 


Regional Industrial Expansion 
- Contribution to develop & sustain tech- 
Nological capability of defence RRASHiAT2. 


1985-86 


External Affairs 
- Incentives for industrial co-operation pro- 
jects & program & expenses 


Regional industrial Expansion 

- Contribution: Develop & sustain the tech~ 
nological capability of Canadian detence 
IRIN Se tricssinmadivcnzenge $92,342 


1984-85 
Regional industrial Expansion 
- Contribution to develop & sustain the 
technological capability of the Canadian 
defence industry . . . - ++ $2,064,482 


Science & Technology 
- Program for Industry-Laboratory pro 
FO tdi nn Sees ¢ $244,560 


1983-84 


Regional industrial Expansion 

- Contributions: Develop & sustain the 

technological capability of the Canadian 

defence industry. .... .. $1,939,039 
<Raetsed uae Sars Tmagete $3,430,879 


1982-83 


External Affairs 
Contribution to promote Canadian export 
SHAS 2.0.35 or x cponenaiecae 

- Incentives in support of industrial co- op- 
eration programs & projects .... $27,644 


Industry Trade & paca 

- Contributions to develop & sustain the 

technological a of Canadian de- 

fence industry. ............ $2,093,127 
Rated Ge wteaire miseries ste $827,466 


1981-82 


industry Trade & Commerce 

- Contributions to develop\sustain techno- 
logical capability of Cdn defenchimis8§6. 
pints $400,473 
- Contribution to promote Canadian export 
Se ee eee a $126,859 


1980-81 


Industry, Trade And Commerce 

- Contributions: Develop & sustain tech- 
nolagical capability of Canadian detence 
industry $901,801 
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1979-80 


Employment & Immigration 
I oxcan Sy ceescncanseacan $33,783 


Industry Trade & Commerce 
- Contributions: Develop & sustain tech- 
Nological capability of Canadian defence 


ee es re rer $1,145,742 
aire sheets testa stra stasasn $1,662,460 
- Contribution: Promote Canadian export 
ter rarer et: $46,269 
1978-79 


Employment & Immigration 
- Payment under the Canada Manpower 
Industrial Training Program .... $16,486 


ladustry, Trade & Commerce 

- Contributions: Develop & sustain techno- 
logical capability of Canadian defence in- 
dustry exports .............. $907,049 
enh ee ee eee $2,363,657 
- Contributions to promote the develop- 
ment of Canadian export Sales .. $14,298 
ee sac $39,318 


1977-78 


industry, Trade and Commerce 
~ Contribution under the Enterprise Devel- 
opment Programs ............ $20,426 


1994-95 
Canada Council 
- Operations 1994-95(G) ...... $74,000 
- 1994 Showcase, Producers’ Forum 
and Workshops(G).........5.4 $10,000 


1993-94 


Canada Council 
> Operations 1993-94(G)... ...’, ", $74,000 
: _— Projects Assistance 

Sexe padtunia Suter eee ean by = 
- 5 equity workshops(G) . . 
- Communications Fund(G), . =.+ i 0 


Heritage Culture & —— 
(6) $10,000 


~21992-93 
Canada Council : 
- Operations 1992-93(G)...... $84,495 
- Research paper on Media Arts and 
Broadcasting(G).........2..5. $3,000 


Heritage Culture and Languages 
(4) $30,000 


Promotion of Official Languages 
Contribution. ... 0.0.0 ...0..02) $30,860 


1991-92 


Canada Council 
~ Operations 1991-92(G) ...... $78,500 
~ “About Face/About Frame" a 


The following is a breakdown of funding by year 
for the Independent Film and Video Alliance of Mont- 
real, Quebec from the federal government. This list 
does not include any financial assistance provided by 
the provincial and municipal governments. 

Note; (G) stands for grants which are uncondi, 
tional and not subject to audit, (C) refers to contribuy 


- Contribution under the Defense industry 
Productivity Program....... $2,427,431 
- Contributions under the program for Ex- 
port Market Development ...... $17,874 


1976-77 


Industry, Trade and Commerce 

- Advance the technological capability of 
Cdn manufacturing industry ..... $8,635 
- Trade Industrial Program... .. $334,976 


1975-76 


Industry, Trade and Commerce 

- Advance the technological capability of 
Cdn manutacturing industry. ... $264,339 
Trade Industrial Program ...... $504 483 


1974-75 


Industry, Trade and Commerce 

- Advance technological capability of Cdn 
manufacturing industry ..... $1,814 969 
-Develop & sustain the technological capa- 
bility of Cdn defence ind ...... $316,834 


1973-74 


Industry, Trade and Commerce 
Advance the technological capability of 
Cdn manufacturing industry... $454,946 


The geil sheet on “Independent Film and Video 


Alliance" 


dian Heritage 
- National Distribution Caucus 
(G) 


691.35 


1990-91:. 


Canada Council sn igi igen 
- Operations 1990-91(G): >. : $60,000 
~ Annual meetings (Showcase) & 
Videotheque(G).........00%... $8,000 
ie ; 

Program(G) ..........ss08. *.. $2,937 


Promotion of Official Languages 
(C) — 


1989-90 
Canada Council 
- Operations 1989-90(G) - $40,000 
- Annual General Meeting(G) ... $30,000 
~ National Video | Caucus in Halifax. 
6 vee” $13,000 


1988-89 
Canada Council a. 


tions which can be a grant, loan, or combination of 

, both that are subject to certain terms and conditions 

* regarding use and/or repayment if applicable. Contri- 
butions are subject to audit. 


Source: Canada Council and Department of Cana- 


’ Canada Council 


The RAP sheet on Spar Aerospace Ltd. 


® list attempts to identify various instances in which Spar Aerospatiale Limitee Ste- 
Anne-de-Bellevue, Quebec; and its various subsidiaries, Spar Aerospace Ltd. Advanced Tech 
Sys., Brampton, Ontario; Spar Aerospace Lid. Applied Systems Group, Kanata, Ontario; Spar 
Aerospace Ltd, Gears/Transmissions, Toronto, Ontario; Spar Aerospace Lid, Vaudreuil, 
Quebec; Spar Aerospace Ltd., Ottawa, Ont.; and Spar Aerospace Ltd., Weston, Ont.; received 
financial assistance from the federal government. The assistance comes in the forms of loans, 
grants and in some cases is unspecified as per our research. This list does not include 


incentives provided by provincial and municipal governments. Neither, does this list include 
any contracts or services provided to government, both of which are substantial. 

Grants are unconditional and not subject to audit. Contributions reter to grants, loans, or 
combinations of them which are subject to certain terms and conditions which can include 
what the money is to be used for; the government assistance being matched; and/or terms of 
repayment if applicable. Contributions are subject to audit to make sure the terms have been 
met for the assistance, Source: Public Accounts 


Develop & sustain the technalogical capa- 
bility of Cdn defence industry... $675,489 


1972-73 


Industry, Trade and Commerce 
- Develop\sustain the technological capa- 
bility of Cdn mfg industry... . . $192,676 


1971-72 


industry, Trade and Commerce 
- Develop and sustain the technological ca- 
pability ot Cdn defence industry $468,111 


1970-71 
Public Accounts unavailable for this year. 


1969-70 


Industry, Trade and Commerce 

- Develop and sustain the technological ca- 
pability of Cdn defence industry. $40,653 
- Advance the technological capability of 
Cdn manufacturing industry .... $49,503 


1968-69 


Industry, Trade and Commerce 

- Develop and sustain the technological ca- 
pability of Cdn defence industry. $24,735 
- Advance the technological capability of 
Cdn manufacturing industry .... $17,929 


: 1987-88 
Promotion of Official Languages 
(G) $2,536 


1986-87 


Canada Council 
~ Operations 1986-87(G) ...... $40,200 


1985-86 


Canada Council 
- Operations 1985-86(G)...... $38,750 


1984-85 


Canada Council 
~ Operations 1984-85(G) ....., $38,000 


LE 1983-84 ~ 
Canada Council 

~ Operations 1983-84(G).... 7% & $25,162 
- Annual General an Fer » $12,198 


Promotion of Official — 
(G) $6,870 


oo 9982-83 = 


-Meeting(G)......-.....-¢42 $10,548 
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Governments bomb out 


sn the May 7, 1994 issue of 
on Times of Can- 
ada, Gary Lamphier wrote an 
article entitled "The Lessons 
from Stocks that Bombed" in 
which he analyzed five com- 
panies that had seen stock 
prices fall dramatically. 
According to Lamphier 
these stocks, traded on the 
Toronto Stock Exchange, fell 
an average of 67% from their 
peak to the time of his article. 
Of course, one immediately 
wonders ifany tax dollars have 
ever ended up in these compa- 
nies. Well, if this nonscientific 
survey is any indication, if 
governments provide financial 
assistance, invest your money 
elsewhere. At least 60% of 
these companies had received 
government assistance. Not 
only that, but in all three 
cases, both the federal and pro- 
vincial governments were in- 
volved. 


If you happen to run across 
words such as "cyning", 
"cwen", "cniht", “iwriten", 
"aeghwa", "seouluan", "beon", 
"gecwePan", "agan", "agyfan" 
be assured these are actual 
English words. 

Don’t be too concerned if 
you haven’t heard them be- 
fore, as they are rare English 
words. So rare, in fact, they're 
extinct, along with about 
34,000 other similar words. 


Other Social Sciences & 
Humanities Council grants: 
© "Importance of Gender in 

Imperial China: The role of 
Eunuchs 20% 6: $20,125 


An investigation of attacks 
on the aristocratic behav- 
ior in 18th century Eng 
land , ga tink $16,000». 
Social history of slavery on 


a Caribbean island: St. 
Barthelemy in the 18th and 
19th centuries . $49,428 
Cults of Boiotia $75,000. 
Resolution of unfinished ~~ 
emotional business with a. 
significant other: $94,500, 
Cultural propaganda and 
French foreign policy, 
1900-45 .; $37,500 


The companies which re- 
ceived assistance included 
Biomira Inc., an Edmonton 
based biotechnology firm, that 
saw its stocks fall from $31 a 
share in 1992 to $7 at the time 
of Lamphier’s article. The fed- 
eral government provided the 
company with $5.96 million in 
financial assistance between 
1989-90 and 1992-93. In fiscal 
years 1990-91 and 1991-92, 
the Alberta government pro- 
vided an additional $1.02 mil- 
lion in assistance. 

Spectrum Signal Process- 
ing of Surrey, B.C., produces 
digital processing boards. Its 
stock prices fell from $13.50 
in the middle of 1993 to about 
$6 this past May. As of No- 
vember 30, 1992, Western 
Economic Diversification had 
provided $330,000 in financial 
assistance. The federal De- 
partment of Industry and 
Transport gave a contribution 


of $31,250 for a feasibility 
study. The B.C. government 
provided Spectrum another 
$175,112. 

Mitel Corporation of 
Kanata, Ontario, a telecommu- 
nications equipment maker, 
had its stocks go from $12 a 
share in September 1993, to 
$4.95 in May. In December of 
1992, the Ontario government 
announced a loan to Mitel Cor- 
poration for $20 million. The 
federal government has also 
authorized assistance to Mitel 
of $38.2 million with the ma- 
jority of this already paid out. 

The two companies that ap- 
parently didn’t receive gov- 
ernment assistance were Dion 
Entertainment, a Calgary- 
based bingo and casino opera- 
tor, and Bracknell Corp., a 
Toronto-based construction 
firm. 

According to Lamphier the 
stock prices fell for a variety of 


reasons. These included losing 
contract bids, slumping mar- 
kets and being caught up in 
faddish buying that saw stocks 
hit unrealistic levels. When 
these companies failed to meet 
expectations, their stocks were 
sold off lowering prices. 

It should be pointed out that 


falling stock prices do not 
mean tax dollars are necessar- 
ily at risk. However, if these 
examples are any indication, of 
governments’ track record, 
they are more reason why gov- 
ernments should get out of the 
business of subsidizing busi- 
ness. 


ee A TE 
tamer ems = 


lwriten: aeghwa cyning » 


These words reflect the be- 
ginnings of our English lan- 
guage between 600 and 1150 
A.D.. And, since 1969, your 
federal tax dollars have been 
used to develop a special dic- 
tionary for "English" words 
from that period of time. 

The project entitled "Dic- 
tionary of Old English" was 
started in 1969 by Professor 
Angus Cameron of the Univer- 
sity of Toronto. For the first 
few years, Canada Council 
(federal government slush 
fund for the arts) handed out 
$140,000 to the project 
($500,000 in 1994 dollars). 

Since the mid-seventies, the 
government’s funding for the 
project has been handled by 
the Social Sciences and Hu- 
manities Research Council 
(SSHRC) which has contrib- 
uted over $3.2 million to the 
Old Dictionary project. This 
included $249,117 in 1988-89, 
$330,301 in 1989-90 and 
$500,000 in 1991-92. In addi- 
tion, the SSHRC expects to 
contribute an additional 
$200,000 over the next two 
years. 


Luckily, the old English al- 
phabet only had 22 letters, 
which may help keep the costs 
down. 

The "Dictionary of Old 
English" has also received 
funding from a number of pri- 
vate groups and businesses 
from Canada and the U.S., in- 
cluding Xerox. It hints back to 
the days when private compa- 


be 3 2 es 
Above: Beowulf which was 


nies and foundations were in- 
volved in funding such ven- 
tures, instead of tax dollars. 
The current head of the 
"Dictionary of Old English" 
project is Dr. Antonette 
Healey, a faculty member at 
the Centre for Medieval Stud- 
ies at the University of 
Toronto. The project has re- 


composed in the 8th century is one of th 
important Old English works and the only epic to survive in its entirety. 


ceived international acclaim 


- 'o 7 - 2a - 


se 
1e most 


for its scholarly work, and aca- 
demics around the world are 
using the research to further 
their own work. 

It’s true some grants handed 
out by the SSHRC may have 
some merit, and the "Diction- 
ary of Old English" could even 
be one of those. However, 
even then, its usefulness will 
probably be limited to a few 
academics and historians. 

The issue becomes one of 
priority. In the current eco- 
nomic climate, the federal 
government is unable to fi- 
nance basic services, much 
less these types of frills. Per- 
haps it’s time for our govern- 


ment to focus on the essentials. 
1. The words mean cyning = king, cwen = 
queen, cnit = knight, iwriten = to write, 
aeghwa = each or every, seouluan = himself, 
beon = to be, gecwePan = to speak or say, 
agan = lo own or possess, agyfan = to give 
or give up. 


ACh ey 


Write: 
Hon, Paul Martin : 
Minister of Finance, House’ fy 
of Commons, Ottawa, On- 
tario, KIA OA6 
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The Taxpayer 


Canada’s debt crisis: It’s time for action 


anada’s debt bur- 
dens have reached 
the explosive 


Stage, according to the re- 
spected Bank Credit Analyst 
(BCA), which says a major 
financial crisis could hit at 
any time. 

In its July 1994 article, 
"CANADA: Case study of a 
debt trap", the Montreal- 
based agency outlines the 
immensity of the problem 
and identifies key indicators 
that show the country is 
caught in the vicious grip of 
a debt trap. 

For instance, our net fed- 
eral, provincial and local 
government debt has soared 
from 51.6% of GDP (which 
represents the size of the 
country’s economy) to 
96.3% of GDP in only 10 
years, making it the largest 
increase in any industrial- 
ized country. Household and 
business sector debt climbed 
from 98% of GDP to 127% 
in the same time period, ris- 
ing twice as fast as dispos- 
able incomes. As well, 
Australia is the only major 
industrialized nation with a 
larger international debt in 


isthe eae was 


It's time for taxpayers to take action. 


Another bum deal 


The National Archives is excited about its 
brand spanking new building that’s in the 
process of being constructed. Once it’s com- 
pleted the new offices will have cost taxpay- 


ers about $84 million. 


In its excitement, the National Archives 


relation to the size of its 
economy. 

The BCA also identified 
key trends that provide warn- 
ing signs of a debt crisis: 


Government deficits absorb 
a rising share of net private 
savings leaving little for 
new investment: 
During the past decade, a 
shrinking savings ratio in 
Canada has cut the resources 
available to meet domestic 
investment needs. 


Interest payments account 
for an increasing share of 
government spending: 

Debt servicing has be- 
come the largest federal gov- 
ernment program. Net 
interest payments in Canada 
account for 24% of total fed- 
eral spending compared with 
14% in the US. 

An increasing share of 
public debt is funded in short 
term and/or foreign curren- 
cies: The average maturity 
of publicly-held federal debt 
has plummeted from 8.7 
years in 1980 to less than 


five years at present. The 
share of bonds with maturi- 
ties 10 years and over 
dropped from 28% to 14%. 

As well, Canadian public 
sector bonds purchased in 
U.S. funds as a percent of 
foreign purchases rose from 
6% in 1983-88 to 45% in 
1988-1993. By the end of 
1993, foreigners held more 
Canadian public debt de- 
nominated in US dollars than 
in Canadian dollars. 


The government has ex- 
hausted its ability to raise 
tax revenues: _ 


Total public sector tax 
revenues are now more than 
36% of GDP. There are signs 
of taxpayer revolt, ranging 
from public demonstrations 
to outright tax evasion, and a 
mushrooming underground 
economy. 


Fears of inflation and/or de- 
fault lead to a rising risk 
premium on interest rates 
and a falling exchange rate: 
Interest rates on long- 
term bonds exceed 9%. Con- 
sidering current inflation 
rates, this is far too high for 
the domestic economy, but 
necessary to attract foreign 
buyers. As well, our dollar 
has dropped by almost 10% 
compared to the U.S. dollar 
during the past year, even 
though inflation in Canada is 
virtually non-existent. 


Political shifts occur as 
governments get blamed for 
eroding living standards, 
high taxes and continued 
pressure on spending: 


Canadian politics have 
been in a state of severe flux 
for a number of years. There 
have been massive changes, 
where political parties went 
from being the incumbent to 


decided to give its employees a pin to cele- 
brate the new construction. The pin featured 
the derriere (bum) of a construction worker 
tastefully clad in blue jeans. The 1,000 or so 


"frivolous and useless" trinkets cost taxpay- 


ers about $500. 


virtual elimination in several 
provincial legislatures. In 
the 1993 federal election the 
PC and NDP were virtually 
obliterated. The next politi- 
cal upheaval will likely cen- 
tre around the election of a 
separatist government in 
Quebec. 

The BCA says the elector- 
ate is looking 
for a party that 
will provide a 
painless solu- 
tion to the 
country’s eco- 
nomic prob- 
lems. There is a general mis- 
conception that reducing 
deficits merely means elimi- 
nating government waste 
and increasing taxes on the 
wealthy. At the same time, 
the government is being 
pressured to spend more on 
health, education and social 


programs. 

Obviously, there will be 
no easy or painless escape 
from the debt trap. The BCA 
says deep cuts in public 
spending are needed and liv- 
ing standards must be de- 
flated. 

This can be achieved 
mainly by a combination of 


A major financial crisis could hit 
Canada at any time - Bank Credit 


Analyst 


falling currency, cutbacks in 
the welfare state, and high 
interest rates. The pain of ad- 
justment could be mitigated 
by measures such as deregu- 
lation, privatization and tax 
cuts. The real solution lies 
not in big government, but in 
limiting it. 


Expensive chopsticks 
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A CTF supporter in Olds, Alberta, sent us a brochure 
concerning the receivership auction of Swi Speciality 


Woods International Inc., 
Dawson Creek, B.C.. 


a chopstick manufacturer in 


Mark suspected there may have been some government 
money in the plant and he was right. On May 10, 1989, 
Western Economic Diversification had approved a loan of 
$700,000 to Swi Speciality Woods to establish a manufac- 
turing facility in Dawson Creek, and another loan for $1 


million was approved in January, 1991, 


to increase the 


plant’s capacity. The B.C. government also approved 
loans to the plant for $700,000 on March 15, 1989 and 
another $482,892 on January 8, 1991. 

We have not been able to determine how much of this 
assistance had actually been given to the plant by the two 
levels of government, or how much has ever been paid 


back. 
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Soccer aid? 


.e recent World Soccer finals in the U.S. 
were an eye-opener to many North Americans. 
We saw firsthand how serious people around 
the world take the sport. According to reports, 
the African nation of Cameroon spent over $7 
million to send its team anda 
group of businessmen and ~~ 
cultural groups to the —~ 
World Cup. < ip < 

Yet at the same 
time, the Canadian 
International De- 
velopment Agency 
(CIDA), through which the fed- 
eral government provides financial 
assistance to foreign countries, de- 
scribes Cameroon as a bankrupt na- 
tion. In a fact sheet on Cameroon, 
CIDA states that the nation has carried ~~~ 
out structural reform in an effort to sta- 
bilize its finances with the World Bank 
and the International Monetary Fund. 
Cameroon is also experiencing massive prob- 
lems with growing unemployment and food 


=> 


The Taxpayer 


Cameroon over the next five years. CIDA’s 
budget for 1994-95 is just over $2 billion. 
Apparently, Cameroon has become a favour- 
ite nation of CIDA. According to its report, 
CIDA is winding down bilateral aid programs 
in all countries in East Africa proper, except for 
--___ Cameroon. 
Vo Much of CIDA’s foreign aid is 


aes pected through Canadian 
- usinesses and organizations, 


For example, CIDA is provid- 
ing $3.7 million to 
strengthen Cameroon’s elec- 

trical operation. The pri- 
mary executing agency for 
this project is Hydro-Que- 
bec. 

In addition, as of March 

31, 1993 Cameroon also has two 

outstanding loans with the federal govern- 
ment totaling $30 million. Most of this money 
was lent at 0% interest and because Canada in 
turn must borrow the money to lend to 

Cameroon, taxpayers must make up the differ- 

ence between the rate we charge and the inter- 


dian Taxpayers 
Federation. 
The CTF 
was established 
five years ago 
to act as a 
watchdog on 
public spend- 
ing, to promote 


season’s Greetings 


Shorten your Christmas 
shopping list, by sending 
someone you know a 
membership to the Cana- 


THE TAXPATER | senting 85,000 
‘= concerned Ca- 


fiscal reforms and to mo- 
tivate taxpayers. Since 
then, our organization has 


shortages. 


Since 1988, CIDA has provided over $34 
million in financial assistance to the African 
nation for a variety of projects, and plans to 
provide an additional $32.5 million in aid to 


© | 
The "Great Wall" of Canada 


by Paul Pagnuelo 

China has been examining all sorts 
of welfare state models, hoping to 
find one it can emulate. 

On a recent trip to China, Alex 
Shepherd (MP Durham) asked a Chi- 
nese government economist if they 
had examined Canada’s social wel- 
fare system. 

The response he received 
startling. 

China had started to examine the 
Canadian model, but quickly threw it 
out as an option. The Chinese gov- 
ernment had concluded that our so- 
cial safety net was, in their words, 
"too socialistic". Imagine, a commu- 
nist, state-oriented government, re- 
fusing to consider Canada’s social 
programs because, in their opinion, 
they’re too generous. 

Following on the heels of extraor- 
dinary economic gains in the last two 
years, China has some unpleasant 
growing pains to endure in the very 
near future. 

\s this expanding economic giant 

.ks the tightrope of balancing free- 
market reform and growth with its 
traditional Marxist government 
roots, major political and economic 
migraines have emerged. Big 


was 


est we pay to borrow the money. 

However, some are beginning to question 
giving millions of dollars in aid to a country 
that’s own priorities are not in keeping with its 


plight. 


changes in this enormous market are 
resulting in huge growth. 

Currently 60% of China’s one bil- 
lion people live and work in rural 
areas. But, as this agrarian popula- 
tion moves towards an urban-based 
economy, the proportion is bound to 
decline rapidly. 

Business, profits, manufacturing, 
and import/export markets are begin- 
ning to replace the agricultural sec- 
tor. 

The Chinese government is facing 
the problem of what to do with the 
literally hundreds of millions of peo- 
ple who are being displaced from the 
traditional, family-oriented villages 
to the cities. Not surprisingly, 
China’s centrally-controlled govern- 
ment has been thinking about the so- 
cial implications that come with an 
urban-based economy. 

Indeed, the Beijing big-wigs have 
been searching for what Canada 
calls its ‘social safety net’. 

But the reason why it has chosen 
not to adopt the Canadian model is no 
ancient Chinese secret. It just re- 
flects a little common sense. 

They’ve seen the cracks that have 
developed in our platter of social pro- 
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grown to include provin- 
cial affiliates in British 
Columbia, Alberta, Sas- 
katchewan, Manitoba and 
Ontario, repre- 


nadians. 

Anyone you 
register, will re- 
ceive our bi- 
monthly 
publication The 
Taxpayer. For more infor- 
mation, please call our 
toll-free number 


grams: bloated bureaucracies; spe- 
cial interest groups demanding more 
and more; cutting here to spend more 
there; a crushing tax burden; sky- 

erocketing debt quickly reaching the 
red alert mark; and the debt trap of 
having to borrow more just to pay the 
annual interest bill. 

And, they want none of it. 

The lesson that Canadians can 
learn from this rejection is that no 
government is able to solve all of a 
country’s social woes. 

No matter how well intentioned 


our vast array of social programs 
may be, the harsh truth is a free ride 
for everyone is simply unsustainable. 

Extravagance eventually catches 
up. 

Canadian politicians need to stop 
hiding behind our "Great Wall" of 
expensive and unaffordable social 
programs. The tough fiscal reality 
they need to face is that it’s time to 


pay up. 


Paul Pagnuelo is the Provincial Director of the 
Omario Taxpavers Federation based in Ajax, Ontario. 
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e\larm sounded 


Canada’s debt situation is almost out 
of control, according to a major credit 
rating firm, and the next federal budget 
will be critical to the country’s future. 

Although Canada continues to have 
a AAA credit rating, the Dominion 
Bond Rating Service (DBRS), in its 
latest study, painted a bleak picture, 
both federally and provincially, of a 
country whose debt levels are spiraling 
upward. 

The report should serve as an alarm 
to federal and provincial governments 


2's Premier Mike Harcourt understated 
nue deficit by $1 billion. 


that they must act immediately if they 
wish to avoid a debt crisis. The DBRS 
report states that whatever course the 
federal government decides upon, it is 
imperative the provincial governments 
co-operate. 

Interest payments alone will eat up 
about $60 billion this year, which is 
only slightly above the $57 billion in 
new borrowing Ottawa and the prov- 
inces need to cover their budgetary 
deficits. Basically, governments are 
borrowing simply to meet the interest 
requirements on past debt. Without in- 
terest costs, the federal government 
would actually have shown a cumula- 
tive surplus between 1988-95. 

Unfortunately, the debt levels are so 
large, governments are not able to util- 
ize revenue surpluses to help balance 
their budgets, even though overall ex- 
penditure controls are much better. 

The report says interest costs for the 
federal government have doubled, 
from $22-billion in 1985 to an esti- 
mated $41-billion for 1995. As well, 
we are especially susceptible to rising 
interest rates because approximately 
25% of our federal debt is due for 
refinancing annually. Therefore, the 


government cannot afford high interest 
rates which would only cause the defi- 
cit to balloon. 

The DBRS also studied each of the 
provinces, and identified particular ar- 
eas of strength and concern. Worri- 
some is British Columbia which, 
although it has one of the strongest 
economies in Canada, the government 
understated its true deficit by about $1 
billion, and has not practiced the ex- 
penditure restraint seen in other prov- 


inces. Quebec too is guilty of 


understating its deficit by approxi- 
mately $] billion. Ontario has the worst 
budget deficit ($11.6 billion) of all the 
provinces compared to the size of its 
economy. Manitoba has been the most 
fiscally responsible Canadian province 
since 1987 with seven straight budgets 
without a major tax increase -- the only 
province with such a record. It has at- 
tempted to contain both expenditures 
and tax increases. 

Overall, the challenges facing the 
provinces are that tax rates at both 
corporate and personal income tax lev- 
els are high, and the ability to increase 
these further is limited. However, con- 
sumption taxes are an area where both 


indian bands under federal audit 


levels of government may target. 

As well, non-self-supporting debt 
and unfunded pension liabilities in re- 
lation to GDP are massive for some 
provinces and are deteriorating. 

On the issue of social programs, 
welfare costs are difficult to contain, 
and all that can be hoped for is a stabi- 
lization in rates. Health care will be- 
come a major issue in the next few 
years. With an aging population in 
Canada, it is expected health costs will 
spiral. 


Ontario's Premier Bob Rae has the largest 
per capita deficit in Canada. 


In the early 1970s, the De- 
partment of Indian Affairs and 
Northern Development (DI- 
AND) started turning over the 
administration of social assis- 
tance programs to each of the 
Indian bands. 

Today, most bands manage 
their own welfare program, 
with the federal government 
providing the funding. Bene- 
fits are paid according to their 
provincial standards of eligi- 
bility and payment. 

DIAND occasionally 
checks the administrative as- 
pects of the programs but 
rarely validates the eligibility 
of the welfare recipients. 

However, this past spring, 
DIAND ordered an indepth re- 

view of welfare spending for 
@: Saskatchewan bands, in- 
cluding eligibility. 

Their first study of five 
bands found that four had 
wide-spread "deficiencies". 
These included Piapot, Little 
Black Bear and two unidenti- 


fied bands. Kawacatoose was 

the only Saskatchewan band 

studied to fully comply with 
the program manual. 

The problems cited in the 
report included: 

e In many instances, there 
were no application forms, 
or the forms were out-dated 
or not fully filled out. 

e Assistance was given to in- 
dividuals who didn’t live on 
the reserve and were not eli- 
gible for band welfare. 

e Some recipients of utility 
allowances were not on the 
band’s housing list. 

e Individuals who had access 
to other financial resources 
were receiving assistance. 

e People were receiving as- 
sistance while spouses were 
employed. 

e There were instances of du- 
plicate payments, with 
members receiving assis- 
tance at one band while col- 
lecting assistance from the 


province or another band. 

DIAND also conducted a 
review of the Micmac Indian 
band in Big Cove, New Bruns- 


Fun in the 


Would you like a "free" ex- 
otic vacation? Give Western 
Economic Diversification 
(WED), a call. 

Ina newsletter published by 
WED, it discussed the 
$841,175 in financial assis- 
tance given to the Western Ca- 
nadian Wood Machinery & 
Services Export Association 
to take 23 members to Ro- 
torua, New Zealand, for a For- 
est Industries Exposition. 

The purpose of the jaunt 
was "to create export trade op- 
portunities". And it did. An 
Alberta outfit, Redline Equip- 
ment, got a distribution agree- 
ment with a NZ trucking 
wholesaler. Talkie Tooters 


| wick, which had welfare pay- 
ments increase from $3.7 mil- 
lion in 1990-91 to $6.3 million 
in 1993-94. This 70% increase 


sun 


far exceeded the increased 
caseload of the band. The re- 
sults of the review have not 
been released. 


Looking for an exotic holiday - call WED. 


out of Vancouver sold $55,000 
worth of radio and signaling 
equipment. 

No other sales are listed, but 
there’s mention of "valuable 
contacts". We also got a big 
tent at the exposition, noted as 
"a display to be visited". 

It’s too bad WED officials 


never attended; they could 
have found out that New Zea- 
land stopped subsidizing busi- 
ness years ago. 

Next January, when you’re 
shivering in your boots, give 
WED a call. Who knows? 
There might be aconference in 
Tahiti in your future. 
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As governments world- 
wide see the glaring ineffi- 
ciencies of their involvement 
in business, they are abandon- 
ing the practise of ownership 
and management, and are put- 
ting former state-owned com- 
panies into the hands of the 
private sector. 

Although it can take many 
forms, in the broad sense, 
what these governments have 
done is privatized the busi- 
nesses. 

And, it is not an ideologi- 
cally-driven exercise. Parties 
from across the political spec- 
trum are endorsing privatiza- 
tion and the role of the 
marketplace. More and more 


that it brings. 
By moving companies out 


of the hands of government, 
and consequently off the 


backs of taxpayers, politi- 
cians are discovering they can 
reduce their overall levels of 
debt, while finding money for 
other uses, and expanding 
their tax base. 

The businesses, moved 
from the hands of bureaucrats 
and politicians, into those 
with experience in the indus- 
try, are becoming profitable 
entities instead of financial li- 
abilities. 

In this issue we will pro- 
vide an overview of some 
world-wide privatizations, as 
well as some examples closer 
to home. 

Over the next few pages 
you will see how, by allowing 


rather than favouring govern- 
ment monopolies, economies 
can improve and taxpayers 
can benefit. 

As well, you will see how 
a government can better serve 
as a regulator and legislator 
than as direct owners an man- 
agers of corporations. 

And, finally, we will show 
that the closer ownership and 
management is to those finan- 
cially responsible a business, 
the more efficient it will be. 

These three facts can be 
drawn into one irrefutable 
conclusion - when done prop- 
erly, the one who will see the 
biggest benefits from privati- 
zation is the ordinary citizen - 


examples show the benefits Governments around the world are reaping dividends through privatization. 


competition into an industry, — the taxpayer. 


Private companies pay taxes, Crown 
corporations don’t: 

Today’s biggest corporate welfare 
cases are government-owned compa- 
nies. The Income Tax Act provides 

*m with a special exemption from 

ying taxes. However, once a com- 
pany is privatized it begins paying 
taxes to all levels of government like 
the rest of us. Privatization expands 
the tax base. 


Crown corporation patronage costs 
taxpayers: 

Private companies are run by entre- 
preneurs and professional business 
people who succeed by providing a 


Why privatize? 


useful product or service to the mar- 
ketplace. Not so for a taxpayer-subsi- 
dized company run by politicians and 
bureaucrats. Governments often re- 
ward their political friends by appoint- 
ing them to plum government 
positions. Jobs are awarded to politi- 
cal hacks as rewards. The result is 
inefficiency and higher costs for tax- 
payers. 


Crown corporations have higher op- 
erating costs: 

Generally, government companies 
have more staff and higher average 
salaries and benefits than their private 
sector counterparts. Competition 


forces private companies to keep costs 
down. Since government companies 
tend to be monopolies they simply 
pass their inflated costs on to taxpay- 
ers and consumers. 


Crown corporations are backdoor 
“cash cows": 

Governments use Crown corpora- 
tions to extract more money out of the 
economy in a less obvious way than 
the more traditional, increasingly po- 
litically difficult, but more honest 
method of raising taxes. For example, 
the recent massive utility rate hikes in 
Saskatchewan are a hidden tax on util- 
ity users and the economy. 


Privatization initiative turns employees into millionaires 


In 1984, the British government pri- 
vatized a money-losing trucking com- 
pany called National Freight by selling 
it to its employees. (Some even re- 
mortgaged their houses to buy 
stocks.) 

For the employees who took the risk 
and invested in the privatized business, 
it paid off big. 

By 1992, some truck drivers had 
become millionaires. The shares that 
sold for | pound in 1984, had climbed 
to 100 pounds by 1992. Between 1984 
and 1992, National Freight went from 

ross revenues of 360 million pounds 

1.5 billion pounds and a profit of 

~tween 90 and 100 million pounds. 

As owners, the employees have a 
direct benefit in seeing the company 


operate more efficiently. Not surpris- 
ingly, the company’s productivity has 


Privatization turned a government bureaucracy into an efficient business. 


increased continuously since owner- 
ship was transferred to the employees. 


Government has a conflict of inter- 
est as owner and regulator: 

When government regulates a 
Crown corporation it’s regulating it- 
self. This is an obvious conflict.of 
interest that hurts taxpayers and con- 
sumers. Many governments now re- 
solve this by ending their ownership of 
regulated assets. Of course, the best 
way to ensure quality service is to 
allow competition. Nothing regulates 
acompany better than to have to com- 
pete for its customers’ attention. 


Governments everywhere are get- 
ting out of the business of business: 

Most governments today agree that 
politicians and bureaucrats are not 
competent managers of commercial 
enterprises. The costs of patronage, 
excessive debt, bad service, lack of 
accountability, and high operating 
costs simply exceed the benefits. All 
over the world, governments of all 
political stripes are bailing out of their 
state-owned businesses. 


Private investment frees up govern- 
ment money for other uses: 
Governments will sell state-owned 
companies to stop the drain of subsi- 
dies required to prop up money-losing 
public enterprises. Since many 
Crown corporations are money-losers, 
they are ultimately competing with 
programs such as health, education 
and social services for limited funds. 
By selling, governments can reduce 
their debt, their debt payments, and 
free up those resources for other uses. 
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In 1975, the Saskatchewan 
government loaded up its tax- 
payers with debt by borrow- 
ing heavily to purchase 
privately-owned potash com- 
panies in the province. It in- 
corporated them into a giant 
Crown corporation, the Pot- 
ash Corporation of Saskatch- 
ewan (PCS), and appointed a 
party faithful to run it. 

While it made large profits 
during the first few years, 


in 1988, an independent report pre- 
pared by the Institute for Saskatch- 
ewan Enterprise concluded that 
between 1975 when Saskatchewan 
potash mines were nationalized 
and 1988, prior to privatization, 
the Government of Saskatchewan 
experienced a net loss of $1.1 bil- 
lion on the Potash Corporation of 
Saskatchewan. 


PCS soon became a financial 
albatross when the world sup- 


Pémeemand shifted, causing 
| prices to plummet. 
The mines had been bought at 


premium prices. As potash 
prices decreased, the mines 
were worth much less, and the 
debt, put squarely on the 
shoulders of Saskatchewan’s 
taxpayers, grew. By making 
these assets part of govern- 
ment, the politicians had 
shrunk Saskatchewan’s tax 


In January 1992, Nova 
Scotia Premier Donald 
Cameron announced his gov- 
ernment was privatizing the 
province’s electrical utility, 
Nova Scotia Power Corpora~ 
tion, through a public share 
offering. 

An initial offering was 
made to Nova Scotians, and 
then to buyers across Canada 
and elsewhere. Foreign own- 
ership was limited to 25 %. 

The government sold 85.1 

‘on shares in what was the 

t equity transaction in 
Canadian history. Nova Sco- 
tia Power Inc. was incorpo- 
rated as an investor-owned 
company August 13, 1992. 


base since PCS was exempted 
from income taxes as a gov- 
ernment company. The gov- 
ernment then exposed 
taxpayers to even more debt 
by borrowing again to expand 
and upgrade the mines. 

In 1987, after PCS suffered 
years of heavy losses, a new 
CEO with considerable indus- 
try experience, Chuck 
Childers, was brought in to try 
to get the potash industry gi- 
ant back on 
track. He re- 
structured the 
company and 
within two years 
managed to turn 
an annual loss of 
$100 million 
into an annual 
profit of $100 
million, with the 
help of improv- 
ing markets. 

His strategy included rais- 
ing potash prices, and cutting 
production costs while mak- 
ing the mines more efficient. 

By 1989, the government 
decided the company was 
ready to re-enter the market- 
place as a commercial busi- 
ness. The Province sold 
ownership bonds and com- 
mon shares. The privatiza- 
tion process continued over 
the years until completed in 
1994, 
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As a publicly traded com- 
pany, PCS has never looked 
back, continually growing, 
expanding and prospering. 

In 1990, PCS acquired 
Saskterra, the only Saskatch- 
ewan producer that didn’t 
market its export potash 
through Canpotex, an export 
sales agency. In 1991, it pur- 
chased assets in Florida, 
Georgia and Alabama from 
Florida Favourite Fertilizer. 
This protected the company’s 
potash sales and put it in the 
retail fertilizer business. 

In 1993, the company pur- 
chased the potash assets of 
Potash Company of America 
and added a conventional 
mine in New Brunswick, a so- 
lution mine in Saskatchewan, 
and a port facility in New 
Brunswick to the company’s 
assets. In addition to the West 
Coast markets filled by Can- 
potex, PCS now had better ac- 
cess to markets in Europe, 
Central and South America 
and the eastern coast of the 
United States. 

The company pays potash 
production tax, annual rental 
fees for Crown land leases, 
mineral rights tax, royalties, 
real property and other mu- 
nicipal taxes. From 1991 - 
1993 it paid about $27 mil- 
lion annually in such taxes. 
PCS also pays a capital tax on 


Nova Scotia Power: 
Full steam ahead as tax-paying corporation 


The financial reports for its 
first full year as a private com- 


pany show a healthy picture. 
Total revenues for NSPI are 
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The privatization of Nova Scotia Power entered the record books as the largest 


equity transaction in Canadian history. 


t 


The PCS Mine site at Rocanville. 


its paid up capital, corporate 
capital tax surtax, and is sub- 
ject to federal and provincial 
income taxes in Canada, as 
well as the federal large cor- 
porations tax. 

In spite of all the expansion 
and the additional costs asso- 
ciated with private owner- 
ship, in the four calendar 
years since the Initial Public 
Offering, cumulative return to 
shareholders has totalled 209 
%, and net income per share 
has been positive each year in 
the four full years PCS has 
been publicly traded. 


up by $32.5 million due to an 
increased use of electrical 
power and more customers. 
Although rates were in- 
creased slightly they still re- 
main about 25% lower than 
average Canadian rates. 

For the first time ever, the 
electrical utility, now a pri- 
vate company, paid federal in- 
come tax and = large 
corporation taxes, which con- 
tributed $33.8 million to the 
economy. 

For investors, the picture is 
equally encouraging. The 
common share price rose 
from $10.75 in the year end- 
ing December 31, 1992 to 
$13.00 at the end of 1993. 


PCS’s achievements all 
happened at a time when the 
world base of 52 million ton- 
nes of consumption for potash 
fell in 1988 to around 35 mil- 
lion tonnes in 1993. 

Taxpayers of Saskatche- 
wan are no longer on the hook 
for financing a company in a 
complicated and volatile 
commodity industry. Now 
shareholders hold that risk. 
Those who chose to invest 
have made a tidy profit. The 
government gets more in 
taxes. The original decision 
to take PCS out of the tax base 
and balloon up the debt 
should provide taxpayers and 
ambitious politicians an im- 
portant lesson - government 
ownership is usually a costly 
boondoggle. 

Even on a personal level, 
Saskatchewan residents have 
benefitted. PCS matches any 
charitable donations by its 
employees in Saskatchewan, 
and matched donations by pri- 
vate citizens, businesses and 
service clubs to help obtain a 
Magnetic Resonance Imager 
(MRI) for the health care 
needs of the province’s peo- 
ple. The MRI has been in- 
stalled at the Royal University 
Hospital in Saskatoon and is 
the only one in the province. 

As far as success stories g0, 
the privatization of PCS is 
hard to beat. 


Northern Transportation 
Company Limited was sold July 
15, 1985, for $27 million, plus 
$26.7 million in the form of debt 
and accrued interest payments. 

Canada Development Corpo- 
ration: A 47% interest in the 
company was sold in three sepa- 
rate transactions: i) 21.8 million 
shares were sold through a public 
share issue in two installments, 
completed in 1986, for net pro- 
ceeds of $246 million; ii) 1.4 mil- 
lion shares were sold through 
private placement, June 12, 
1987, for net proceeds of $15.8 
million: iii) 7.5 million shares 
sold through public share issue 


on Oct. 27, 1987, for net pro- 
ceeds of $99 million. 
de Havilland Aircraft of Can- 


ada Ltd. was sold Jan. 31, 1986, | 


for a $90 million cash payment 
and $65 million in notes payable. 

Pecheries Canada Inc.: Sold 
April 18, 1986, for $5 million. 

Canadian Arsenals Ltd; was 
sold May 9, 1986, for $92.2 mil- 
lion. 

Nanisivik Mines Ltd.: An 18% 
interest in the company was sold 
Oct. 28, 1986 for $6 million. 

CN Route: The subsidiary of 
CN was sold Dec. 5, 1986 for $29 
million. The proceeds from the 
sale were retained by CN. 


Petro Canada could be one of the Federal governments biggest 
boondoggles 


Privatize Stonehenge? 
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Canadair Ltd.: was sold Dec. 
23, 1986 for $120 million cash 
plus a $3 million dividend and 
$20 million in lieu of Challenger 
royalties. 

Northern Canada Power Com- 
mission (Yukon): was sold 
March 31, 1987 for $19.5 million 
cash, a term note for $16 million, 
and a flexible term note for $40 
million. 

Teleglobe Canada: was sold 
April 3, 1987, for $488.3 million 
cash, plus $16.6 million in pre- 
ferred shares and retention of 
$106.6 million in cash and tem- 
porary investments. 

Fishery Products Interna- 
tional Ltd.: A 62.6 % interest in 
the company was sold in a public 
share issue on April 15, 1987, 
with net proceeds of $104.4 mil- 
lion. 

Varity: On Dec. 31, 1987, 8 
million purchase warrants were 
sold for $3.2 million. A further 
450,000 common shares were 
sold on Dec.18, 1991 for ap- 
proximately $6 million. , 

CN Hotels: The subsidiary of 
CN, was sold on March 31, 1988, 
for $260 million plus $5 million 
working capital. The proceeds 
from the sale were retained by 
CN. 

Northern Canada Power Com- 
mission (Northwest Territories): 


Federal privatizations 1984-1993 


was sold May 5, 1988 for $53 
million cash. 

Terra Nova Telecommunica- 
tions Inc.: The CN subsidiary 
was sold on Dec. 1, 1988, for 
$170 million. The proceeds from 
the sale were retained by CN. 

Northwestel Inc.: The CN 
subsidiary was sold by CN on 
Dec. 1, 1988, for $200 million. 
The proceeds from the sale were 
retained by CN. 

CNCP Telecommunications & 
Telecommunications Terminal 
Systems: CN sold its 50 % inter- 
est in the company on Dec. 16, 
1988. for $235 million. The pro- 
ceeds from the sale were retained 
by CN. 

Air Canada was sold in two 
public offerings. On Oct. 13, 
1988 (43% Treasury Issue), the 
first public offering, net proceeds 
of $233.8 million were retained 
by Air Canada, and on July 19, 
1989, the 57 % remaining Gov- 
ernment Holding was sold for net 
proceeds of $473.8 million, 
which remained in the govern- 
ment’s treasury. 

Petro Canada: The initial 
public offering of treasury shares 
closed on July 3, 1991. Petro- 
Canada retained the net proceeds 
of $520 million and $240 million 
(1992). 


Cameco: Approximately 6 
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million special warrants (each 
exchangeable for one govern- 
ment - held Cameco share at no 
further cost) were sold to a group 
of Canadian securities firms on 
February 5, 1992 for $83.9 mil- 
lion. The government continues 
to holda 19% interest in Cameco 
shares. 

Nordion International Inc. 
was sold on November 8, 1991, 
for $165 million. 

Telesat Canadian Inc: A 
53% share holding was sold on 
April 13, 1992, to Alouette Tele- 
communications Inc. for $154.8 
million. 

Cooperative Energy Corpora- 
tion (CEC): The initial public of- 
fering of 8.5 million shares 
closed October 9, 1992. The gov- 
ernment’s 50 % share of net pro- 
ceeds amounted to $45.5 million. 
The CEC continues to hold 5.3 


million Co-ernerco shares. 

* A list of privatization sales be- 
nween 1984 and January 1993, Source: 
Letter from Don Mazankowski, former 
Minister of Finance. 

The proceeds of the sales of these 
assets, prior to the establishment of the 
Debt Servicing and Reduction Ac- 
count, haye either been credited di-, 
rectly to general revenues or used to 
offset losses and extinguish liabilities 
of the particular entity. Details of each 
transaction can be found in various 
editions of the Public Accounts of Can- 
ada Volume II, or in the financial re- 
ports of the respective Crown 


corporations. 


According to "The Economist" 
magazine, some officials in England 
are wondering if the country’s historic 
sites shouldn't be privatized, includ- 
ing a number of castles and archae- 
ological sites such as Stonehenge. 

At present, 44% of England’s 
nearly 2,000 historic sites are in pri- 
vate hands. By far the biggest percent- 
age of these are castles owned by 
individual families. However, a num- 
ber are owned by private companies, 

Unfortunately, the remaining 56% 
owned by government costs British 
taxpayers about 120 million pounds a 
year to operate ($300 million in Cdn 
dollars) or the difference between 
revenues of 22 million pounds and 
expenses of 145 million pounds. 

Michael Portillo, the former chief 
secretary of the Treasury, believes the 
government sites should be privatized. 
He proposes not to actually sell his- 
toric sites, but lease them to individu- 
als who could develop them into 


commercially viable operations. So 
instead of costing taxpayers money, 
the government would earn money 
through the leases and receive taxes on 
the operations’ profits. 

The move could be a boon to Eng- 
land’s tourism industry. Surveys have 
shown that nearly 80% of tourists visit 
England to see its history. Over the 
years, privately-run castles have 
proved far more entertaining than the 
ones run by government. These often 
feature minstrels, falconry, medieval 
knights, etc. - exciting stuff compared 
to the government’s stuffy brochures. 
In fact, the privately-run Warwick 
Castle outdraws Stonehenge, arguably 
England’s most famous historic site, 
750,000 to 650,000. 

Land’s End Castle was in a state of 
disrepair 10 years ago. Then it was 
rejuvenated through commercializa- 
tion. Today, nearly half million visi- 
tors go through it each year to learn 
about its history and Cornish legends. 


Some Britons believe historical sites could be run more efficiently by the private sector. 


According to its owners, this couldn't 
have taken place without commer- 
cialization. 

By moving these sites into the pri- 
vate sector, the government would in- 
crease public interest and enjoyment 
through more effective private mar- 
keting. This in turn would translate 
into more tourism dollars. 


By privatizing, the government 
would be off the hook for millions of 
dollars in losses. [t would enjoy new 
sources of income and have historic 
sites restored while seeing increased 
tourism. 

On the downside, three inefficient 
government agencies would find 
themselves with nothing to do. 
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Airport privatizations 


While the vast majority of 
Canada’s 726 certified air- 
ports are locally owned and 
operated, there are still 150 
which Transport Canada 
either owns, operates or sub- 
sidizes. 

The picture has become 
distorted, however, by the fact 
that 26 airports handle 94% of 
all air passengers and cargo. 
While they cover their operat- 
ing expenses with earned 
revenue, large sums of money 
are channeled into the 
smaller, regional airports 
across the country that only 
equal 6 % of national usage. 

The last federal govern- 
ment had made some small 
changes to airport operations | 
in Canada which resulted in 
minor savings. They trans- 
ferred management of five 
airports - Vancouver Interna- 
tional, Calgary and Edmonton 
iternational, Dorval and 
irabel airports - to private 
companies. Of these, Vancou- 
ver has undertaken major 
capital expansion funded not 
by the taxpayer, but by private 
interests. 


Now the latest develop- 


programme, the Beitieh Ratways 
Board Invites organisations to 
register potenval interest in 
the purchase of Ita Britten Ratt 
Inrestructure Services (BAIS). 


They wil be sold as @ number of 


A time for change 


ment on the airport scene is 
the expansion of this program 
- albeit under a new govern- 
ment and a new name. It is 
now called commercializa- 
tion rather than privatization, 
and it will be implemented via 
the National Airports Policy 
(NAP). Restructuring in vari- 
ous ways will save the federal 
government $100 million a 
year once fully implemented. 

Of the 26 major airports, 
the remaining 21 airports will 
see their federal subsidies 
phased out over the next five 
years. The federal govern- 
ment will continue to own the 
facilities, and be responsible 
for airport safety and security. 
Their role will be that of land- 
lord, rather than operator. The 
airports will be leased to pri- 
vate operators and local 
authorities who will be re- 
sponsible for their administra- 
tion. 

That still leaves the gov- 
ernment holding 124 other in- 
terests. Of these, regional and 
local airports will be offered 
to provincial and local gov- 
ernments and private inter- 
ests. Operating subsidies will 


expected 1904/96 tunover of abo 
£2 maton and £11 maton respectiveny 


Se povertanement bo tomend by 
dhe Actiten Radtewys Booed erat 
nee Gees approved welety for the 


structures, electriheation, signading, 


purseee of Becton 87 of the 


Above: Ad announcing yet another privatization sale. Privati- 
zation is becoming a world-wide phenomenon. In fact in 1993, the 
sell off of government-owned operations hit record levels as gov- 
ernments tried to deal with their rising debt problems. In the first 
; six months of 1994, there were $36.9 billion in privatization sales, 


and at this rate last year’s record of $53 billion in sales should 


: easily be beaten. 


be eliminated over a five year 
period. 

There are also several 
small airports that don’t have 
scheduled passenger service 
and are used mainly for rec- 
reational flying. They will be 
transferred to local interests 
over the next two years. Fed- 
eral support will cease March 
31, 1997, or upon transfer of 
title. 

The small airports that are 
satellites of international air- 
ports may be transferred to the 
authority that operates the 
main facility. Federal assis- 
tance will be phased out over 
five years. 

Remote airports that pro- 
vide the only year round 
transportation link to isolated 
communities will continue to 
receive federal assistance in 
the short term. However, effi- 
ciency measures will be un- 
dertaken to cut costs. Federal 
Arctic airports will be offered 
for sale to the territorial gov- 
ernments. 


Should taxpavers be subsidizing recreational flying? 


Although the federal gov- 
ernment has come a long way 
towards addressing a major fi- 
nancial burden to taxpayers 
by "commercializing" our air- 
port system, there is still con- 
siderable room to cut. 

By actually selling off the 
assets of these airports to pri- 
vate business, taxpayers 


would be completely re- 
moved from the burden of any 
losses incurred, and would en- 
joy the injection of cash into 
the economy. 

However, the current pro- 
gram is a start, and will give 
consumers a look at how effi- 
ciently private industry can 
operate. 


World Bank studies privatization 


The World Bank recently 
undertook one of the most ex- 
haustive studies ever done on 
the impacts of privatization. 
It determined that, overall, 
countries are significantly 
better off ridding themselves 
of government-owned enter- 
prises. 

The project studied 12 
firms in Chile, Malaysia, 
Mexico, and the United 
Kingdom. The sample group 
consisted of four companies 
in telecommunications, four 
in the airline industry, two in 
electricity, a trucking com- 
pany, a port, and a lottery 
company. 

In 11 of the 12 companies 
analyzed, it found that priva- 
tization enhanced the busi- 
ness performance of the 
company. In fact, the average 
gain was 26% of the busi- 
ness’s previous annual sales. 

Other data showed that 
privatization created benefits 


whether the firm operated in 
competitive markets, or in a 
monopoly situation. It also 
showed that privatization 
worked regardless of whether 
the government gave over 
complete or partial owner- 
ship and control to the private 
sector. 

The gains from privatiza- 
tion were attributed to higher 
investment and greater pro- 
ductivity. 

Despite popular mythol- 
ogy, in no case did privatiza- 
tion leave the workers of the 
firms worse off. In fact, those 
who bought shares in the 
firms made substantial gains 
when the company was sold. 

The study shows that con- 
sumers benefited from lower 
prices and better service due 
to competition. However, in 
some cases consumers did 
end up paying more. For ex- 
ample, in Mexico, telecom- 
munications customers now 


pay more because tariffs had 
previously been too low to 
cover costs or to allow for 
expansion. As well, in Chile, 
the energy company signifi- 
cantly reduced electricity 
theft when privatized. This 
hurt those who had pre- 
viously stolen from the util- 
ity, but costs went down for 
paying customers. 

Another interesting find- 
ing was that although buyers 
did well, so did governments. 
In most cases, the Govern- 
ment Treasury received more 
after privatization in sale pro- 
ceeds and taxes than it would 
have in dividends had the 
company remained under 
government ownership. In 
three cases, the governments 
did lose, but only by very 
small amounts. 

* The report on the welfare consequences of 
selling public enterprises was written by Al- 
med Galal, a senior economist at the World 


Bank, and co-authored with Leroy Jones, Pan- 
tah Tandon and Ingo Vogelsang. 
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Handouts under Heritage Cultures and poly 


The program which is handled by the Canada 
@': Department promotes equal access for art- 

rs from minority backgrounds, assists the produc- 
tion of creative works reflecting Canada’s diversity, 


Aboriginal Filmmakers Assoc. of 

Alberta - Conference: Dreamspeak- 
OES DS ccsascascncscsnscteresnsesuosaverts $15,000 
ACPAV - Tropique Nord .... $15,000 


Ahsan, Syed Aziz-Al - School Texts 
and Ethnic Minorities in English 


Canada: 1850-1990..............0. $4,750 
Algonquin Golden Lake First Na- 
tion - Museum curator ........ $12,525 


Independent Film and Video Alli- 
ance - Ateliers sur l’equite cul 
HUF EUG ac scccscenpsesvoressscacrovesiee $10,000 


Alliance of Canadian Cinema Tele- 

vision & Radio Artists National Per- 
formers Guild - Publication of "Into 
the Mainstream" 1994/95 ...... $2,500 


Anderson, James D. - Biography of 
Tommy Prince. Canada’s most deco- 
rated native soldier ................$5.000 


Antara Productions - Promotion for 
Montreal's World Music 
PRGRUS IS 3, cccssceccrescascversvicrstisgt es $10,000 


Arctic College Iqaluit - 9th Inuit 
Studies Conference, "Inuit Pride 


BUG TGSGUIY” seciaccoestarsestescecdes $7,500 
rsenal Pulp Press Ltd. - Publica- 
pn of "An Unremembered Place" 
ry Wins, Wardill scccsssesssecesssscee $7,500 

Art Gallery of Nova Scotia - Educa- 

tion apprenticeship ..........00 $6,600 


Ashraf, Moin - Personal memoir, 
"Seven Reincarnations" 


Assoc. for Native Development in 
the Performing & Visual Arts - Na- 
tive Theatre School............. $15,000 


Baichwal, Jennifer & Holloway, 
Denise - A video: "The Ambiguous 
Self: Women’s Personal & Ethno- 
Cultural Identity in Canada” .$4,000 


Baines, Mercedes - Apprenticeship 
Dramaturgec Director......... $10,890 


Barsky F., - "Why Canada? Why 
Quebec?" Assessing the convention 
refugee’s choice of Canada & Que- 
bec as host countries .......... $15,000 


Begamudre, V. - Myths: Retellings 
of Hindu myths passed down orally 


Finance, House of Comm 
Ottawa, Ont, KIA 0A6. 


The Hon. Michael Dupuy; Minis 
ter of Canadian Heritage; Rif: 230% 
Confederation Bidg., Ottawa; On-~ 
tario, KIA OMS (819) 99757788. 


among Indians in Canada, & stories 


about immigrants .............00 $5,000 
Black Arts Initiative - Black arts 
mentor Program... $12,000 
Black Film & Video Network - In- 
ternship project........seee $15,000 


Black Theatre Workshop - Arts man- 
agement training program .. $15,000 


Border/Lines Magazine - Special is- 
Sue. “Yo: Cansda” .ccc5~.cicccahace $7,500 


Borealis Tecumseh Press Ltd - Publish 
"Menominee: The Wild River People" 
by D. Dunlop-Knodel.......... $5,034.50 


Borealis Tecumseh Press Ltd. - To 
publish "The History of the Metis 
People of Canada” by John 

FleSt nieces cessnennnsomeeanties $7,500 


Botar, Oliver, A.I. - To research the 
art of Julius Marosan in Canada: 
EOS TNO Sinise eecsesecnueant $5,000 


Brown. Christene A. - A film: "An- 
Other Planet” ....ccccccesesossscasies $14,000 
Brownie Productions Ltd. - A film 


documentary: "The Uncrowned Roy- 
als: The Black Pioneers" ...... $7,000 


Bumsted, J. ~ Senior fellowship: 


"The Scots in Canada" ........ $35,000 
Burnaby Art Gallery - Curatorial ap- 
PPOIICESIEDY oiecsscnsceeveseonnccusores $5,822 
Caceres, Susana - Cinema et theatre 
MUltCUIEUPE! snes esesussecenneses $15,000 
Cahoots Theatre Projects - Appren- 

tice artistic producer........... $15,000 


Canada Dance Festival Society - 
Canada Dance Festival ....... $15,000 


Canadian Artists Network Black 
Artists in Action - Skills develop- 
ment program/proposal develop- 
MENTE SEMINAPS ......cseeceeeeee $25,000 


Canadian Assoc. of Latin American 
& Caribbean Studies - Annual con- 
ference, "Culture & Development: 

Rethinking Modernity”.......... $5,375 


Canadian Battle of Normandy Foun- 
dation - Study program....... $20,000 


Canadian Committee on Women’s 
History/Comite Canadien De LHis- 
toire Des Femmes - Conference: 
Teaching of Women’s History: Chal- 
lenges and Solutions.............. $1,000 


Canadian Heritage Arts Society - 
Experience Canada at Confedera- 
tion Centre: A Canadian Studies 
and Heritage Arts Program. $30,000 


Canadian Independent Film and 
Television Publishing Association - 
Special issue - "Take One: Special 
Issue on Race, Representation and 
Canadian Cinema" 


Canadian Literature - Special issue - 
"East Asian-Canadian 


and supports the scholarly study of heritage lan- 
guages. The program provides annual funding to 
over 400 projects in the arts and culture sector, in- 
cluding assistance for producing books, films, vid- 


Connections" 


Canadian Literature - Special issue - 
"Hispanic Canadian 
Relations" 


Canadian National Institute for the 

Blind Library - Collection Develop- 
ment - Transcription of reading ma- 
terials in alternate formats.. $23,000 


Canadian Secretariat of the IVG - 
Preparation of exhibition 
AYRE FBI e225 cava sccctuccoteusstsccoenk oe $5,000 


Canadian Sikhs’ Studies Institute - 
To promote Narindar Sinkh’s book, 
"The Sikhs of Canada" .......... $1,500 


Canadian Stage Corporation - A 
multicultural apprenticeship in "The 
Dream in High Park" ....... $2,623.98 


Carlos Bulosan Cultural Workshop - 
"Home Sweet Home", a play to tour 
in Winnipeg & Vancouver... $10,000 


Carlson C, Enrico T. - Study: "Faith 
of Our Mothers" Italian-Canadian 
popular piety & the Canadian host 
WOOT SG coryeocnsccreracvsrsoncyern $12,500 


Catalyst Theatre - Community de- 
velopment apprentice.......... $13,794 


Centre De Ressources Ajigwon - Le 
Museobus de la Paix ............5 $8,500 


Centre for Health Services & Policy 
Research University of B.C. - Con- 
ference: Health Care for the 21st 
Century - Implications of Socio-Cul- 
tural Diversity iccsccccsiersesitesaces $7,500 


Centre for Refugee Studies at York 
University - Conference: Multicultu- 
ralism, Immigrants, Refugees & the 
Nation State: Perspective from Can- 
ada and thie WG. ccsccinscsansecsse $7,500 


Chinese Cultural Centre - Contem- 
porary Cultural Projects Committee 
An interdisciplinary series of art 
events - Race, Culture & 

SVONUALTEY oss csensceancseasessnessrnere $10,000 


Chinese Cultural Centre - Contem- 
porary Cultural Projects Committee 
- Administration training.... $15,000 


Company of Sirens - Apprentice- 
ship as an arts producer ...... $15,000 


Concordia University - L’ecriture 
des femmes immigrantes en fran- 
cais en France et au Canada ..$7,500 


Cook, J. - The Material Heritage of 


j “ae ibutions alt Pane Culture 


eos and other cultural resources. 

Though many of these projects have merit, 
should tax dollars be used to fund these types of 
projects with Canada facing a debt crisis? 


the St.-John River Valley Communi- 
ties: A multicultural approach to re- 
gional development prior to 

DB SD wicoscescccacsessesvasssnsscicecsevens $12,720 


Cormorant Books Inc. - Publish 
"Drowning in Darkness" by P 
Oliva, writer of Italian origin$7,500 


Corrientes Del Sur De Colectivo 
Sine Y Video/Southern Currents 
Film & Video Collective - Southern 
Currents/Corrientes Belsur Confer- 


ONCE hase ca ccnactasstcacsncsmesonsrstcioesre $5,000 
Danceworks - Arts apprenticeship 
for Vivine Scarlett ............00+ $8,580 


Diaz, Luciano - The research phase 
of an anthology of Chilean-Cana- 
dian authors (Prose\Poetry)...$5,000 


Duivenvoorden Mitic, Trudy - To 
write "A People in Transition", a 
collection of biographies and oral 
ESS Bi csecvosessasavensncanvececonsradcen $5,000 


Dutton, D - Research the interaction 
of cultural & personality factors in 
the etiology of wife assault $25,000 


Earth Spirit Festival - Earth 
Spirit, a cross-cultural multidiscipli- 


FUAEY OVGINE cassascrecessisonsviticessis $10,000 
Eastern Edge Gallery - Aboriginal 
arts apprenticeship ............+ $14,715 


ECW Press Ltd. - To publish "The 
Ecstasy of Resistance" by James 
LORNA esserscccucsesexesssccsoscs essen $7,500 


ECW Press Ltd. - To publish 
"Austin Clarke: A Biography" by 


Stella Algoo-Baksh.............+++ $7,500 
Edwards, John - A study: "Lan- 
guage and Identity".............. $11,440 


Elegba Arts Society - To produce: 
"The Dance of Death/A Journey 
Into the Heart of Rage”.......... $3,000 


Ewashen, Larry - To translate into 
English from Russian "God is Not 
in Force, But in Truth" by Gregory 
Verigin, a Doukhabor............. $1,000 


Faculty of Law, University of B.C. - 
UBC Conference on Repatriation of 
Cultural Property.......-:sc0+ $4,000 


Fari International Productions Inc. - 
Development phase of "The Heal- 
ing Drum", a documentary, includ- 
HG TESCATCH .. s.ccssonscssenevensacarsess $7,000 


Festival Mondial De Folklore Drum- 
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mond - Festival mondial de folklore memoir by Penny Petrone .....$7,500 Jonassaint, Jean - La contribution 
de Drummondville.............. $22,500 des neo-Canadiens a la litterature 


Fi ead Poetry Books & Goose 
LaN@i@ditions - "Hard Against the 
Soul: Poetry & Prose by C. Harris, 
M. Philip & D. Brand”........... $7,500 


Florakas Petsalis, Sophia - Research 
for "First Generation: Women of 
Greek Origin in Montreal" ....$4,000 


Folklore Canada Int. - Stage de For- 
mation en Administration Des Arts 
Traditionnels................++. $12,460.80 


Folkus Atlantic Research & Com- 
munications - "Folk Music & Cul- 
ture", a documentary...... $16,517.50 


Fondation Du Theatre Du Nouveau 
Monde - Jeanne Darc des Abbat- 
toirs (Bertolt Brecht).............. $9,425 


Fong, Eric Wai Ching - Research: 
"Ethnic Residential Patterns in Ca- 
nadian Cities, 1986-1991"... $12,000 
Foster, Cecil - To research and write 
"The Underground Legacy - Blacks 
ia Canada” csicicsiessssanmeccsssiiears $5,000 
Franco, Denis - Viens Viens Voir le 
INCA onccanseescstecansetneracseeescass $10,000 
Full Screen Inc. - Members’ Serv- 
ices Coordinator................ $15,000 


Gee, Kenda D. - To write: "China 
Clipper: The Living Legend of Nor- 


THIS WOR sicccssosscasioessasssccnses $4,984 
Gig Brian - Researching "Ti- 

1 cians: Twenty years in 
the West" $2,300 


Grabowski, J - Research "New France: 
A Multicultural Society - Europeans & 
Amerindians in Search of a Common 

CERNE oes cccescesessen racers eteccestares $9,000 


Grace, R. - "The Origins of Non- 
French Immigration to Quebec", an 
index of Irish immigrants ... $12,000 


Great Scott Productions - Arts Ad- 
ministration Apprenticeship$15,000 


Grindstone Films - A film: "May- 
TEGO eres ciety apnscaeeecne $6,500 


Grouey, I. - "Hi Canada”, a collec- 
tion of refugee interviews......$5,000 


Ground Zero Productions - Stolen 
Lands Workshop 1994........ $12,000 


Groupe Agriculturel - Via Reno- 
vatur North-South Visual Arts Cul- 
tural Exchange...............006 $19,500 


Groupe Intervention Video De 
Montreal Inc. - Tournee Mami 
WEE cies cvsaronconcacgsreivuasecssednen $15,000 


Guernica Editions - Publication of 
"Echo", a book of essays by Joseph 
PEVSIOS so cccttssenssteserssctxonnaviusesice $5,250 


Guernica Editions - Publication in 
English of "Beyond the Ruins”, a 
play by Marco Micone originally 


shed in French. ............. $7,500 
mica Editions - Publish, "Our 
Last Summer" by F Calce......$5,900 


Guenica Editions - "Italian Women 
and Other Tragedies" by Gianna Pa- 
CEENACA acest teen ee $3,900 


Guernica Editions - "Serafina", a 


Guernica Editions - "A God Hangs 
Upside Down" by J Maviglia $6,700 


Gumboot Productions ~ Production 
phase of "Kuper Island: Time for 
Pea ooo oooscsccccxscscs stzatsesss $20,000 


Gumboot Productions - Production 
phase of "The Art of Compassion", 
a docu-drama about the life, dreams 
and creative work of two Canadian 


RERUN occas cccsosccus tt ntecene $10,000 
Gutierrez, Leopoldo - A video: "20 
Ves Late? os csiscesssacvncocvsesecs $20,000 
Hand to Mouth Films - A film: "Be- 
herd the Lines” cic cccsistscseiccee $18,000 
Harvest Productions Ltd. - A film: 
"The Last Harvest"................ $5,600 


Hassan, M. - A book: "Nobody 
Knows Bloor-Yonge Station"$5,000 


Hazelton, Hugh - Sample transla- 
tion of 40 pages of Nacer de Nuevo 
by Pablo Urbanyi ..............0060 $1,000 


Henry, L. - Develop film, "Juke 
Joint: a Biography of Len Gibson & 
100 Years of Black Dance Arts in 
the New World" ..........ccses000 $7,000 


Herry, Yves - Statut sociometrique 
et concept de soi des eleves des mi- 
norites ethniques ages de 13 

Ot TA ONS Saas $5,000 


Hetu, Chantale - Integration socio- 
professionnelle des ingenieurs immi- 
EIN oon cos cctescoanssscarseetesssctze $15,000 


Hidas, Peter I. - Research: "Canada 
and the Hungarian Refugee Move- 


ment, 1956-1960"..........cccc000 $8,000 
1 Sis Productions - A film: "Marie 
Joseph Angelique" ............00 $7,000 


Igloolik [suma Productions Inc.- A 
TV series: "Nunavut" (Our 
Lat) essscesccaxevecacocnssssscsresovnee $18,000 


Indignant Eye Productions - A 
video: "Colour Blinds" ....... $21,531 


Industrial Relations Research As- 
soc/Hamilton & District Chap- 
ter/McMaster University School of 
Business - Conference: "Managing 
Human Resource Labour Relations 
Diversity for Global Competitive- 
TUS eo cca soz aancssechs ansncatnssonssaon $6,000 


Institut Quebecois De Recherche 
Sur La Culture - Immigres entrepre- 
neurs et travailleurs autonomes a 
Montreal, 1990 ............... $3,459.60 


Institute for the Study of Women - 
Publication of "Kelusultiek We 


Speak Ques wcrc Satins $7,500 
Ironbow First Nations Arts Corp. - 
Arts activator training......... $15,000 


Isaac, Doug - An epic poem, "Past, 
Present Tense: a Mennonite Heri- 


Isajiw, W. - Comparative Perspec- 
tives on Inter-ethnic Relations & So- 
cial Incorporation in Europe & 
North America - conference..$7,500 


Jan, Miume - A film editing appren- 
ticeship: 1993 s..0:-<.n eas $6,000 


d’expression francaise du Quebec 
(196051993) ee ee eectes $10,000 


Julien, Richard - A study of the 
creation of Francophone schools & 
school boards in Saskatchewan 


ICO: LOR Biss as catsccteespousensstoad $9,000 
Kam, W. - To write "Taoist Tales of 
the: We osc orcas $4,400 


Keillor, Elaine - Annotated bibliog- 
raphy of Amerindian music in Can- 


DU cos cacnseshcetigsenaresserereen $24,478 
Kujbida, W - Research of a writing 
project, "Maple Wind"..........: $5,000 


Kwoi/Camera Art and Design- A 
film, "Chinaman’s Chance"...$5,000 


Lai, Larissa - To write "Home 
BG a ieciesvcayeccontertinetnhetene $5,000 


Lederman, Anne - To write, "Metis 
Fiddling in Manitoba” ........... $5,000 


Lee, Paul - A film: “These Shoes 
Weren’t Made for Walking" $22,000 


Lepine, I. - Les minorites visibles 
dans la gestion au Quebec .. $20,387 


Li, Peter S. - A senior fellowship: 
"Chinese Immigrants and Ethnic En- 


REUPOIS Sos 2ooseveascsncstncassauctassees $25,000 
Liberovskaya, Katherine - A video: 
"Neo-Genealogy” .............-.. $10,000 


Lipsey, Arnie - The production 
phase of animated film, "Almond & 
WMG is csscetre asses vyeceeoreenecrasesi ss $10,000 


Long Rider Productions - Develop- 
ment phase of "Western Justice" a 
TV drama on a white & native po- 
HSE TARE Seca anaes $7,000 


Lowry Entertainment - Dev. phase 
of "Kawi Po", feature film on the 
legend of the white snake, a Chi- 
nese mythological story......... $7,000 


Lugus Publications - "Chopin Peo- 
ple", a novel by M. Sadiq......$4,330 


Lutz, John S. - A junior fellowship: 
Inter-Ethnic Cooperation & Compe- 
tition among B.C. labour.... $14,715 


Marabella Productions - Develop 
"Same Blood", a documentary on 
two Trinidad-born sisters & their 
LES ink TOPOMIY a scecciexcaccsseeped $7,000 


Marshy, Leila - Development of a 
story treatment & script for film, 
"The Hand of Fatima”............$6,500 


McClelland & Stewart Inc. - "Ina 
Glass House" by N. Ricci .....$7,500 


McClelland & Stewart Inc. - Publi- 
cation of Mary Carpenter’s "Life in 
BERG INGE EER soee pe coast acesner ters renees $5,985 


McGill Queen’s University Press - 
To publish, "A New Lease on Life: 
Landlords, Tenants & Immigrants in 
Ireland & Canada" by C. 

WW ISON co ntcsesccescasdcnecen ccsvetcastveen $7,500 


McGill Queen’s University Press - Pub- 
lish "Piety & Nationalism: Lay Volun- 
tary Associations & the Making of an 


Irish-Catholic Community, Toronto 
1850-95" by B Clark 0.0... $7,500 


McGill Queen’s University Press - 
Publish "Search out the Land Can- 
ada: The Development of Civil & 
Political Rights by Canadian Jews, 
1749-1867" by S. Godfrey ....$7,500 


McGill Queen’s University Press - 
Publish "Ethnicity in the Main- 
stream: 3 studies of English Cana- 
dian culture in Ontario .......... $7,500 


McMaster University - Conference 

on nationalism & self-determination 
in multicultural societies: Canada & 
Eastern Europe ........<00c:2-2s5-<0r0 $3,000 


McQuillan, David - A study of Irish 
adjustment in 19th century rural 
SB WES csi senesssvscaadeccrsvicanes cers $10,000 


Mecca Films - Script development 
of a feature film about women (as 
VOC UTERO) oa ccscsen cass cacascores $6,985 


Meh, M. & Sadrian, F. - A film: 
"Desires Upon Promises" ......$7,000 


Miska, John P. - Canadian studies 
on Hungarians: A bibliographic sup- 
DCI EN Boras pestcayeseoreccgtreccicees $4,000 


Montreal Danse Inc. - Adjointe au 
developpement coordonnatrice des 


PULA IUOG Sonos ccc esetaeeceeeeacreavors $12,632 
Mooto, Shani - A novel: "In His Im- 
MRO tcrtover sea pancarertseseseeisescprseasos $4,999 
Moscovitch, Arlene - "Rescuing Es- 
Ger a NOVED Soscccesssnscssvarscenses $5,000 


Multicultural History Society of On- 
tario - Montreal tour of "Many Riv- 
CFE TS CORR Dicecccseesecasccasssen $35,000 


Native Revisionist Creations Inc. - 
A film, "When Wires 
Cae” = ORE oc ccccomcinpersccs $15,000 


Netherlandic Press - To publish, 
"From Amsterdam to Winnipeg" by 
Kyand Bide Vries i... csccccene.. $3,700 


New Brunswick Filmmakers’ Co- 
operative - A film: "Echoes in the 
Rink: The Willie O’Ree 


SS] gpm error yee ECT $10,000 
Nightwood Theatre - Apprentice 
producer position ..............+. $14,137 


Nootka Sound & Picture Company 
Inc. - TV documentary, "Tlaxwesa 
Wa-Strenght of the River" .. $20,000 


Northern Visions Independent 
Video & Film Association - Images 
93-94 satellite screenings ......$7,000 


Northern Visions Independent 
Video & Film Association - Images 


DA Festival vacccsccscsccssssssssssusse $10,000 
Nous Tous un Soleil Inc. - "Pas- 
SABES) oo cren ccc aip sana $5,000 
Oberlander, Wendy - A video: "My 
TenMigration” .v.ses.cesosessrssesenes-0 $6,900 


Oboro Goboro Inc. - Formation artis- 
tique echange Canada-Inde..... $14,520 


Odhiambo, David Nandi - A novel, 
"Up the Lisping Staircase" ....$5,000 


Omni Film Productions Ltd. - To 
produce "Keepers of the Fire", a 
documentary on Mohawk 
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OCDINN OMI osc seccacecvsassucessaveatecstone $10,000 


Ontario Assoc. for the Advance- 
ment of Music & the Arts - Cana- 
dian Music Week.................+. $7,500 


@ diiaric Inst. for Studies in Education - 


"Socio-Political Aspects of English as 
a 2nd Language”, edited by B. 
Burmaby & A. Cumming.......... $7,500 


Open Space Arts Society - Post-Co- 
lonialism & Contemporary Art in 
the Commonwealth, a coordinator 
training program............2000 $15,000 


Pacific Educational Press - A book, 
"My Group, Other Groups: Bridges 
to Understanding" ..........:0:00 $7,500 


Picknicki, Jeffrey - The history of 
Ukrainian settlement in the Lac du 
Bonnet, Manitoba area........... $4,050 


Powell Street Festival Society - Cul- 
tural administration and tour man- 
agement apprenticeship ...... $15,000 
Power Plant - Exhibition & publica- 
tion apprenticeship.............. $15,000 
Press Gang Publishers Feminist an 
Co-operative - "Out on Main 
Street", short stories by Shani Moo- 


HEI «cee covcncrcsens rau ccvecesveetarerenssace $7,412 
Puerta, Ramiro - "Fronteras Ameri- 
CMTE”, G TAPIA acesosevesntocssassesass $7,000 


Ragweed Press Inc. - Publish"Danc- 
ing at the Club Holocaust" ...$7,500 


Ragweed Press Inc. - Publication of 
"Next Teller" by D Yashinsky... $7,500 


Re Visions the Winnipeg Women’s 
Film and Video Festival - re Visions 
Festival touring package........ $6,000 


Rhino Productions - "Journey for 
Regie a TUT coccres eacaceecesnease $7,000 


Rosenberg, M. & Jedwab, J. - 
Write, "Ethnocultural Minorities in 
Pe BCE Tg, soccissicssavaieeeteestieovictes $5,000 


Rungh Cultural Society - To train 
an arts administrator/architectural 
FOSERECINET sais; ceccer esis screcsacexe $12,000 


Sadlier, R. - Writing biographies of 
5 black Canadian women $4,777.60 


Sadrian, F. and Meh, M. - A film: 
"Beyond the Red Line”....... $20,000 


Sakamoto, Kerri Naomi - A novel, 
"Anywhere but Japan” ........... $5,000 


Samuel, Julian - A video, "Architec- 
ture, Beliefs, Monuments".....$7,000 


Saskatoon Gallery & Conservatory 
Corp. - Ethno-Video 
apprenticeship ............s0s0000 $15,000 


Second Story Feminist Press - Publi- 
cation of "Home for Divali" by 
Rachna Gilmore ..........cseeeeee $7,500 


Second Story Feminist Press - Publi- 
cation of writings by women of 


South Asian origin 0... $7,500 
Sher, Emil - "Face in the Crowd", a 
PREY css acon ccc can sesativteaveccsconecctos $5,000 


Small, C.- A dissertation fellow- 
ship: Race relations in multicultural 
societies: Analysis of Canada’s so- 
cial policies of multiculturalism and 
RFUUTTA MEPL ONES sccrsccecescessnssuces cxeee $6,700 


Split Quotation - To publish "El 
Amor Ifego por el Lado [zcuierdo" 
in Spanish, by H. Murialdo ...$5,050 


Summer Institute of Film and Tele- 
vision - 1993 Summer Inst. $15,000 


Swidinsky, Robert - "Intergenera- 
tional Transmission of Heritage Lan- 
guages: a Micro Econometric 

PAMUBE SIS cc cos capo eccas eee aa cecaivnn $3,760 


Swyripa, Frances Ann Professor - 
"Creating a Community: Interwar 
Ukrainian-Canadian Organizational 
Life, Leadership, Mobilization, Poli- 
tics and Social Concerns"... $10,000 


Taebi Mazdak M. - A film, "Life Af- 


BPE: WEAN RIIE ons ccs cosas czacctsasvesve $7,000 
Thakkar, Sudha - Arts apprentice- 
SEY ss sas ecssccossuxoncdocczssussscecioszers $6,526 


Theatre Canada National Multicultu- 
ral Theatre Association - Theatre 
Canada Festival 793 ............ $10,000 


Thunder Creek Publishing Coopera- 
tive Coteau Books - Publish "Bear 
Bones and Feathers" by Louise 


Toronto Arts Council - Culture- 
Works, Phase II ...............00 $25,000 


Tsar Publications - To publish a tril- 
ogy of children books............ $7,500 


Twenty Fifth St. Theatre Centre Inc. 
- Apprentice dramaturge..... $14,975 


Umbrella Press - to publish "Chi- 
nese-Canadians in Canada" by Paul 
NGS csccacasacacsoresestoncessbserecvesscessve $7,405 


Universite De Montreal Centre 
D’Etude Ethniques Faculte Des Sci- 
ences De L’Education - Pluralisme 
et education; politiques et pratiques. 
L’apport de l’education 

COMPRES sescccsserctarsonsescccessrodarcs $5,000 


University of B.C. Press - To pub- 
lish, "Kwakwaka’wakw Settlement 
SINS S a cccentans sete stevectonsnerententeaaaa $7,500 


University of B.C. Press - To pub- 
lish, "Sixwaso: Many People are 
Paddling Toward Me"............ $7,500 


University of B.C. Press - To pub- 
lish "Taking Control: Power & Con- 
tradiction in First Nations Adult 
GRICATI OT cennststcsrssensrecsssrtences $7,500 


University of B.C. Press - To pub- 
lish, "Tammarniit (Mistakes): Relo- 
cation, Relief & Responsibility in 
the Eastern Arctic 1939-63"..$7,500 


University of Regina - The Sas- 

katchewan Symposium on Canadian 
Ethnic Relations: Psychological As- 
ROE rsctsatecctssveauseuceatseecrtoneneap $7,500 


Urdu Literary Society Bazm-E- 
Adab - A conference, "Canadian 
Languages, Literature & Heritage A 
New Dimension" .............000+ $7,500 


Vimy Productions - A series of film 
documentaries, "Vimy: The Birth of 
Gh PROSE a oos cececceasecesecres erties $15,000 


Vision Videomagic Concepts & Pro- 
duction Ltd. - Production phase of 
"My Dream, Your Dream".. $10,000 


Von Rosen, Franziska - "Celebrat- 


ing Life”, a Video ........00202:.. $12,644 
Weinstock, D - La philosophie poli- 
tique et le pluralisme ......... $12,000 


Wolsak Wynn Pub. Ltd. - Publica- 
tion of book of prose poems..$2,500 


Wong-Chu, Jim - "The Chinese Ca- 
nadian Cafe - Collected Stories Past 


Sind Present” csc cssescecescsssevsecnce $5,000 
Wong, Paul - First Nations Arts Ap- 
prenticeship Program............. $9,000 


Writers’ Union of Canada - A con- 
ference: "Writing and ‘Race’: Con- 
temporary Canadian Writers of 
ROU soos wecsetenneny eerste cemaece $7,500 


Wyngaarden Cornelia - "Hogan’s 
Alley” video apprenticeship $1 1,400 


York University - Conference on In- 
tercultural, Interethnic & Interracial 
Relations: Canadian & German Per- 
SPOOR VES: ccstccosctpsscesrancemeecsesaee $6,000 


Young People’s Theatre - Appren- 


ticeship in theatre design....$11,356 . 


450 Years of Croatians in Canada - 
@ SYT0 PORIUND seeectenn os sscrteerese $7,500 


450 years of Croatians in Canada - 
exhibition of photographs .. $10,000 


Bishop M. Valancius Lithuanian 
School - collection of Lithuanian 


B.C. Japanese Language Teachers 
Assoc. - Compiling a Japanese Lan- 
guage 4th grade textbook for Can 
PAN We coxens sn ccovasasnanacesetuevessecssacest $10,000 


B.C. Japanese Language Teachers 
Assoc. - Compiling a Japanese Lan- 
guage Sth grade textbook for Can 
RUN sco sac uasvtareccarstscsusesetsioseg ansiva $1,800 


Canadian Jewish Congress - Na- 
tional Education Conference, "Jew- 


ISH CONEY,” scorsssscsonssesseve $17,000 
Centre Canadien Des Droits Lin- 
ZUNE SUACI LIS cess cou cease ccisececyecceeeses $2,500 


Cercle Culturel Armenien - La 
langue Armenienne: defis et enjeux 
au seoil au XXIieme siecle. $10,400 


Chinese Language School, Chinese 
Cultural Association of New Bruns- 
wick - Elementary Chinese Lan- 
guage Learning Kit ............ $13,200 


Chinese Lingual Cultural Ctr of 
Canada - Conference, Education in 
North America: The Chinese Experi- 
OLICE cccccancssavec urchin atv erevenrtvae $23,000 


Comitato Attivita Scolastiche 
Italiane - Creation of "Special Units 
for Multilevel Classes” ....... $10,000 


Confederation Des Organismes Por- 
tugais Du Quebec - Publication des 
actes du colloque "Le Portugais, 
langue internationale: une langue en 
heritage, une langue in 

GLOVOIE cescsccccevassccescteveaceonsiniccs $7,500 


Conseil De La Nation Atikamekw - 
Sokictata atikamekw arimwewin 

(Enracinons notre langue) .. $10,400 
Council for Cdn Unity ...... $380,000 


Cziopa Palijiw Ukrainian Co-opera- 
tive School - Independent Activity 


booklets & audio tapes for heritage 


language children..............+ $10,000 


Dutch Language Program - Dutch 
language seminat............+0++ $15,000 


Editions Montfort et Villeroy Inc. - 
Edition de manuels scolaires en 
langue Italienne...........0000 $10,000 


Edmonton Chinatown Multicultural 
Centre - Innovative Chinese Week- 
ni SCROGL iscessciecesnesacerzarecs $10,000 


Gladstone Japanese Language 
School - Computer program for 
teaching Japanese to primary school 
STUCENES ......<.scoovsecescorsieaveseovnes $15,000 


Hindi Educational Centre Toronto - 
Production of Hindi Mala, part 2, a 
PORT OGK ce ccceceacesrcstensaoncassteor $10,000 


Manitoba Korean Canadian Heri- 
tage Language School - Bridging 
cultural & generation gap......55,000 


Manitoba Parents for German Edu- 
cation Inc. - Living language 
eat gli Oeemerrenen perenne $10,000 


Manitoba Parents for Ukrainian Educa- 
tion Inc. - "Living Language," immer- 
RUE SESSIONS: <c.csosscocencasescs sense $10,000 


Multilingual Association of Regina 
Inc. - The influence of home back- 

ground & instructional practices on 
heritage language learning ...$8,930 


Nicola Valley Tribal Council - 
"Trail of Songs and Prayer" - A 
COCUMENLATY .......:sseceeeeeeseene $15,000 


Northern Alberta Heritage Lan- 
guage Assoc. - Heritage Language 
Instructors Training Project $15,000 


Ontario Inst. for Studies in Educa- 
tion - Multilingualism in an interde- 
pendent world: European & North 
American Perspectives ..........65,000 


Ontario Inst. for Studies in Educa- 
tion - "The Bilingual Family", teach- 
ing materials ..........c.cccsesnees $10,000 


Ottawa Chinese Language School - 
Regional conference on heritage 
PLORLAM ...concc-.-cessovasscnnvsreness $12,000 


Pilipino Heritage Language School 
Inc. - Experiential Syllabus in Pilip- 
ino Heritage Language ......... $4,710 


Saidye Bronfman Centre - YAYA 
(Young Actors for Young Audi- 
ences), Yiddish language 

PFOBTAM ...0.<0sasnesnossorcssenceraseze $15,000 


Saskatchewan Organization for Heri- 
tage Languages - research......... $9,000 


Saskatoon Multicultural Council - 
Develop generic visual materials for 
heritage languages............+ $12,000 


Sinag Research & Education Pro- 
ject - ABAKADA, Pilipino lan- 
QUAZES PFOPPAM.....eeeeeeeeeeeees $10,000 


St. Martin Ukrainian Bilingual Play- 
school Society - Listening/Lan- 
Zuage Center .....csecceeceeseereeeeeres $5,000 


Waterloo Region Catholic School , 
Board - "Tales of the Grandparents”, 
Italian language material ........-. $6,100 
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8y Troy Lanigan 

Wait a minute! CBC? 
That’s not a tax. 

Perhaps not, but it soon 
could be if the federal govern- 
ment gets serious about a trial 
balloon it has been floating to 
help the cash- starved Cana- 
dian Broadcasting Corpora- 
tion (CBC). 

A recent report indicates the 
federal government is study- 
ing options from slapping a 
levy on theatre tickets to tax- 
ing video-cassette rentals, ca- 
ble subscriptions, radios, TVs, 
and VCRs, -- all in an effort to 


GST, PST, CBC 


bolster CBC coffers, Reports 
indicate that a tax on all or 
some of these items has been 
suggested. 

This comes in the wake ot 
the federal government’s an- 
nouncement last February that 
it was looking at ways to help 
the CBC become more finan- 
cially independent. 

Excuse me, but since when 
did hiking taxes become 
equated with helping a cash 
hungry Crown corporation be- 
come more financially inde- 
pendent? 

It’s like the government an- 


nouncing that Burger King 
will receive a 25 cent levy on 
every hamburger sold at other 
restaurants and fast food joints 
across the country so that Bur- 
ger King can become more "fi- 
nancially independent." 

The logic is so perverse it is 
almost unbelievable. 

The reason that Burger 
King doesn’t need a tax-sup- 
ported subsidy is because peo- 
ple voluntarily choose to buy 
their hamburgers. 

But, the very suggestion 
that the CBC’s expenditures 
be more reflective of the reve- 


“Building the local 
taxpayers movement" 


A Seminar for Ratepayer 


Andre Carrel 


Groups 


Date: 


Saturday 
November 19, 1994 


Times: 


9:00 a.m. - Registration 
4:30 p.m. - Conclusion 


Location: 
The Black Knight Inn 
Red Deer, Alberta 


Keynote Speakers: 


Steve West 


Hon. Steve West, Minister Municipal Affairs 
Mr. Andre Carrel, City Administrator, Rossland, B.C. - A leading expert on 


direct democracy 


Sessions will include: 
OA briefing and a panel discussion of the Municipal Government Act 
0 Successful organization of ratepayer groups. 
0 Unifying your message for impact. 
0 Influencing your local government’s budgetary process. 
0 Strengthening your group through provincial affiliation. 


For registration and/or information call 


1-800-661-0187 


Kecmnomnsepone 


nues it generates sends the cul- 
tural elites into a frenzy. In the 
words of CBC Chairman Tony 
Manera, 
"Revenues are 
not our mis- 
sion, and must 
not drive the 
programming 
and scheduling 
of the net- 
work." 

Then what does? 

Presumably, the mission of 
Mr. Manera and his colleagues 
is to produce such high quality 
programming that it is incapa- 
ble of attracting an audience. If 
enough people watched and 
listened to CBC programs, ad- 
vertisers would pay for com- 
mercial air time at rates paid to 
successful private stations. In- 
stead, taxpayers cough up $1 
billion a year. 

It could be argued that in the 
early 1930s a public broad- 
caster was necessary because 
broadcast media was spotty at 
best. But today, the CBC is a 
flea amongst the hundreds of 
broadcasters’ world-wide: with 
which it must compete. And 
frankly, it’s not doing a very 
good job. 

In commenting on the pro- 
posed CBC tax, former CBC 
Chairman Patrick Watson said 
Canadians might be willing to 
pay a small additional fee to 
support the corporation. Yet, it 


is this "small fee" salesman- 
ship which turns government 
entities like the CBC into 


CBC 


Should taxpayers have to pay an 
additional tax to keep CBC going? 


white elephants. 

The CBC will always face a 
"funding shortfall" because it 
has no desire or incentive to 
increase self-generated reve- 
nues, nor will it run out of in- 
novative things to spend 
money on. 

Maybe it’s time to consider 
privatizing the CBC and re- 
quiring it to raise its own reve- 
nues. 

First of all, we can barely 
afford to fund hospitals, let 
alone TV and radio stations. 
Secondly, people who enjoy 
the CBC will still have oppor- 
tunity to vote with their remote 
controls by tuning into its pro- 
grams. Those Who don’t tune 
in will not be compelléd by 
law to financially support it. 
Finally, moving the CBC into 
the taxpaying private sector 
will turn it into a financial 
contributor, instead of a drain 
on the public purse. 


Troy Lanigan is the Provincial Direc- 
tor for the Canadian Taxpayers Federa- 
tion in British Columbia. 


Tax dollars for CBC 
1. 
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Straight from the heart 


Fed up with lavish MP Pension Plan a London, Ontario woman gets active 


Victoria Stirling is sick 
and tired of it. Sick to death 
about the disgustingly lu- 
crative pension plans our 
Members of Parliament re- 
ceive. Tired of hearing the 
public complaining about 
the MP pensions but doing 
nothing. She has had 
enough. 

Ms. Stirling, a London, 


Ontario resident, is doing 
exactly what the Ontario 
Taxpayers Federation 
wishes more would do. 
She’s not only getting mad 
... she’s getting active. 
Stirling, a former univer- 
sity hospital nurse and now 
self-employed, embarked 
on a six week crusade to 
gather as many signatures 


as possible demanding that 
MP pensions be reformed 
and brought into line with 
those in other sectors of the 
economy. The petition she 
says, "is designed to ask 
MPs to demonstrate re- 
straint to citizens by cutting 
back their lavish pensions." 

Ms. Stirling started the 
petition on August 6 in re- 


MENS HEV LoDONER PETHTIONS 
~ PARUAWENT CALLING 


FOR CHANGES TOM.’ 
Rich PENSIOMS 


| markably 


sponse to the latest six 
month review of MP sala- 
ries. The report, written by 
a three person commission, 
called for increased salaries 
to $100,000. As she says, 
"that report was the straw 
that broke the camel’s back 
so to speak. I had to do 
something.” 

Ms. Stirling has defi- 
nitely hit a raw nerve with 
many taxpayers. With MP 
pension plans described by 
experts in the industry as 
being over 2.5 times more 
lavish than the richest in the 
private sector, many have 
simply said enough is 
enough. To date she has 
2,550 people signed up. As 
she points out, "Not bad for 
going out only once a 
week." No doubt. 

The London area media 
has also picked up on Vic- 
toria Stirling’s initiative. It 
has been a hot issue on the 
talkshow circuit as well as 
with the newspapers. "Peo- 
ple have really been re- 
supportive. 
Several other people in 
nearby towns and even a 
person in Toronto have also 
started up their own peti- 


tions." says Stirling. 

She hopes others will 
help out with her quest. She 
will present the petition to 
London MP Sue Barnes and 
is looking for the issue to be 
seriously addressed by the 
current government. 

So what what does Victo- 
ria Stirling have to say to 
the average taxpayer out 
there? 

Her advice is simple. 
"You can do something. 
Things can change. It’s not 
necessary to feel help- 
less...just get out there and 
do it." 


ar RR 
—_——— 


Victoria Surling 


Politicians hint at province-wide referendum 


Could gambling be the issue to bring the public voice back into the Ontario political spectrum? 


ambling in On- 
tario has been a 
contentious is- 


sue. Some of the public are 
supportive of gambling. 
They contend it keeps On- 
tario dollars in the prov- 
ince. And it gives Ontarians 
another entertainment 
choice. Others believe it is 
simply a government 
money grab which, in the 

id, will wreak societal 
havoc and create a glut of 
addicts. 

The issue has also put 
politicians on the alert, as 
they try to balance the two 


sides. 

Interestingly, the debate 
over gambling has brought 
another issue to the fore- 
front - direct democracy. In 
the quest to find a way of 
dealing with the touchy 
gambling issue, Progres- 
sive Conservative leader, 
Mike Harris, has stated that 
his party believes the issue 
should be put to a vote on 
the municipal election bal- 
lot this fall. As Harris said 
in a recent Toronto Sun in- 
terview, "It’s time for more 
direct democracy. The is- 
sue at stake is the right to 


have direct citizen input on 
decisions that will pro- 
foundly change the nature 
of our communities". 

NDP Consumer and 
Commercial Relations 
Minister Marilyn Churley 
agrees with Harris. She too 
believes that a gambling 
referendum would be a 
good idea. Churley noted a 
casino referendum would 
fulfill the public consult- 
ation requirements in the 
legislation required for mu- 
nicipalities to proceed with 
gaming rooms. 


Could it be that our poli- 
ticians are waking up to the 
idea that citizen input is a 
fundamental of democ- 
racy? While it’s too early 
to know for sure, these are 
the most encouraging 
words heard from our pro- 
vincial politicians in a long 
time. 

Once citizens have a 
taste in formulating gov- 
ernment policy, the demand 
for an even greater say will 
grow. 

Balanced budget legisla- 
tion, tax increases, and 
government capital pro- 


jects are just some of the 
issues citizens should be 
empowered to decide. 

Let’s hope opening the 
doors to direct democracy 
will do the trick. 


Ontario Taxpayers: 
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203-339 Westney Road. 
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(905) 686-4345 ° 2 
1-800-265-0442 * 
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Freedom of Information not so "free" 


. whose tax dollars support 


the six public school boards in Metro 
Toronto may have to wait until well 
after the November 14th municipal 
elections before finding out if they 
can trust their trustees. 

In mid-summer, the Ontario Tax- 
payers Federation (OTF) made a re- 
quest under the Freedom of 
Information Act for a copy of the 
trustees’ expense claims and the 
boards’ cheque registers for the last 
three years. In response, the boards 
handed the OTF a collective bill for 
more than $61,000 and requested ex- 
tensions ranging from 15 days to as 
much as six months beyond the nor- 
mal 30 day limit. 

Paul Pagnuelo, Executive Director 
for the OTF said the request was 
made in order to provide voters with 
some measure of accountability on 
the part of elected trustees in light of 
the impending elections. 

"With the pressure on the last three 


Time extension 
requested 


Charge for trustee 


years to cut expenses and to stop tax 
increases, we thought it was impor- 
tant to determine if the cuts started at 
the top," he said. "Unfortunately by 
handing us this bill, the boards effec- 
tively have blocked our request to 
find out if the trustees chopped their 
own discretionary spending before 
going after student programs and 
services. 

Pagnuelo said that even if the OTF 
chose to pay the $61,000 bill, the 
time extensions have ensured that 
taxpayers won’t have the benefit of 
knowing how extravagant or thrifty 
the trustees have been until after the 
November 14th elections. 

Pagnuelo said the Federation will 
be appealing the costs, but it is now 
up to voters in the six municipalities 
to take action if they want answers 
before the election in order to make 
informed decisions when they cast 
their ballots. "During the election 
campaign, taxpayers not only in 


Charge for 
cheque 
registers 


expenses 


j 
| Scarborough 60 days Not detailed | Not detailed |$25,000} 
‘Toronto | Up to 6 months $20,100 | $2,040 $22,140! | 
{ 
i - a af . —— 
North York | 60 days $1,800 $8,160 | $9,960 | 
|East York 15 days $1,552 $1,952 } 
‘York 30days__ | _—$980_—s|_—_—$350__—| $1,330 | 
\Etobicoke 20 days -___ $610 $500 __| $i1i0 | 


Metro, but right across Ontario, 
should be asking some pretty tough 
questions of their trustees. They 
should demand to know how their 
hard earned tax dollars going to- 
wards education have been spent.” 

However, by refusing to disclose 
the information, or by putting up all 
sorts of road blocks, Pagnuelo said, 
the education bureaucracy has given 
its answer. 

In response to the problems the 
Ontario Taxpayers Federation expe- 


rienced with trying to obtain such 
information, Pagnuelo says in the in- 
terest of public accountability, the 
Provincial Auditor should be em- 
powered to conduct regular "value- 
for-money" comprehensive audits on 
all school boards throughout the 
province. "At a minimum, there 
should be legislation which forces 
the school boards to disclose, at least 
annually, the details of all expenses 
for senior administrators and elected 
trustees.” 


Paul Pagnuelo: The Ontario Taxpayers Federation was stonewalled in an attempt to ob- 
tain school trustees‘ expense receipts in time for the municipal elections so people could 


know if their trustees have been managing their money efficiently. However, even if the 
OTF paid the massive charges requested for the information, the time delays would pre- 


vent the information from being released until afier the elections. 


The incentives of competition 


By Paul Pagnuelo 


If you’ve ever been in a store 
where you found the service to be 
poor or prices too expensive, it’s 
probably a safe bet that you took your 
wallet down the street and spent your 
dollars some place else. 

But what of services provided by 
government? Have you ever stood in 
line for an hour waiting to get your 
drjggms’s licence renewed? Been told 
i: doctor that you can’t see a 
specialist for six months? Or won- 
dered why the only way to get 
cheaper auto insurance is to move to 
Alberta? 


The reason lies in the key differ- 
ences between the public and private 
sectors: the incentives brought about 
by competition. 

Dr. Michael Walker of the Fraser 
Institute tells the story of a group of 
engineering students who are meet- 
ing up in northern British Columbia. 
Two of the students wander off for 
their lunch break in the country-side. 
Suddenly, one turns to the other and 
says "Bill we're being followed by a 
grizzly bear." 

Bill didn't say anything. He found 
a nearby stump, sat down, opened up 
his knapsack and took out a pair of 


running shoes which he started to put 
on. 

His friend, looking rather per- 
plexed said, "Bill, you can’t out run 
a grizzly bear." 

Bill looked up and said, "I know, 
Fred, I’ve only got to out run you." 

Walker draws the analogy of the 
grizzly bear in the story as the con- 
sumer who has the freedom of choice 
to take the business away from you 
and give it to someone else. That's 
what makes the private business per- 
son efficient, and responsive to the 
consumer. Take out the incentive of 
competition and you end up with 


what we have today in the public 
sector. 

But, times are changing. The tax- 
paying public is increasingly frus- 
trated by lethargic, unresponsive and 
expensive delivery of government 
services. 

The first and most obvious solu- 
tion is privatization. But, where it has 
been determined that services should 
be provided publicly, how can we 
ensure this process is as efficient and 
responsive as it would be were it pro- 
vided by the private sector? 


Continued on next page 


continued from page 2 
* Featured at a recent conference in 
Vancouver was long time British 
Cabinet minister Lord Wakeham. He 
shared some experiences of how 
Britain is attempting to put some 
"grizzly bear” into their public serv- 
ice. Two undertakings which have 
had success are "agencies" and the 
"Citizens’ Charter." 

Agencies involve performance 
contracts whereby government man- 
agers are ‘expected to meet certain 
output criteria. Failure to achieve the 
targets means they may be out of a 
job. At the same time, incentives are 
built in. Year end surpluses in gov- 


ernment agencies can result in em- 
ployees receiving bonuses. What a 
difference. In Canada, the goal for 
bureaucrats is to spend all of their 
budget allocation, for which they are 
actually rewarded! 

The Citizens’ Charter is of a simi- 
lar vein. The Charter spells out to 
citizens what levels of service must 
be provided by government; and if 
those levels are not forthcoming, the 
taxpayer will be compensated. Lord 
Wakeham shared the story of a meter 
reading he disputed by letter. When 
he received a response some ten days 
later he found 20 pounds deducted 
from his bill -- not because of his 


ae 


In an article entitled "jJobsOntario" 
in the last issue of "The Tax- 
payer"(Vol. 6, no. 4/°94), we stated 
that the jobsOntario program had 
been taken over by the provincial 
cabinet. Based on published reports 
received, we indicated this move had 
prevented the Provincial Auditor 


Correction 


“ 


from auditing the program. 

However, according to the Provin- 
cial Auditor Erik Peters, this is not the 
case. Mr. Peters informed us that his 
office has not been prevented at any 
time from auditing this program. We 
apologize for any incorrect conclu- 
sions drawn from this article. 


point of contention, but because the 
Charter outlines that letters must be 
answered within 7 days. 


Incentives such as agencies and 
the Citizens’ Charter are not a pure 
form of competition like that in the 
private sector. But, they go a long 
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way toward motivating the public 
sector to treat taxpayers as consum- 
ers, giving taxpayers much greater 
individual authority. 

Canadian governments would do 
well to find a few grizzly bears of 
their own. 


The Ontario gov- 
ernment § exist- 
ing Access lo 
Information leg- 
islation needs 


major amend- 
ments to allow 
people to find 
oul if their gov- 
ernments are be- 
ing run 
efficiently. 


) New taxpayer expectations 


= The challenge facing 


newly elected councils this 
fall won’t be the same as 
those faced by old ones. 
Over the past three years, 
municipal politicians have 
had to deal with mounting 
taxpayer resistance to in- 
creased property taxes. 
Many municipalities have 
achieved moderate success 
in slowing down tax in- 
creases. Others have, to their 


credit, held the line on taxes 
and in some cases even de- 
creased them. 

But in 1995 running with 
the status quo won't be 
enough to keep taxpayers at 
bay. If you’re a municipal 
politician, after November 
14 expect to be faced with 
demands for real reductions 
in property taxes. And, be 
ready to embrace new ideas 
on how to deliver local serv- 


Rossland, B.C. - empowering the people. 


ices. 

In Ontario, provincial 
downloading and the so- 
called social contract have 
pressured municipalities to 
be more efficient. But not all 
have responded; many are 
still caught in the old para- 
digm of raising taxes to 
cover higher spending. 

Only now are municipali- 
ties beginning to deal with 
realistic solutions, like look- 


ing at new ways to deliver 
more with less. 

Taxpayers are demanding 
that local councils be more 
accountable when it comes 
to spending precious tax dol- 
lars. As consumers, taxpay- 
ers know that their shrinking 
paycheques are the result of 
higher provincial taxes and 
little or no growth in take 
home pay. In B.C. and On- 
tario, direct democracy is 
catching the attention of for- 
ward thinking politicians. 

In Rossland, B.C., the 
four-year experiment with 
direct democracy is nothing 
short of a success story. It’s 
a process Which allows citi- 
zens to become involved in 
the decision-making of local 
government by allowing 
them to vote through refer- 
enda. 

In Lindsay, Ontario, 
Mayor Max Radiff repre- 
sents the new breed of politi- 
cian. He’s attempted to 
pioneer direct democracy in 
the province. But whether or 
not he succeeds won’t be 
known until after the No- 
vember 14th elections and 
the new council decides 
whether it’s an idea whose 


time is come. A critical fac- 
tor in whether direct democ- 
racy gets off the ground is 
Mr. Radiff’s re-election as 
mayor. 

In the years ahead new 
municipal councils through- 
out Ontario will have a 
unique opportunity to try 
new concepts. But perhaps 
the most important change 
that will begin to occur will 
be with those councils who 
recognize that voters elect 
representatives, not rulers, 
These are the ones who will 
involve their citizens in de- 
ciding the future of their 
communities. 


Lindsay Mayor, Max Radiff 


1.Gas tax attack 

There have been recent 
rumblings from across the 
province that gas compa- 
nies are gouging their cus- 
tomers at the pumps. 
Consumers and the media 
have been particularly up- 
set with the sudden gas 
price hikes just before sum- 
mer weekends. Although 
some have suggested there 
might be some funny stuff 
going on, that will be for 
the authorities to decide. 
However, taxpayers should 
know who the real thief is 
in the whole area of gaso- 
line price hikes - the 
Taxman. 


As of June 28, 1994, 


based on gas prices of 54.1 
cents per litre in Toronto; 
26.7 cents were taxes. The 
second highest rate in the 
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country. If government 
wasn't meddling by charg- 
ing a tax rate of 97.4% on 
the base price of gas, it 
would have cost the aver- 
age driver 27.4 cents a litre 
to cruise Ontario’s photo 
radar highways. Provincial 
taxes made up [4.7 cents on 
the litre. while the federal 
take was 12.0 cents per li- 
tre. 

So, when you fill-up at 
your neighbourhood gas 
station, remember who the 
real pickpocket is - those 
tax sneaks at Parliament 
Hill and Queen's Park. 


2. Senseless transport 


of cash 

The Ontario govern- 
ment, in its infinite wis- 
dom, has decided to 
relocate 3,000 provincial 


civil servants out of the 
Metro Toronto area. The 
cost to taxpayers - a mere 
$260 million. 

There has been no ration- 
ale given as to why the 
3000 people employed in 
the Ministries of Transpor- 
tation, Natural Resources, 
Tourism, and Solicitor 
General are being forced to 
move. However, the gov- 
ernment will cover all real 
estate commissions, legal 
fees, packing, moving and 
out of pocket expenses em- 
ployees incur. It has also 
decided to supply employ- 
ees with two weeks pay for 
‘incidental’ costs such as 
drapes and paint jobs in 
their new residences. The 
total cost is estimated to be 
approximately $27,000 per 
household. Ouch! 


26.87 cents a litre 
_ for gasoline 


A service Station . 
owner in Saskatche- 
wan decided to show 
customers who is re- 


ally gouging them. a 
the pumps. v3 
The 26.87 cents a li- 
tre price had the “an-*~ 
noying "plus taxes" tag . 
wea attached. weet 


3.When a freeze melts 
Time and time again tax- 
payers hear the calls for re- 
straint echoing through the 
hallways of Queen’s Park. 
In 1991, many of us thought 
that finally one of the calls 
was being answered. The 
provincial government, in 
the name of restraint, im- 
plemented a freeze on all 
car purchases by the gov- 
ernment. The freeze was to 
save taxpayers millions 
over the longhaul. 
Unfortunately, the 
wheels fell off the govern- 
ment’s car purchasing plan 
in a hurry. Despite the 
freeze, government vehicle 
purchases actually went up 
a staggering 30% the year 
after the freeze was imple- 
mented. Purchases and 
government spending on 
new cars jumped to $31 
million in 1992-93 from 
$24 million in 1991-92. 


4. Warlord’s wife 
finally taken off 


Ontario dole 

Somali warlord Moham- 
med Farrah Aidid’s wife 
has finally been cut off On- 
tario welfare after a trip to 
Africa to accompany her 
husband on state visits. 
Taxpayers can breathe a 
sigh of relief knowing that 
Khadiga Gurhan, a landed 
immigrant who now lives 
in London, Ontario, had her 
$1,700 per month welfare 
payments terminated in 


March. 

She claims she is still en- 
titled to welfare payments 
and has made a recent legal 
bid to have them reinstated. 
However, to date she has 
been unsuccessful and has 
told the media she has 
given up the fight. Let’s 
hope so. 


5. A preposterous 
plethora of ministry 


communiques 

Although you might 
think the title of this piece 
came from the Ontario 
Ministry of Education - it 
didn’t. However, as the 
Ottawa Citizen recently 
found out, it easily could 
have. It seems that the edu- 
cation bureaucracy and its 
over 3000 employees have 
been so busy creating docu- 
ments and issuing papers 
lately, they forgot to check 
if the people reading them 
would be able to under- 
stand them. 

Certain reports being 
produced by the Ministry 
have admittedly been so 
confusing that even Educa- 
tion Minister David Cooke 
and Premier Bob Rae, an 
Oxford grad, have been un- 
able to get through them. 
Cooke had to hire a private 
agency to decipher the ma- 
terial and re-write it in 
more understandable Eng- 
lish. The cost to hire Prose- 
busters was over $10,000. 


Swe Seg 


Dear Premier Bob Rae, Liberal Leader Lyn McLeod, and PC 
Leader Mike Harris: 


I support a Taxpayers Protection Act for Ontario! Ontario taxpayers are on the hook for over $136 billion in provincial debt and liabilities. 
This has been increasing by an average of almost $13 billion annually over the last five years. Since taxpayers are the ones who ultimately have 
to pay these bills, we need legislation that limits the government’s authority to borrow, tax and spend, It’s time for politicians to listen to the 
people of Ontario. A Taxpayers Protection Act should be enacted to end the cycle of higher taxes and deficits and penalize any politicians who 


break such a law. 


I call on all of the parties to endorse a Taxpayers Protection Act for Ontario. 


Name: 


Address: 


Please fill out this coupon and mail it to: The Ontario Taxpayers Federation, #203 -339 Westney Rd., S., Ajax, On 
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Charles Bens 


A municipal researcher and 
consultant for nearly 30 years, 
Charles Bens has worked for 
municipalities in Canada, the 
U.S., and Europe. His areas of 
specialization are performance 
measurement, helping munici- 
palities deliver better services 
at lower cost, and assisting 
communities in obtaining bet- 
ter input from citizens in the 
development of official and 
strategic plans. 

Mr. Bens is the author of sey- 
eral books and articles, and his 
new book Restoring Confi- 
dence in Government: A How to 
Guide is due to be published 
this fall. 


Charles Bens 


Andre Carrel 


Born and educated in Bern, 
Switzerland, Andre Carrel has 
been involved with municipal 
government in Canada for 
close to 20 years. 

For the past ten years, he has 
been employed as Administra- 
tor of the City of Rossland, 
B.C.. He has prepared a posi- 
tion paper on Direct Democ- 
racy which was subsequently 
drafted by the Council into a 


Andre Carrel 
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bylaw known as the Municipal 
Constitution. The bylaw, 
adopted in 1991, established 
Rossland as the only city in 
Canada which allows its citi- 
zens to have a direct say in the 
decision-making of local gov- 
ernment by empowering them 
to initiate their own legislation 
through a petition and referen- 
dum process. The Rossland ex- 
periment was recently featured 
in the Globe and Mail, and on 
CBC’s Prime Time Magazine. 


Peter Holle 


Mr. Holle is currently the 
Provincial Director of the Man- 
itoba Taxpayers Association. 
A Masters of Business Admini- 
stration graduate from the Uni- 
versity of Wisconsin, he has an 
extensive background in the 
area of "re-inventing” govern- 
ment. An authority on cost-sav- 
ing strategies in government, 
and the innovative public sec- 
tor reforms implemented in 
New Zealand, his articles have 


‘ been published in Various pub- 


lications and journals. 


Linda Leatherdale 


An award winning financial 
journalist and columnist, Linda 
Leatherdale is Financial Editor 
of the Toronto Sun. 

Ms. Leatherdale has led 
highly charged campaigns 
against the GST and current 
government fiscal policy, and 
writes regularly on taxation and 
business issues. 

She was formerly Business 
Editor of the Edmonton Sun, 
and the inaugural Business Edi- 
tor of the new Ottawa Sun. 

In addition to serving as edi- 
tor of Ontario Business Maga- 
zine, she has worked as a 
reporter for daily newspapers 
and has authored articles for Fi- 
nancial Post Magazine and the 
Report on Business section of 
the Globe and Mail. 


Paul Pagnuelo 


A career banker for 29 years, 
Mr. Pagnuelo is a Director on 
the Board of the Canadian Tax- 
payers Federation, and serves 
in a voluntary capacity as Ex- 
ecutive Director of the Ontario 
Taxpayers Federation. Over 
the past five years, he has been 


politically active in a variety of 
areas including working with 
citizens groups opposed to the 
GST and provincial govern- 
ment takeover of private day- 
care centres. In 1989, he 
sought to cut costs in public rail 
transit by developing a pro- 
posal for a private sector On- 
tario commuter rail network. 
He has appeared before legisla- 
tive committees at Queen’s 
Park and Ottawa on a variety of 
government spending and taxa- 
tion issues. 


Max Radiff 


An educator for 32 years, Mr. 
Radiff currently teaches at 
Lindsay Collegiate. Having 
served on a host of boards, 
commissions and committees 
over the past 15 years in Lind- 
say, he was elected to Town 
Council in 1988 and, in 1991, 
was elected Mayor in the rural 
town of 17,000 situated about 
120 km. northeast of Toronto. 
The forward-thinking mayor is 
pioneering direct democracy in 
Ontario. He has been pushing 
his local council to adopt a di- 
rect democracy bylaw similar 
to the one passed in Rossland. 


Jason Kenney 


Mr. Kenney is Executive Di- 
rector and national spokesman 
for the 85,000 member Cana- 
dian Taxpayers Federation. As 
Provincial Director of the Al- 
berta Taxpayers Association, 
he was a key figure in the suc- 
cessful fight to abolish the 
province’s MLA pension plan, 
considered one of the richest in 
North America. 

Born in Oakville, Ontario, 
Mr. Kenney is a graduate of 
Saskatchewan's Notre Dame 
College where he was recog- 


Jason Kenney 


nized as Saskatchewan’s Junior 
Citizen of the year. He did un- 
dergraduate studies at the Uni- 
versity of San Francisco. In 


July 1993, Jason was nomi- 
nated by Afacleans’ magazine 
as one of the 100 people to 
watch in Canada. 


Municipal Government and © 
Ratepayer Conference 


"DOING MORE WITH LESS - CHANGING THE 
BUSINESS OF MUNICIPAL GOVERNMENT": 


Saturday, October 22, 1994 - 
» Toronto Congress Centre : 
West Room, 650 Dixon Road, Oromo, Ontario 


vg Conference agenda 
9:00 a.m. Delegate fegishation ae coffee - 


10:00 a.m. Opening remarks - eee Seas te 
Paul Pagnuelo, Executive Director, Ontario upayer$ Federation ea 


10:05 a.m. Understanding the new taxpayer culture 

Jason Kenney, Executive Director, Canadian Taxpayers Federation 
« An overview of the taxpayer movement in Canada 
¢ Bridging the gap between municipal goyernments and taxpayers 
¢ Empowering proactive, not reactive taxpayers 


10:30 a.m. -inventing municipal government: examples from 
around the world. id SEBS ao ae 
Peter Holle, Provingial Director Association of { Maniloba Taxpayers ‘ 
¢ How local governments save money by introducing competition 
and accountability structures into municipal government 


11:30 a.m. Bringing Quality and Cost Etiectivencss to 

Municipal Government: 

Charles Bens, Researcher and Consultant. aavanced Municipal Systems 
¢ Systemic and people reforms 


12:30 p.m. Working Lunch 


1:30 p.m. Direct Democracy: The Advantages 

Andre Carrel, Administrator, Rossland, B.C. & Max Radiff, Mayor, Lindsay, Ont, 
¢ The Rossland Experiment 
e How referenda benefit both taxpayers and politicians 
« Citizen Initiatives - what they are; how they work; who pays 
¢ Pioneering Direct Democracy in Ontario 


2:45 p.m. Coffee Break 


3:00 p.m. Political panel discussion 

Rod Eddy, Liberal, MPP, Dave Johnson, P.C. yd Allan Pilkey (ministge oe 

without Portfolio): ; 
e Amalgamation 
« Disentanglement and downloading 
e Transfer payments 


4:00 p.m. Question and answer period 


4:45 p.m. Are taxpayers being heard? °- 

Paul Pagnuelo, Executive Director, Ontario Taxpayers Federation 
e Building an effective Municipal Taxpayer Group 
« Freedom of. Information : 
e Taxpayer Protection Act 


5:15 p.m. The ‘Role of the Media ! 
Linda Leatherdale, Financial Editor, Toronto Sun, 
e The perspective ofan advocacy j jo’ 


bad} 
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Are we getting value for money with public transit? 


1 In November 1993, a report 
examining 20 Ontario re- 
gional transit systems was com- 
pleted by the firm Johnson, Smith, 
Fromkin, McCulloch. The report 
analyzed transit systems with 20- 
100 vehicles and tried to determine 


Toronto’s national ‘debt centre’ 


After all the bills are compiled on 
the recently announced Metro Trade 
Centre, taxpayers are going to be 
feeling a painful financial hangover 
for years - a hangover politicians and 
bureaucrats have been reluctant to 
warn us about. 

The estimated cost to construct 
the Metro Trade Centre is $173 mil- 
lion. It is the second largest offi- 
cially-funded project to fall under 
the federal government’s infrastruc- 
ture program and is reportedly go- 
ing to ‘create’ some 3,068 person 
years of employment. It sounds great 
and the occasion might even be a 
worthwhile reason for politicians to 
get together, wear hardhats, get a 
shovel, break some ground. and (of 
course). smile for media cameras. 
But what are the camouflaged costs? 

To start with, $173 million is not 
the real cost of the project, because 
every cent of the project will be 
funded with borrowed money. The 
$60 million that the federal, provin- 
cial, and Metro Toronto govern- 
ments are each committing to the 
centre will have to be financed from 
sither internal or external investors. 

If we take a very conservative 
long-term borrowing rate of 9% over 
a 20-year term for the total $173 mil- 
lion we soon find out that the real 


the cost savings that could be real- 
ized if a competitive tendering proc- 
ess was introduced into the public 
transit arena. 

The report found that an average 
savings of 23% could be realized if 
competitive tendering was intro- 


RED ROSE TEA 2 @.... 


Nearly 50% of the bus service in London. England is being provided bv the private sector. Tax- 
pavers have been the big winners as costs have declined by 34% a mile since 1984 


duced in the 20 different systems. 
The total estimated savings to the 
taxpayer could be $30 million annu- 
ally. 


2" the same 1993 report, an 
examination of 3 larger On- 
tario transit systems was completed. 
This part of the report, which fo- 
cused on transit systems operating 
between 150-300 vehicles, found 
that a 31% saving could be achieved. 
The taxpayer saving was estimated 
to be in the range of $40 million 
annually. 


3: September 1992 study done 
by Harry Kitchen examined 
the cost savings that could have been 
achieved between 1982 and 1990 in 
Ontario public transit companies. 
The report suggests that over $850 
million dollars could have been 


1 
Cost comparisons between private and publicly-operated transit } 


saved. It also noted that the cost to 
operate revenue-generating vehicles 
has increased at a faster rate in the 
public sector than the private sector. 
The average operating cost compari- 
sons are shown in the chart below. 


M Transmose Consultants Inc. 
completed a broad, world- 
wide study of transit systems to 
evaluate the effect competition 
would have if introduced into On- 
tario transit systems. Their findings 
showed that operating costs and pub- 
lic subsidies could be lowered with 
greater participation by privately- 
owned bus companies. The report 
also found that if proper contractual 
agreements between municipalities 
or provincial authorities are signed 
with private companies, quality of 
service can actually be improved. 


1982 


1990 


+ 


Private transit 
Public transit 


Another infrastructure boondoggle 


number is substantially higher. The 
actual accumulated debt taxpayers 
will be on the hook for will be a 
staggering $484 million! Further, if 
we divide the $484 million by the 
supposed 3,068 job years of work, 
we get a cost of $157,757 for every 
job year created. 

Regrettably, the project has more 
problems. Despite the familiar po- 
litical talk explaining we will all 
reap great rewards from this project, 
politicians must face up to the fact 
that many unanswered questions still 
exist. Who will manage the facility? 
Don’t Toronto's privately operated 
trade and convention halls already 
provide enough options to potential 
clients? Are taxpayers going to have 
to pay to maintain and upgrade the 
building when needed? Does a trade 
centre even fall under the definition 
of infrastructure? Is $157,757 per 
job year of work worth it? And per- 
haps most troubling - were taxpayers 
asked if they wanted it? 

Lots of questions. No answers. 
However, one thing is for sure. All 
taxpayers are going to be paying 
through the nose for this one. 

And, because deficit-financed 
projects today turn into huge debt 
burdens tomorrow, we can also look 
at this project as a deferred tax on our 


future generations - an intergenera- 
tional transfer of wealth tax if you 
like. Talk about taxation without rep- 
resentation. 

The bottom line is that the Metro 
Trade Centre is clearly not in the best 
interest of taxpayers. The local mu- 
nicipality has made a decision on 
behalf of the community while re- 
ceiving absolutely no input from the 
taxpayers who are paying for it. 


$27.14 per hour 
$27.52 per hour 


$39.94 per hour 
$48.55 per hour 
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Interestingly, after groups such as 
the Ontario Taxpayers Federation 
criticized the project in the media 
and explained the real story behind 
the Metro Trade Centre, an enlight- 
ening survey was done by the 
Toronto Star, The survey asked if it 
was a waste to spend $173 million on 
the new trade centre. Of the 477 re- 
spondents, 74% said yes. 

Hmmm. 


Taxpayers will be pulling out their cheque books to pay for this one. 


The Ontario Taxpayers Federation zpage 7 


Most taxpayers are probably un- 
aware that every year public transit 
monopolies in Ontario are gob- 
bling up over $1 billion in taxpayer 
financed subsidies. Taxpayers are 
propping up inefficient, top-heavy, 
government-run transit systems. 
Sadly, this bailout is occurring de- 
spite overwhelming evidence these 
subsidies are not necessary. 

On August 18, 1994, the Ontario 
Motor Coach Association released 
a report entitled the Unknown Bil- 
lion Dollar Subsidy. The report is a 
critical analysis of the major fail- 
ures in government-operated tran- 
sit systems throughout Ontario. It 
also clearly illustrates what the 
Taxpayers Federation has been say- 
ing for years - competition is vital 
in the efficient delivery of munici- 
pal services. 

When governments allow public 
sector monopolies to flourish, tax- 
payers end up paying dearly for it 

svn the road. Transit is a prime 

iple. Government transit mo- 
nopolies are often less competi- 
tive, charge higher fares, and 
provide inferior service than those 
offered by way of a competitive 
tendering process. In Ontario, for 
example: 


} 
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“services |: 


Too often when the ‘words 
vatization’ or oramniem 


likes to put jt) are used; 


is attached to them. Further,’ "it’s 


® Government-operated transits in 
Toronto and Ottawa cost over 
$20/hour more per vehicle than 
private companies. 


® Home to school transportation 
costs are up to 65% higher when 
offered by government-operated 
transit. 


® When the government took over 
the operation of "Wheel-Trans", 
efficiency went down 31%, pro- 
ductivity went down 39%, and to 
top it off, costs went up 121%. 


© Municipal transit properties can 
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10% 


20% 


‘not ‘anti-unioft 


= Labia ge ibe. - iy 


tion’ (as our federal a thei to-the level of: name’ “calling, pr. 
; the. geon-holing, and stereotyping,” 
stigma of anti- -union/anti-worker. ; 
“ts that the issues of privatization 
“unfortunate that when the idea of and competition: are imp ean, , 
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The bottom line for taxpayers. 


legally give themselves a monop- 
oly on all bus services (except 
yellow school buses) within a 
city. With it being illegal to have 
competition from the private sec- 
tor, the monopoly inflates costs 
and reduces efficiency. 


Grim facts indeed. And yet, to 
the taxpayer’s dismay, govern- 
ments still cling to the transit mo- 
nopoly system like lint to a suit. 
The Province of Ontario has in its 
possession three independent stud- 
ies that show major cost savings 
can be made in regard to transit 
subsidies but it has elected to ig- 
nore them. 


| Savings achieved by 
contracting municipal 
bus services 


30% 40% 


60% 70% 


50% 


| Sethenburs, Sweden 
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* maximum savings on specific routes 


Ontario’s public transit monopolies 


The eae money Lit 


When the government doesn’t 
shop around for services we all 
lose. Taxes and transit fares go up, 
services are often cut while bureau- 
cratic management practices pre- 
vail, and the true costs of these 
service subsidies are often com- 
pletely hidden in government 
budget documents that most of us 
will never see. 

However, the public sector in it- 
self is not the problem. It is the 
public sector monopoly that is the 
problem. Public sector workers are 
as capable as their counterparts in 
the private sector of getting the job 
done. The problem is that they are 
trapped in a noncompetitive, unac- 
countable system. To become ac- 
countable they must be able to 
compete. The results of the serv- 
ices the public service provides 
must be compared to that in the 
private sector. Politicians must ex- 
amine the cost savings and act. 
Citizens must ensure that their po- 
litical leaders examine the options. 


Let’s hope, with some public 


pressure, the brakes will be applied 
to the free ride public sector mo- 
nopolies have been taking on the 
pocketbook of the taxpayer. 


Five reasons 
why.‘shopping around’ for 
‘transit'seryices is good for 
: taxpayers: 


e Lowe: r chsts Gy ridding: 
“taxpayers of costly, .. 
“bloated transit monopo-; 
lies..." : 


fe 


© Lower taxpayer subsidies 
and fares. 


e Retention of existing serv- 
ices by. way of greater effi- 
ciency and productivity. 


e Expanded’ tax base. Pri- 
. _ vate companies create 

‘ ,, Profits and pay taxes - . 

we » BUbIIg. enterprises don’t, . 


elf government was to sell 
off its transit assets, the 
“funds could be used to ~ 

sas debt or lower. 
“t arf 
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Ontario's $9.4 million-a- 
year Ombudsman has come 
under fire for mismanage- 
ment of its day-to-day op- 
erations. 

A report by Provincial 
Auditor Erik Peters reveals 
unreasonable delays in 
processing complaints, 
consultation contracts 
handed out without a pub- 
lic bid, double the office 
space necessary, and viola- 
tion of a government or- 
dered freeze on employee 
salaries above $63,525. 

Of the 7,000 complaints 
investigated by the Om- 
budsman, some 600 files 
were still open at year end. 
While some delays can’t be 
avoided, the Auditor found 
some delays that seemed 
unreasonable, such as one 


Despite the relative up- 
turn in the economy in re- 
cent months, Toronto 
office complexes are still 
20-25% vacant and busi- 
ness are heading south or 
elsewhere in the country. 
The reason may very well 
be found ina recent report 
conducted by the CB 


Commercial Real Estate 
Group Canada. 


The report is a survey of 
the 16 highest commercial 
tax centres in North Amer- 
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Who’s watching the Ombudsman? 


file that took 304 days, and 
another that took 167 days 
to get to the Notice of Intent 
stage, which ideally should 
take 21 days. 

Another area of concern 
to the Auditor was the six 
week, $223,000 advertising 
campaign aimed at raising 
awareness concerning the 
Ombudsman. While the 
number of calls received as 
a direct result of the cam- 
paign were tabulated 
(1,500), no analysis was 
done to determine the na- 
ture of the calls or how 
many of them resulted in 
complaints, and most im- 
portantly, no analysis was 
undertaken to assess the ef- 
fectiveness of the cam- 
paign. 

While purchasing poli- 
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ica. Toronto holds the du- 
bious distinction of being 
the most heavily bur- 
dened. With an average 
commercial tax rate of be- 
tween $12.35-$18.20 per 
square foot, Toronto wins, 
(loses), hands down. New 
York City is the only city 
that even comes close with 
rates of $11.55-$15.85 per 
square foot. 

Evan White, president 
of CB Commercial, 
summed up what most tax- 


cies state that services hav- 
ing a value of $5,000 and 
over are to be open to 
sealed tenders, of the 
$327,000 spent in this area, 
consultants were generally 
not selected using a com- 
petitive acquisition proc- 
ess. Further, price levels on 
contracts were often ex- 
ceeded, with the Auditor 
citing examples such as a 
contract, with a $23,000 
ceiling price with bills to- 
talling $34,000. In this in- 
stance, payment was made 
before the approval to ex- 
ceed the ceiling had been 
granted. 

Another example of inef- 
ficient use of funds was the 
$29,000 paid for two voice- 
activated computers when 
no competitive bids were 


Congratulations Toronto 


You've got the highest commercial tax rates in North America! 


payers have suspected for 
years, “Toronto...is simply 
no longer competitive 
with comparable U.S. cit- 
ies". 

Toronto Mayor June 
Rowlands retaliated by 
disputing the study’s find- 
ings, and saying that stud- 
ies by her office, place 
Toronto commercial tax 
rates only between fourth 
to eighth highest in North 
America. Comforting, 
isn’t it? 


re 


sought. Although the Om- 
budsman’s office stated 
there was only one supplier 
in the Toronto area of this 
particular equipment, the 
Auditor found at least 
three. 

Furthermore, when the 
office replaced its photo- 
copier, no suppliers were 
contacted. In addition, a 
needs analysis was not 
completed. So, a photocop- 
ier with a monthly copy po- 
tential of 110,000 was 
leased, even though the ac- 
tual monthly copy volume 
of the office is approxi- 
mately 15,000. 

The Management Board 
Secretariat has established 
a 14 square metre per per- 
son guideline for determin- 
ing office space 
requirements for govern- 
ment offices. The Om- 
budsman’s office with 111 
staff members would re- 
quire approximately 1,900 
square metres of office 
space, but rents double that 
at 3,884 square metres. 

The area of Human Re- 
source Management was 
also criticized by the Audi- 
tor, with weaknesses identi- 
fied in managerial practices 
and styles, and in staff mo- 
rale. It was noted there ap- 
peared to be little 
correlation between merit 
increases and performance 
appraisals. Two staff mem- 


bers received merit in- 
creases of 1% without re- 
ceiving any performance 
appraisals in the past five 
years, and three other em- 
ployees who received 3% 
merit increases did not have 
performance appraisals 
done until after the merit 
increases were given. 

Finally, while the pro- 
vincial government had a 
freeze on salaries in 
1992/93 for employees 
earning more than $63,525, 
six employees in the Om- 
budsman's office earning 
above this amount received 
merit increases of 1 to 3%. 

The position of the Om- 
budsman was created under 
the Ombudsman Act in 
1975. The office investi- 
gates complaints from indi- 
viduals about ministries or 
agencies of the provincial 
government, and investiga- 
tions are undertaken only 
after the complainant has 
exhausted all possible 
channels under other legis- 
lation. 

In 1992/93 the Ontario 
Ombudsman received ap- 
proximately 34,000 com- 
plaints and inquiries. Of 
these, only 20,000 were un- 
der the Ombudsman’s juris- 
diction; 13,000 of these 
were inquiries, and 7,000 
were written complaints 
which were formally inves- 
tigated. 


Auditor's report uncovers inefficiencies in Ombudsman s office. 
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ASSETS 


Taxpayers balance sheet 


Councillors talk sense 


The latest ploy to entice tax dollars into 
anew Winnipeg Arena came, no surprise, 
from Lloyd T. Axworthy, who tried this 
summer to fink such a project to the 1999 
Pan-Am Games. The carrot was quickly 
rejected by some Winnipeg city council- 
lors, to whom we:tip our hats. 

Halfway Harry Lazarenko said a new 
arena is fine with him as long as the federal 
government pays for it. That’s old think- 
ing, Harry -- taxpayers only have one wal- 
let each. 

The most consistent responses came 
from the least likely quarters. Glen Murray 
and Sandy Hyman, usually big spenders, 
rejected the idea no matter what level of 
government pays. Murray was especially 
on the money: "To debt-finance a new 
arena is absolutely unacceptable to me. .. 
The opportunity cost of building a new 
arena will be at the cost of doing other 
things." Hallelujah, he sees the light! 


Make the rich pay 


Subsidizing the well-off has been part 
of the Canadian tradition ever since univer- 
sal social programs began. It's heartening 
to see the University of Manitoba wise up 


to 

* J of M wants Masters of Business 
A "istration students to start paying the 
full cost of their tuition, And their ration- 
ale is correct -- most MBA students are 
already well-to-do professionals, like doc- 
tors and lawyers. Taxpayers owe Dr. Jerry 
Gray, Associate Dean of Management, a 
"thank you" for pointing that out. 


LIABILITIES 


Public funding for civic 
elections? 


Winnipeg city taxes are among the 
highest in Canada, but some councillors 
are trying to hornswoggle ratepayers into 
financing their election campaigns. The 
scheme resembles the tax credits that now 
pay for federal and provincial elections, 
and has received support from surprising 
quarters. 

The problem is that city coffers are 
empty. When revenues go down because 
of election tax credits, guess who'll have 
to make up the difference? Winnipeg’s 
civic elections have been lively and active, 
and have certainly not suffered from a lack 
of cash. 

Councillors Duguid, Lazarenko, and 
Boychuk defend the plan with the expected 
noises about rich versus poor, but the out- 
come will really mean that their supporters 

* breaks we can’t afford. It’s a sub- 
r the "ins". 

We were shocked to see Urban Affairs 
Minister Linda McIntosh give her blessing 
to the proposal. A University of Manitoba 
political scientist had it right: "I think it 
would benefit those people who already 


eee Ae eee = 


Taxpayers continue to subsidize the fu- 
ture rich in other graduate faculties. The 
tab ranges from Dentistry (95.3% of the 
cost), to Architecture (93.5%), to Engi- 
neering (92.6%), to Pharmacy and Medi- 
cine (92.2%), to Education (84.4%). 
These folks are going on to high wage jobs. 
They should pay the bill themselves, or at 
least promise to pay after the money starts 
pouring in. 


Sponsor a cop, save a lit- 
tle money 


Winnipeg Councillor Amaro Silva has 
come up with an inventive notion -- private 
sponsorships for city policemen. “We 
have to become more entrepreneurial." 
Silva said early in September. 

Silva addressed concerns about turning 
police cars into billboards by suggesting 
that advertisements appear as small corpo- 
rate bumper logos reading, “Proud spon- 
sors of the City of Winnipeg Police." 
Access to the program would be restricted 
to "tasteful" and appropriate sponsors. 

Silva would expand the idea to other 
city vehicles, and city programs like com- 
munity clubs. His suggestion was met 
with derision by many city workers. Of 
course, remember that their idea of "com- 
munity policing” means neighbourhood of- 
fices that are closed when the fun starts. 
Forget about the jibes, Amaro -- your pro- 
posal is worthy of consideration. 


On the right track 


Federal Transport Minister Doug 
Young produced a paper in August calling 


contribute.” 


Transit finds black hole for 
tax dollars 


Winnipeg Transit, always anxious to 
find new ways to waste money, has come 
up with the ultimate. They plan to replace 
the entire fleet with wheelchair accessible 
buses over the next 18 years. The current 
Handi-Transit system will be phased out. 

Nobody argues with the desire of the 
handicapped to lead lives that are as ful- 
filled as possible. But the point comes 
where cost has to be a factor. Buses 
equipped to haul wheelchairs cost 
$300,000 each, as opposed to the regular 
price of $200,000. That means 
$53,000,000 extra, for a service that will at 
best be a marginal improvement over what 
we have. 

How are people in wheelchairs going to 
access bus stops during winter? Fleet 
schedules will slow down, and current us- 
ers will abandon the system. Most of the 
disabled need special assistance, and the 
public is much better served with a home 
pick-up system. We suspect that political 
correctness gone haywire is the real source 


for Ottawa to shut down a large part of the 
transportation subsidy racket. Taxpayers 
should be shouting, "It's about time." 

Young said he was signalling federal 
intentions to ensure market forces -- not 
government subsidies -- shape the trans- 
portation industry. Current policy sends 
over $2 billion down the tubes, resulting in 
often curious distortions in resource allo- 
cation (see story, Page 5). 

Taxpayers will recall that the Transport 
Minister also pushed through airport priva- 
tization recently, so we owe him a double 
thank you card. The only negative is that 
the paper calls for a gradua/ reduction in 


Federal Transport Minister Doug Young 


of this plan. 

Handi-Transit doesn’t work very well; 
there’s no dispute about that. Why not call 
in help from Calgary or Edmonton, where 
the system runs much better? 


Didn’t you know? 


The Public Service Alliance of Canada 
is spending half a million dollars to con- 
vince Canadians that federal civil servants 
are valuable. Manitobans already face a 
barrage of similar self-serving propaganda 
from the Manitoba Government Employ- 
ees Union. 

The tenor of the national ads is the same 
as Manitoba’s -- we need our huge govern- 
ment bureaucracy, and if we cut it, we all 
lose. Not one word about the wage gap 
(government workers make much more 
than private sector people doing the same 
thing). Not one word about performance 
measurement (they have no idea how much 
government services costs, and therefore 
whether they ‘re getting value for money). 

Private corporations have downsized 
across the country to make themselves 
more competitive. This brings greater ef- 
ficiency, lower marginal prices, more 
sales, higher profits and more employ- 


transport subsidies, to 25% of their current 
level. This approach may be politically 
smart, but economists would tell Young 
that Canada will be more competitive if we 
cut the funding to zero. 

Young’s plans include offloading de- 
partmental control of air navigation, the 
coast guard, the St. Lawrence Seaway, 
ferry systems and small ports. This is mu- 
sic to our ears. 


Will they stick to it? 


We've been around this track before, 
but Mayor Susan Thompson and her execu- 
tive policy committee have promised a 
zero tax increase in next year’s Winnipeg 
budget. Current spending commitments 
would require an 8% increase. They won't 
get cuts of that level by consulting their 
bureaucrats, who are already talking the 
usual litany of politically unacceptable 
service cuts. 

Paul Moist from the Canadian Union of 
Public Employces calls the zero tax in- 
crease promise "political grandstanding", 
and warned, as usual, about service reduc- 
tions. Councillor Rick Boychuk said, "We 
have cut to the bone.” Both are predicting 
tax increases. 

There is a way out, and we encourage 
the Mayor to stick to her guns. Forget 
about the bureaucrats as a source of advice. 
Real savings can be had by selling off 
unneeded city assets, and by farming out 
in-house functions like works and opera- 
tions to Jess expensive private suppli- 
ers. CUPE's contract with the City expires 
at the end of this year. Tell them enough is 
enough. 


ment. We have about 220,000 federal civil 
servants. According to PSAC, we can’t 
spare any of them. Didn't you know? We 
need them. 


Driving it underground 


Cash-starved Winnipeg councillors are 
going after home businesses this time, hik~ 
ing the fees for their licences by almost 
15%. It seems that citizens are escaping 
tax and licence penalties more than ever by 
moving into the basement. All the hoopla 
about "fair tax" and "equity" misses the 
point. Taxes are way too high now -- that’s 
why people look for ways to reduce them. 

Our dinosaurs in the council chambers 
could benefit by listening to the words of 
Chamber of Commerce president Terry 
Cristall: “We're witnessing a significant 
change in the way business is being con- 
ducted. The world has changed so fast it’s 
difficult for the bureaucracy to keep up. 
There is a need to start reinventing and 
rethinking regulations that were built 
around a business environment that has 
clearly changed." 

Translation for city council: A comet 
has hit the earth. Change your feeding hab- 
its or you will be extinct. 


soma nama: 
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Taxpayer money flies away 


by EW Weatherstone 

When you pay taxes, do you 
ever get the feeling that the 
money isn't being used for 
good purposes? 

Unfortunately, you may be 
right. The venerable CBC 
broke this story in August. 

In 1969, CAE Aircraft in 
Winnipeg signed an agreement 
with the U.S. government to 
overhaul jet engines. The deal 
was brokered through the Ca- 
nadian Commercial Corpora- 


tion, a creature of the Canadian 
government. The Americans 
weren't satisfied with CAE’s 
performance, and cancelled the 
contract. 

Because CAE had already 
done some of the work, they 
wanted payment. The Cana- 
dian Commercial Corporation 
reached a settlement with the 
Americans that wasn’t satisfac- 
tory to CAE. They felt they 
had been short-changed. So 
they sued the Canadian govern- 


ment. 

The lawsuit started in June, 
1975. Almost 20 years later, it 
still plods along. Millions of 
dollars in legal fees paid by tax- 
payers flew out the window, 
and more goes out every day. 
Pretty typical so far, right? 

But that’s not the whole 
story. Guess who's defending 
the federal government in the 
law suit? A Winnipeg firm, 
Fillmore & Riley. Who's the 
lawyer in charge? One Richard 
1. Good. And who's Mr. Good? 
Why he’s a prominent member 
of the Liberal Party. 

Mr. Good was Lloyd Ax- 
worthy’s campaign manager 
during the 1988 election cam- 


paign. In 1993, he was Liberal 
campaign manager in Mani- 
toba. 

How much have taxpayers 
paid Mr. Good’s during this in- 
terminable law suit? Justice 
Department documents re- 
leased to the CBC show that 
Fillmore & Riley collected $5.7 
million in legal fees just be- 
tween 1984 and 1993. 

Elections Canada docu- 
ments show that Mr. Good has 
also been a regular contributor 
to the Liberal Party. 

Another Winnipeg law firm, 
Aikins, Macaulay & Thorvald- 
son, is acting for the plaintiff, 
CAE Aircraft. According to 
the CBC, that firm has been 


paid over $6 million to pursue 
the matter, although all they 
would say about it is, "No com- 
ment. It’s before the courts." If 
the law suit is ever resolved, do 
you think legal fees will be in- 
cluded in the settlement? And 
who will pay for that? 

The reasons why Canada is 
so far in the hole and why taxes 
are so high are numerous and 
complicated. But it’s a safe 
conclusion that this story con- 
tains one or two of them. Every 
Prime Minister since Confed- 
eration has railed against pa- 
tronage at the same time as his 
party has scoured the public 
treasury to find ways to reward 
their friends. 


You may have noticed sev- 
eral differences at our prov- 
ince’s only taxpayer 
association. Our name has 
changed to the less awkward 
“Manitoba Taxpayers Asso- 
ciation”. 

The MTA has opened a 
toll free phone line for the 
convenience of its out-of- 
town supporters, interested 
individuals, as well as press 


enquiries. That number is I- 
800-772-9955. 

During the next month 
you will notice other changes 
as we expand the Manitoba 
section of The Taxpayer, 
continue to upgrade our tech- 
nology capabilities, expand 
our speaking presence, and 
sponsor more public events. 
The MTA is also planning. 
along with its affiliate or- 


Taxpayers Association continues to grow 


ganizations in other prov- 
inces, to start building a 
foundation for local rate- 
payer groups to support am- 
bitious changes in Manitoba 
local government. 

The Manitoba Taxpayers 
Association continues to 
grow steadily with your sup- 
port. The number of its sup- 
porters is approaching 
13,000 concerned taxpayers. 


\ureteen-vear lawsuit still costing taxpavers 


When more means less, and down is up 


by FW Weatherstone 

"The most difficult thing in the werld | 
to understand is taxes." 

The author of that quote wasn’t some 
hapless taxpayer wading through the lat- 
est “user friendly" form from Revenue | 
Canada. It was this century’s most re- 
nowned physicist. the father of nuclear | 
energy, Albert Einstein. 

Our various levels of government are 


struggling with declining revenue. The 
politicians scramble around wondering 
why. The tax grab is bigger than ever, we 
have more people than before. | 
Shouldn't revenues be going up? | 

University of Alberta economist Bev 
Dahlby had a look at the paradox. His 
findings are not good news for Mani- 
toba. Tax increases here would in fact 
reduce the amount of money coming 
into the government's coffers. We are 
"on the ‘wrong’ side of the high-income 
Laffer curve," he says. 

Dahlby’s study is technical, but this | 
conclusion can be expressed in plain | 
language: At a certain point, tax in- 
creases result in reduced revenues. We 
passed that point here a long time ago. 
For every extra dollar our public sector 
grabs, another 72 cents disappears from 


Manitoba's economy. Across Canada, 
the average is 66 cents. 

Why? Simply put, when people try to 
earn more by working harder or putting 
in longer hours, they find that they don’t 
get to keep very much of that extra 
money. So they stop trying. They spend 
more time with their families, or on the 
golf course, or relaxing in front of the 
TV. When time invested in earning 
more is time lost, people tend to do the 
rational thing, and work less. 

In some parts of the world, the tax 
system is set up to reflect these realities. 
In Hong Kong, for instance, the top tax 
rate is 15%. A majority, 58% of the 
population, pay no income tax at all. 
Government revenues are more than 
adequate to cover expenses, even 
though the colony took in millions of 
destitute refugees from mainland China. 
Its economy is booming and its people 
are prosperous and hard-working be- 
cause it pays to work. 

When China absorbs Hong Kong in 
three years, it will inherit what the col- 
ony’s governor has called “the largest 
dowry since Cleopatra", a treasury sur- 
plus of almost $44 billion (Canadian). 
This, despite a capital flight inspired by 


fear of its behemoth neighbour. 

According to The Investor's Guide to 
Emerging Markets, many emerging na- 
tions are taking this path to growth and 
development: "They realize that capital 
formation, if not taxed, will grow more 
rapidly and thus provide more employ- 
ment." 

There are good examples closer to 


Even Albert Einstein couldnt understand 
income taxes. 


home. About [5 years ago. both Great 
Britain and the United States experi- 
mented with income tax cuts. In both 
countries, sustained economic growth 
resulted. 

And guess what? Government reve- 
nues, and the means to pay for social 
safety nets, went way up. Great Brit- 
ain’s budget went into surplus; the U.S. 
deficit increased, but big spenders in 
Congress were at fault -- for every extra 
dollar of revenue, they spent $1.75. 

Structural deficits in Canada are not 
a problem we have to live with forever. 
The trend can be reversed, if our politi- 
cians decide to do two simple things. 

First, stop wasting tax revenues on 
things we can't afford. Second, follow 
the advice of another politician who 
used tax cuts to engineer a big economic 
boom: 

"It is a paradoxical truth that tax rates 
are too high today and tax revenues are 
too low, and the soundest way to rais 
the revenues in the long run is to [lower 
the rates now.” 

Who’s talking this time? Presiden 
John F. Kennedy. Do you suppose ot 
tax-and-spend boys will listen to the 
latter-day icon? 


eee ene 


eS A 


‘Manitoba Taxpayers Association - page 3 


*JicKenzie Seeds joins taxpaying sector (?) 


- August 26 Newsrelease - 


he Manitoba Taxpayers As- 

sociation welcomes the gov- 

ernment’s decision to sell 
A.E. McKenzie Seeds to a private 
buyer, Regal Cards. 

MTA Provincial Director Peter 
Holle commented: *‘Few people real- 
ize this but the only big corporations 
that don’t pay taxes in Manitoba are 
the Crown corporations. By selling 
McKenzie Seeds the government has 
effectively expanded the province’s 
corporate tax base.” 

"Taxpayers score twice in this 
deal," he continued. "In addition to 
growing the tax base, the province 
will realize $15.5 million from the 
sale for its empty coffers.”’ 

The MTA has been pressuring the 
provincial government to sell McKen- 
zie seeds, and other bottom-line busi- 
nesses. “Here and elsewhere, 
experience has shown time and time 
again that politicians and civil ser- 


vants are less effective managers of 


companies than the private sector," 
c yo "We're way better off to 
lea 2 operation of commercial 
business operations to the business 
sector which is less prone to expensive 
politics." 

Holle said the Manitoba govern- 
ment has a whole attic full of enter- 


prises that could be sold. "We were 
encouraged when Mines Minister Don 
Orchard unloaded the Trout Lake 
Mine recently, and McKenzie Seeds is 
the second step. There’s a long way to 


go." 
"These sales are also good for Man- 


Harold Gilleshammer, Minister Responsible for McKenzie 
Seeds: Will he or won't he expand our tax base? 


itoba’s economy because the private 
buyers plan to invest millions of dol- 
lars to expand the companies they’ve 
bought," Holle added. "Taxpayers 
don’t have money sitting around to 
grow these businesses. It’s a win-win 
situation." 


Postscript: 


Regal Cards was purchased by an- 
other company in September. Harold 
Gilleshammer, Minister responsible 
for McKenzie Seeds has put the deal 
on hold pending review. 


Welcome to the tax-paying sector! 


The Province’s finances 
are stable according to the lat- 
est rating report released by 
Standard & Poor’s Canada. 
In general the report is mod- 
erately praiseworthy, citing 
the government’s restraint 
program and its plan to elimi- 
nate the deficit without in- 
creasing taxes. However it 
cautions that Manitoba re- 
mains exposed to a falling 
dollar. Since we have to pay 
back the debt in foreign cur- 
rency a falling dollar means 
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Manitoba debt rating unchanged 


Bond Rating Agency confirms Manitoba 


its take more Canadian dol- 
lars to pay back the same 
amount of foreign debt. 


Standard & Poor’s Canada 
News Release 

Manitoba Long-Term Debt 
Rated A+ by S&P; Outlook 
Remains Stable 

Toronto -- 8/18/94 -- S&P 
affirms its single-*A’-plus rat- 
ings on the senior debt of the 
Province of Manitoba and the 
provincially guaranteed obli- 
gations of the Manitoba Hy- 
dro-Electric Board. 

S&P also confirms its “A- 
1’-plus ratings on the com- 
mercial paper programs of the 
Province of Manitoba and the 
Manitoba Hydro-Electric 
Board. 

The amount of rated debt 
outstanding is US$7.6 billion. 

The ratings are supported 
by the province’s moderately 
diversified economy and the 


government’s medium-term 
deficit reduction plan, offset 
by the relatively heavy tax- 
supported debt burden. The 
province’s finances have 
weakened as a result of slug- 
gish economic growth and the 
impact of increased foreign 
currency obligations arising 
from the decline in the Cana- 
dian dollar. The government 
has charted a course of ambi- 
tious expenditure cutbacks, 
which is expected to lower the 
deficit to 6.8% of revenues in 


fiscal 1995 from a peak of 


14.3% two years ago, and to 
eliminate the deficit alto- 
gether by fiscal 1997. 

In 1993-94, an unexpected 
downward adjustment in fed- 
eral equalization transfers 
and higher than forecast debt 
servicing costs contributed to 
some slippage from budget- 
ary targets, though additional 


spending cuts and a draw 
from lottery proceeds sof- 
tened the impact. A return to 
stronger revenue growth, 
without major tax increases, 
and continued expenditure 
cutbacks will allow for grad- 
ual reductions in the deficit in 
the remaining years of the 
plan. 

rhe recurrence of sizeable 
deficits, together with a sharp 
rise in the foreign-denomi- 
nated debt burden last year, 
have pushed net tax-sup- 
ported debt to 42% of GDP at 
year-end fiscal 1994, from 
32% three years earlier. The 
province’s large exposure to 
U.S. dollar-denominated debt 
leaves it vulnerable to ad- 
verse exchange rate fluctua- 
tions. which explained 
roughly half the rise in tax- 
supported debt in fiscal 1994. 

Real GDP growth came in 


slightly below forecast in 
1993 at roughly 2%, just trail- 
ing the national average. 
Economic growth is expected 
to accelerate this year, as 
manufacturing output and 
consumer spending continue 
to strengthen and commodity 
prices improve. Employment 
is forecast to rise by just over 
1% in 1994; however, as this 
is expected to outpace the ex- 
pansion in the labour force, 
the jobless rate will trend 
down marginally to 9% from 
9.2% last year. 

The stable outlook reflects 
the expectation of a gradually 
improving fiscal situation, as 
stronger economic growth 
and the government’s expen- 
diture restraint program com- 
bine to eliminate the deficit 
by 1996-97, thereby reducing 
the province’s tax-supported 
debt burden, S&P said. 
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Taxpayers fund scenic joyride for grain shipments 


Grain Transport subsidies down the drain 


Backtracking. A single 
word that costs taxpayers mil- 
lions of dollars every year. 

Here’s how it works. 

Grain from the prairies 
that’s sold to the central and 
eastern United States must be 
shipped to Thunder Bay be- 
fore it heads south, or the 
transportation subsidy that the 
federal government pays on 
the grain is null and void. So, 
rather than send it by rail di- 
rectly to the markets and pay 
more out of pocket because 
there is no taxpayer subsidy. 
government agencies have re- 
quired railways to send mil- 
lions of tonnes to Thunder 
Bay, and then backtrack it to 


Fort Francis, Ontario or Win- 
nipeg, and then south. 

Sounds dumb, doesn’t it? 
Sending millions of tonnes of 
grain on a useless taxpayer fi- 
nanced joyride costs us all a 
bundle. Sources at Agricul- 
ture Canada and the Western 
Canadian Wheat Growers As- 
sociation gave us the figures 
for how much grain has been 
backtracked in the last three 
years (see chart below). 

How did this costly farce 
get rolling? It started in 1987, 
when the Canadian Transport 
Commission (CTC) ruled that 
the Canadian National Rail- 
way was ineligible to receive 
the transportation subsidy un- 


Can farmers afford the inefficiencies strangling Canada’s transporta- 
tion system? 


less the grain to be shipped 
south was first routed back 
and forth through the Thunder 
Bay corridor. For example, 
according the Wheat Growers 
Association, a farmer in 
Moose Jaw, Saskatchewan 
(roughly the centre of the 
grain growing region) could 
ship grain 733 miles directly 
to Minneapolis. Instead, the 
grain first journeys to Thun- 
der Bay (817 miles). It back- 
tracks to Winnipeg (465) 
miles. Then it tours south to 
Winnipeg (418 miles). The 
grain has journeyed 1700 
miles instead of 817. 

This bizarre practice has 
since wasted hundreds of mil- 
lions of dollars for taxpayers. 

What are they doing about 
it? Federal Agriculture Minis- 
ter Ralph Goodale promised 
in June to "move immedi- 
ately" to end backtracking. 
"Immediately" turned out to 
be January 1, 1995. Since 
then, he has withdrawn that 
deadline; he was concerned 
that shippers would rush to 
move grain before that date 
and "overload" the system. 
Now. he’s aiming at late next 
spring. 

But, wouldn't any date set 
in the future cause the same 
panicky behaviour? The only 
way to avoid that is to an- 
nounce that the rules will 
change at midnight "tonight". 


The Bulgarian Wheat Board? 


The Iron Curtain collapsed 
five years ago, but memories of 
Eastern Europe and closed bor- 
ders survive. The government's 
recent treatment and harassment 
of farmers trying to sell their 
grain in the United States echoes 
those old top-down regimes that 
toiled so long to contain their peo- 
ple. 

Here's what's going on. Many 
farmers are not satisfied with the 
Canadian Wheat Board’s monop- 
oly on grain marketing. Current 
US prices for wheat run about $40 
a tonne higher than what the 
Wheat Board pays. Not surpris- 
ingly, some farmers have started 
o sell their grain directly to 
American buyers. By selling di- 
rect, farmers get paid cash up 
front instead of months down the 
road by the CWB - a significant 
benefit for farmers who have big 


fixed costs and expenses to sup- 
port. 

Technically, a farmer bypass- 
ing the CWB is breaking the Ca- 
nadian Wheat Board Act and 
could face fines and jail terms. 
Ironically, a vocal and growing 
group of farmers are eager to test 
the Act by purposely flaunting it. 
Trucks have rolled on through to 
the US without stopping at the 
Canadian side of the border even 
though CWB officials have been 
notified in advanced. 

Why do this? As soon as some 
farmer is charged with selling his 
grain without government permis- 
sion, a determined group of farm- 
ers will challenge = the 
constitutionality of the Act. In a 
court challenge, the Act would be 
chucked out under the Charter of 
Rights. Since the Act applies only 
to Western Canada (Ontario farm- 


ers can sell at their own pleasure 
to whatever market they find 
down south or anywhere), it dis- 
criminates against Western Cana- 
dian farmers. 

But the government appears to 
be aware of this. Therefore de- 
spite press releases threatening 
farmers that they are breaking the 
law, the CWB appears to have 
chosen another way to stop dis- 
obedient farmers. Dave Sawatsky, 
a Gladstone area grain broker, 
woke up one day to find nine po- 
lice cars invading his property. 
Government agents had sur- 
rounded his spread. However, it 
wasn’t the Wheat Board police 
but the tax police. Revenue Can- 
ada carted away box loads of 
files. That evening the episode 
was all over the evening news. 

Farmers are fuming and it ap- 
pears that a groundswell is form- 
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The CTC doesn’t exist any- 
more. It is now called the Na- 
tional Transportation Agency. 
Why don’t they just change 
the ruling? Stop wasting our 
money, Ralph. 

Subsidies of any commod- 
ity or service produce eco- 
nomic distortions -- that fact 
is well documented. These 
distortions have plagued Can- 
ada since our governments 
started mandating rules for 
transporting grain decades 
ago. Plainly, backtracking is 
one of the silliest. But, it has 
other effects. 

Why do you suppose we 
hear about the boxcar short- 
age every harvest? Obviously 
boxcars that shunt around lei- 
surely in circles to qualify for 
subsidies can’t be emptied and 
refilled as quickly. Farmers 
are stung for demurrage 
charges on ships (penalty 
charges of about $10,000 per 
day) that sit in ports waiting to 
be loaded because there aren't 


costs farmers big bucks. Add 
to this the cost of transporting 
grain back and forth, and you 
can see that his subsidy-in- 
duced rigamarole makes no 
sense at all for farmers or tax- 
payers. 

Let Ralph Goodale and 
your MP know what you think 
about it: 


- Phone or write: 
The Hon. Ralph Goodale 
Minister of Agriculture & Agri- 
Food: Canada, Rm 175, East: 
Block; Ottawa, On., KIA 0A0 
Ph: 613-996-2508 
Manitoba MPs: 

Reg Alcock... «s 613-995-757 1 
Lloyd Axworthy:.. 613-995-0153 
Bill Blaikie... . 613-995-6339 
Marlene Cowling 613-992-3176 
Ron Duhamel... 613-995-0579 
Ron Fewchuck.. 613-996-6417 
Jon Gerrard.... 613-996-7928 
Elijah Harper .. 613-992-3018 
John Harvard ... 613-995-5609 
Jake Hoeppner . 613-995+9511 
David Iftody.... 613-992-3128 
Glen McKinnon. 613-995-9372 
Rey Pagtakhan . 613-992-7148 
David Walker... 613-992-5308 


enough boxcars. This alone 


The cost of bac 
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ktracking. rain 


Year Grain Back Subsidy per Cost 
Tracked _ tonne re 
Hest? _|__ 1.2 million tonnes _ $21.20 $24.32 niag 
1992/93 |__ 980,000 Tonnes $19.74 million_| 
{ 


1993/94 


1.4 million-tonne 
1994/95 (est)* 


2.5 million tonne: 


Canada sa 


ing to change the CWB Act to 
provide farmers with the same 
choices that eastern farmers have. 

Farmers point out that they di- 
rectly market grains like canola, 
lentils and flax quite successfully 
now, using modern technology to 
find the best price for their prod- 
uct. The same is true of oats, 
which were recently cut from the 
Wheat Board’s jurisdiction The 
sentiment is that the CWB is 
stuck in a time warp when it made 
more sense for a central agency to 
market grains. Various countries 
have disbanded their wheat 
boards with no ill effects for their 
farmers. Even Russia has done it. 

One publicly argued: "I came 
from one free country and I now 
learn I’m not in a free country 
here because we can't market our 
wheat ourselves. All other mar- 
keting boards have changed, but 


$45.00 million 
* Estimate provided by Western Canadian Wheat Growers Association. Agriculture 
the 1994. subsidy will be about $15.00 p 


$25.68 million 
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not the Wheat Board. It has the 
same policies it had 30 years 
ago." 

The days of secretive agencies 
running the whole show will 
likely end soon. Expect changes 
similar to a recent overhaul of the 
Australian Wheat Board. Farm- 
ers, not politicians, will appoint 
commissioners. Facing the new 
realities, the government will end 
the agency’s narrow monopoly to 
give farmers a choice between 
board marketing of grains and 
other methods. Following the 
Australian example, the farmer 
controlled wheat board would 
then also get into the business of 
marketing specialty and other 
non-board crops. 

And, there will be no more 
early morning raid on Manitoba 
farmers, Bulgarian secret police 
style. 
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@Agricrats" rake in cash; farmers struggle 


hen bureaucrats 

provide assis- 

tance to farm- 
ers, how much do they really 
benefit, and how much of the 
"help" is used up by the mid- 
dle men? 

When governments con- 
trol an entire ‘industry, such 
as grain marketing, or ap- 
points commissions to con- 
trol agricultural output, huge 
bureaucracies flourish. 
Their cost has risen almost 
as fast as the price of some 
commodities has fallen. At 
the same time as the number 
of farms in Manitoba and 
their net cash income have 
declined, 
agencies and bureaucrats to 
run them have proliferated. 


the number of 


In Manitoba, at least 19 
different government agen- 
cies depend on farming, 
from the Manitoba Crop In- 
surance Corporation to the 
Bean Stabilization Plan. Al- 
most 600 bureaucrats popu- 
late these offices, which 
administer spending of 
nearly $120 million this 


year. 
How much are these 
“agricrats" paid? In Mani- 


toba, they earn $44,500 on 
average. Remember, this is 
straight salary cost. Add on 
the value of benefits (pen- 
sions, sick leave, unemploy- 
ment insurance, etc.) and we 
can bump the value up by at 
least 20%. So let’s say con- 
servatively, a salary and 


benefit package per em- 
ployee comes to $53,000 
Federal employees make 
more. Average salaries 
range from $63,000 at the 
Grains Transportation 
Agency to $44,900 at Agri- 
culture Canada. Staff costs 
at the Canadian Wheat 
Board rose from $17.1 mil- 
lion in 1987 to $22.9 million 
last year, a 34% increase 
over six years. Total ad- 
ministration expenses have 
also shot up, from $26.85 
million in 1987 to $37 mil- 
lion in 1993, a 38% increase 
in six years. The Wheat 
Board, secretive as usual, re- 
fused to provide us with fi- 
nancial information about 
their employees, except to 


say that there are "about 450 
employees". The average 
salary and benefit package at 
the Wheat Board may be as 
much as $60,000 per year. 

Contrast those payments, 
which never go down, to the 
plight of the Manitoba 
farmer. 

As the graph indicates, 
Manitoba’s farmers have 
suffered wide and erratic 
swings in their income. 
From 1981 to 1991, average 
net farm income declined 
from $13,212 to $3,890. Al- 
though income has recov- 
ered in the last two years, it 
is still well below historic 
levels. 

At the same time, the 
number of farms in Canada 


Breakdown of farm income and agricultural ... 


, Number of farms 


spending in Manitoba 


| Total net farm _ 


Income per farm _| 


Prov. of Manitoba ~~. 
agricultural spending ~~ 


$25,51 11,800. 


27,336 


$13,213. 


_ $33,791,500 


+ 


| 
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$11,706. poy te 


$58,000,000. 


Secret: Commissioners go 
for the gold 


While a quick glance at farm 
income will tell you what farmers 
face, Canadian Wheat Board 
commissioners have no problem 
keeping their heads above water 
financially. 

Five commissioners oversee 
the Board’s operations. They are 
appointed by politicians for life, 
or to age 70. Four out of the five 
were appointed by the former 
Progressive Conservative Minis- 
ter responsible for the Wheat 
Board, Charlie Mayer. 

How much do they make in 
salary? Sources suggest to us that 
the annual payout is around 
$ 00 each, plus benefits 
( on other top salaries in the 
feal.ul public service). The 
Wheat Board won't say, and since 


they are not subject to freedom of 


information law, we cannot con- 
firm the figure. However, Charlie 
Mayer told us he thought the fig- 
ure was exaggerated. 


Adding in other costs, the es- 
timate provided to us suggests 
tliese political appointees are 
costing the Wheat Board about $1 
million a year altogether. 

Want some fun? Try phoning 
up the Wheat Board and asking 
them. But, don’t expect any an- 
swers. 

Or, you could maybe track the 
commissioners down and ask 
them. Here’s the list and the dates 
they were appointed: 


© Chief Commissioner Lorne 
Hehn Dec. 1, 1990 983-3411 
© Assistant Chief Forest Hetland 
April 1, 1971 983-3410 
© Richard Klassen September 14, 
1988 983-3435 
© Gordon Machej October 10, 
1990 983-3555 


© Ken Beswick February 22 
1993 . 983-3415 


Farmers produce, 


1 i 
1991 25,706 i $100 $3,890 $112,520,500.7 
(1)Source: 1993 Manitoba A griculture Yearbook. (2)lncludes $6 L 000.000 in crop insurance, ee 


“agricats" consume. 


continues to shrink. In 
1941, the total number of 
farms in Manitoba of all 
sizes was 58,024, the largest 
number ever. That number 
has been going down ever 
since, and by 1991 had fallen 
to 25,706. 

Even more telling is the 
data on farms considered 
"commercially viable", 
which Statistics Canada esti- 
mates as having total annual 
sales of $50,000 or more. 
There are now only 11,676 
farms in Manitoba that qual- 
ify. Since nearly 40% of 
farms support more than one 
family, it’s clear that in- 
comes per family are desper- 
ately low. 

All this adds up to a sad 
commentary on the present 
state of affairs. As farms 
and farm incomes dwindle, 
the cost of government serv- 
ices to support them is grow- 
ing and growing. The cost 
of providing less financial 
assistance to fewer farmers 
has risen dramatically. 

Taxpayers find them- 
selves in the same situation 
in agriculture as they do in 
so many other government 
programs. Somehow, the 
cart got before the horse. 
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@ Id tunes on old pianos 


by Peter Holle 

Jobs, jobs, jobs. It’s an old tune 
on an old piano. According to an 
early summer poll, jobs are a big 
issue on Manitobans’ minds. 

A new bureaucracy called “The 
Infrastructure Secretariat’ has 
been smearing more borrowed 
money around favoured political 
ridings. Too bad. All this means 
Manitoba will end up with fewer 
jobs and taxpayers. 

Allsummer “The Infrastructure 
Secretariat” has peppered the me- 
dia with press releases touting the 
first $188 million worth of federal- 
provincial infrastructure projects. 

These had been approved by 
politicians in the spirit of “job 
creation.” They claim the expen- 
diture will “generate” more than 


the second best in the world? 


The federal Liberal pork-bar- 
rel party picked up considerablé 
speed this summer. On top of thé 
infrastructure handout extrava- 
ganza that is force-feeding over 
$200 million of borrowed money 
into a mix of real infrastructure 
and "cultural" wish lists, a new 
Winnipeg Development Agree- 


to be in the works. 
Public hearings in June at~ 


with big plans to spend money we 
don’t have. 
purports to be a successor to the 
Core Area Initiative, which fi- 
nally expired last year, Nobody 
showed up to protect the taxpayer 


Lloyd look good. 

The Public Interest Groups 
lined up to spend the borrowed, 
money in a whole series of high* 
falutin ways. Everything from 
AIDS counselling to more bricks 
and mortar. Take a look at some 


ment costing $75 million appears 


tracted 81 submissions by groups:, 


The new program*» 


who will get soaked to makex 


3.320 jobs. In other words, the 
politicians will create short term 
“jobs” by spending about $57,000 
in borrowed money per temporary 
job. With interest costs it works 
out to over $103,000 per job. (In- 
cluding other costs the figure could 
rise to a mind-boggling $177,000 
per job). 

This kind of thinking, of course, 
was big back in the days of Wood- 
stock. Unfortunately the money is 
not free. It means more borrowing. 
It means more taxes. Both destroy 
jobs. 

As one forward-thinking pro- 
vincial finance minister stated re- 
garding government job creation 
ideas. "If running deficits and debt 
could create jobs. each Canadian 
would have two or three." How 


Po" 


Why spend billions of dollars on infrastructure when we already have 


nine aeinnaentanncmenenatind 


of the Bapadag tial and esk oo 
self, “Do we: feally need® this?" 


«A Sargent Avenue 7 con- 
necting downtown to thé airport 


& An artist's quarter it the Ex- 
change District , 

* Parks and canoe landitgs along 
the Seine River 

*. Funding for St. James:-residents 
fo soundproof theit windows 
from airport noise ~~~ > 

* $400,000 for a study io Senivale 
and develop the Ogilve. mill ¢ 

® $2 million for a shuitle. iirice 


of trolley éars to link: The Forks 
with downtown 


e Expansion of a mini-university 
downtown, to help: inner-city 
youths find jobs» Be 
The whole rationale behind 

the Core Area Initiative was to 

revitalize Winnipeg’s ddWntown. 

The increased taxes néédéd td pay 

for the projects above will help 


kill it a little more. ae as 


true. Too bad fore people do not 
understand. 

Sadly, the present infrastructure 
extravaganza, while contributing 
relatively little to Canada’s gargan- 
tuan government deficits, is an- 
other reason for the financial 
market's sinking confidence in the 
heavily debt-burdened Canadian 
economy. 

The dollar has slumped as for- 
eign investors viewing the specta- 
cle of huge government deficits 
combined with stupid infrastruc- 
ture spending programs sell their 
Canadian bonds. The government 
therefore has had to keep interest 
rates several points higher than the 
U.S. rates to keep investor interest. 
Having higher interest rates than 
necessary has already killed more 
jobs than ever would be created by 
spending borrowed money on the 
latest short term job program. 

As final proof, we submit the 
following statistics. A quick look 
at the average ratios of government 
expenditures to unemployment 
over the last 40 years proves the 
case with little doubt: 


¢ The 1950's: 4.2% unemploy- 
ment, government absorbs 
19% of the economy. 


e The 1960's: 5% unemploy- 
ment, government absorbs 
25% of the economy. 

e The 1970's: 6.7% unemploy- 
ment, government absorbs 
31% of the economy. 

© The 1980's: 9.3% unemploy- 
ment, government absorbs 
38% of the economy. 

© To 1992: [1% unemploy- 
ment, government absorbs 
49% of the economy. 

The editor of Canadian 
Speeches, Earle Gray, was wonder- 
ing about a link between growing 
government spending and rising 
unemployment when he compiled 
these startling figures. He then re- 
marked: “‘In the face of these fig- 
ures, proposals for more 
government expenditures on infra- 
structure and other make-work 
measures in order to create jobs 
stretches credulity beyond endur- 
ance. The more our governments 
have spent, the more unemploy- 
ment we've had. Yet politicians 
persist in the myth that spending by 
their governments creates jobs.” 


International report card: 


m 
justthes@ 


Think carefully about these 
numbers as you ponder the pathetic 
spectacle of the Prime Minister, 


Cabinet Ministers, and other 
elected officials straggling for- 
lornly across the land in quest of 
the magic “job creation” grail. 

With their entourage of highly 
paid advisers and media handlers 
hovering around in the background 
they strofl statesmaniike through 
carefully scripted sewer project 
tours and speak to the assembled 
lV cameras. They proceed with a 
heart warming description of how 
they are spending your money to 
“create” jobs. 

The hard truth is different. For 
the political culture that thrives so 
mightily on money borrowed from 
Canada’s children, the news is not 
good. If we want to really “‘cre- 
ate” jobs and lower unemployment 
there is only one honest way to do 
it, 

Cut government spending and 
taxes and let Canadians create jobs 
on their own. Without infrastruc- 
ture bureaucracies. Without politi- 
cians in our sewers. 


Canada’s infrastructure second best 


Meanwhile Canada’s competitive rating slides 


The new World Competitive 
Report shows that Canada contin- 
ues to slide among developed 
economies, from fourth place in 
1989 to sixteenth place today. 

Canada's weakness in what 
the report calls eight factors of 
competitiveness comes primarily 
in the categories of government, 
finance, management and the 
availability of trained personnel. 

"State over-involvement in 
the economy, high taxes and so- 
cial charges, public debt and ag- 
ricultural policies are some of the 
areas where government is hurt- 
ing the country’s competitive- 
ness,” the report says. 

Canada has moved steadily 
down the list since 1989 because 
of too much government, uncom- 
petitive tax levels and too few 
competitive skills among manag- 
ers and workers. 

"Canadian management needs 
to do better in terms of product 
development, long-term orienta- 
tion, entrepreneurship and inter- 
national experience,” the report 
continues. "The Canadian work 
force is undercutting the coun- 
try’s competitiveness with indus- 
trial disputes, a lack of 
competitive values and an unwill- 
ingness to retrain." The last item 
is especially ironic, since Can- 


ada’s governments have spent 
billions of tax dollars on retrain- 
ing workers over the last decade. 

Canada’s top scoring came in 
the category of infrastructure, 
where it placed second in the 
world. Infrastructure? Didn’t 
some smart fellas in Ottawa say 
we had an infrastructure ‘‘cri- 
sis’? This report blows up the 
self serving rationalizations and 
1960s thinking behind the tragic 
spectacle of bankrupt govern- 
ments throwing $6 billion new 
borrowed dollars into ‘‘infra- 
structure.” Perhaps someone 
should send Lloyd and Jean a 
copy of the report. Maybe they 
will figure out sometime that 
more government debt cuts jobs 
and pulls down Canada’s com- 
petitive ranking. 

The report uses 381 criteria to 
evaluate countries, about 2/3 
from hard statistical data and the 
remainder from an opinion sur- 
vey of 16.500 business leaders 
around the world. Canada fared 
even worse in the opinion survey, 
ranking 19th out of 41 countries 
assessed. 

The report is prepared by the 
International Institute for Man- 
agement Development and the 
World Economic Forum, both 
based in Switzerland. 


Top 20 competitiveness 


world rankings 
United States 
Singapore 
Japan 

“Hong Kong 
Germany 
Switzerland ) 262.2% 
Denmark > 
Netherlands 

_New Zealand!“ 

10. Sweden ae 

. tt. Norway 
12. Austria 
13. France 
14. Britain 
15. Australia 
16. Canada 
17. Malaysia 
18. Taiwan 
19, Ireland 
20. Finland 


Canada’s rank in very 


hoe slides 
1989 Fourth... 
1990 » Fifthe 2 
1991 Fifth —. 
1992 Eleventh 
1993 Eleventh ~ 
1994 Fourteenth’ 


* Until this year, the World Eeonomic Forum 
ranked only ihe 22 industrialized members of 
the. Organization for Economic Co-operation 
& Development. where Canada ¥ tanking slid 
from fourth to 11th in five years, Thts year the 
ranking included emerging: ssn po in Asia 
and Latin America. ie 


SRE Sw 
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© How the big spenders manufactured a "study" 


How did Canadian taxpay- 
ers get ripped off so bad by the 
Liberal infrastructure boon- 
doggle when Canada is interna- 
tionally acknowledged to have 
about the best infrastructure in 
the world? (See accompanying 
story, page 6.) 

Terence Corcoran docu- 
mented in The Globe and Mail 
recently the process by which 
this blatantly political program 
got its start. It’s a resounding 
indictment of our current sys- 
tem, where spending lobbies 
triumph over common sense. 

The current program had its 
genesis in a survey conducted 
in 1985 by the Federation of 
Canadian Municipalities 
(FCM). The survey was 
funded by "donations" from in- 
terest groups that make up an 


unlikely set of bed fellows. 
However, each had a vested in- 
terest in having borrowed gov- 
ernment money spent on 
themselves. The Canadian 
Construction Association 
chipped in. So did the Cana- 
dian Union of Public Employ- 
ees (CUPE) and the National 
Union of Provincial Employ- 
ees, both groups that are never 
shy about plunging deep into 
taxpayer pockets. To complete 
the scam, the “‘survey’”’ was 
conducted by Mike Harcourt, 
then Mayor of Vancouver and 
now NDP Premier of B.C.. 
The survey asked FCM 
members to rate their current 
infrastructure and estimate how 
much money they needed to 
bring it up to "acceptable" lev- 
els. Most small cities and 


towns didn’t respond at all. 
Those that did were for the 
most part happy with what they 
had, and believed it had im- 
proved over recent time, not de- 
teriorated. 

That wasn’t the conclusion 
the FCM and its special interest 
backers had in mind. So they 
threw out the results as invalid, 
and used only the reports from 
municipalities with popula- 
tions of 100,000 or more. They 
got what they wanted from 
these cities -- an enormous 
wish list from the big spenders 
in Canada’s urban centres. 

The survey was then dubbed 
a "study", claiming that "exten- 
sive research" had "docu- 
mented the need to repair and 
renew urban infrastructure, the 
cost of which was set at $12 


billion." The study sat in the 
hog trough in Ottawa until the 
Liberals picked it up in last 
fall’s election campaign. They 
cut the numbers in half and 
once in power threw together 
their $6 billion infrastructure 
program. 

This episode shows why 
public spending in Canada is 
out of control. The beneficiar- 
ies of big spending lobby the 
politicians. The politicians dish 
out more borrowed cash to grat- 
ify themselves and these 
groups. Meanwhile the interest 
on the borrowed money 
squeezes budgets until needed 
services are in danger. A while 
later taxpayers get hit with 
higher taxes to pay the tab. Of 
course, the higher taxes kill 
more jobs than were ever cre- 


ated by the program. 

It also explains why the in- 
frastructure program can’t fo-~ 
cus just on roads and bridges, 
or sewer and water systems -~ 
they’re not needed. Instead, all 
kinds of sloppily defined **cul- 
tural” projects from sports and 
arts lobbies crowd into the 
queue. Is there ever a limit to 
“cultural infrastructure"? If 
ten times $6 billion were of- 
fered, every cent would be 
grabbed up. 

Corcoran’s conclusion is ex- 
pressed succinctly in his col- 
umn’s headline: “Another 
reason to pull the plug." Tax- 
payers need protection against 
a process that bankrupts the 
country for the benefit of 
CUPE, construction lobbies 
and their political surrogates. 


The infrastructure “Pogrom 


The well is dry, but our federal and 
‘ovincial governments continue to 
prime the pump, as the infrastructure 
spending/borrowing spree winds down. 


Assorted politicians are already call- 
ing for the program to be renewed for 
another year. The sound of hog calls 
echoes across the land. "Sooeey! 
Sooeey!" 


Politicians “‘Creating Jobs’ 


Let's review the real costs involved. 
The office of the Minister of Slush, 
oops, beg your pardon, the "implement- 
ing Minister of the infrastructure pro- 
gram in Western Canada,”’ Lloyd 
Axworthy, claims that jobs ‘‘created”’ 
will cost just over $57,900 each. As we 
related last issue, when you add interest 
costs because the money is borrowed, 
the cost i iti rises to nearly $103,000. 


paris 


If you bother to calculate the damage 
wreaked by the new taxation required to 
pay the bills (some day), the cost per 
job comes to $177,000. 

The private sector creates jobs every 
day at a fraction of that cost. If govern- 
ment Over-spending was controlled and 
taxes went down, lots more jobs would 
bloom, faster than dandelions in May. 

We also would be spared the sorry 


" continued... 


spectacle of pork-barrel politicians col- 
lecting up 1.0.U.’s from their friends 
and cronies, with chits to be redeemed 
at the next election. 

Last issue, we highlighted some of 
the more laughable infrastructure boon- 
dogyles. So many readers called to say 
they loved that section, we thought we'd 
give you a taste of projects funded by 
borrowed money approved since then: 


|Project: 


Bank ae pect. 


care, and decreas¢ the cost of living 


Ukrainian Cultural C Centre, An aband' 


traffic sonal and landscaping, - 


) 


83,800 square foot Wellness Institute at Seven Oaks Hospital in Winnipeg. 
| This facility will encourage “illness protection and rehabilitation", to guide! 
us to “optimal physical, emotional and mental health." 


Ket 


29 community clubs and sports facilities in Winnipeg receive an average of 
$138,000 cach for renovations to make them accessible to the age 
add fitness trails and replace hockey rinks. 


A.4,000 foot airstrip; seaplane base, and ‘breakwater at Biscuit Harbour on 
Lake. Winnipeg, ° ‘The project is touted to create “significant spin-off 
development i in tourism and transportation. Tt will i improve access to medical 
for resi sidents.” 


30,000 square foot Italian cultural centre, total cost $3.75 million, the rest 


| paid for by the Italian Canadian Leag 
Slastrooms, a day-cpre centre, banque! 


oned warehouse on Martha Street will 
“research ‘facility ta house the Céntre’s library and 
' planned: $6 million project to include a museum, art 


|Site development. at the Keystone Centre in Brandon to improve parking, 


dsborne Streetscaping, from the Osborne Bridge to Pesibing and Corydon. 
A community plaza, decorative sidewalk paving, lighting, planters and 
eee wil sheet $400,000 from the infrastructure program and the 

itoba- innipeg Conmgqugicy Revitalization Program, * 


a 


= The building will house a Lorery. 
ilities and a piazza. ‘ 


Cost: 
$11 MILLION 


\Transtation:~ 


funding freeze. 


facilities.” 


more with the other. 


_|are masters at that. Lloyd must be hang in, 


“iMore revitalization for a city that has. been “revitalized””, 

~|politicians. Glen Murray has been crying the blues to Lloyd Axworthy because the Forks and Corydon 
Avenue have bumped Osborne. Village out of the trough lin 

“merchants to the tender mercies of Pp le 


_| We reported this last issue. It’s part of the $9 million slush fund Councillor 1 Terry Duguid was handed 
»;-|to. buy votes, oops, we meant keep the "City’s first priority of maintaining and upgrading existing 
Those in Saeenaeee with more pull get pa bust almost everybody gets something 
{funded by borrowed money. 

Decreases for the 2,000 lucky residents of the area, perhaps, but not the rest of us. An excellent road 
already services the area. As the federal government privatizas airports with the one hand, it builds 


Old projects taxpayers have financed for years need refurbishing. The Province and the City of 
Brandon already pump $300,000 “ faa into Sn facility, - 


It’s no surprise to see it lined up for more 


to death by big. spending/borrowing 


e-over the last few years, and left its 
and wi ings. Lloyd proves that he hasn’t abandoned 


Nurses continue to get layoff notices, more hospital beds are closed, waiting lists mount for all sorts| 
of health services. Tax dollars for health care seem exhausted, Some clever hospital administrators | 
planned this one for years. and found the infrastructure program a convenicnt way to bypass the | 
The future costs of 35 professional oe are ignored. The “wellness” of 
taxpayers’ wallets is significantly reduced, 


- |The Latene learned about leveraging tax dollars by building seniors’ high-rises. They used a 
_{skills to pry new money out of the taxpayers for this ethnic boondoggle to be located near the middle 
of nowhere on Wilkes Avenue. Great way to fish for yotes in:the cultural community. The Liberals 
around a lot with cultural yote brokers in Toronto. 


és Once you’ ve said yes to the Italians, how « can you turn ‘down the Ukrainians? The Province financed 
{King Chay Foods at this location, and the skid raw building dropped into its lap when that tax-financed 
*}"job creation" went bankrupt. The goverament is now wnoating this taxpayer investment for a dollar. 


Ss $s 


To some, 
zero means 
nothing. 


$0.00 debt. 
$0.00 
tax increase. 


Our zeros add 
up toa 
better deal for 
your company. 
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SS AUGA 


a business. With sound fiscal 

policies. Not only debt-free, 
Mississauga has substantial reserve 
funds for future infrastructure. 


n Mississauga, we run the city like 


And we actually lowered 1993 
municipal taxes. Maintained that 
reduction and even reduced our 
electric power utility rates by 3.4%! 
So we have about the lowest taxes 
and electric power rates in the 
Toronto area. Big savings for 
business! 


Doesn't your business belong Here? 
Contact the Mississauga Economic 
Development Office for more 
information. Telephone (905) 896- 
5016 in Canada or 800-456-2181 
from U.S.A. 


Be MissbsAues 


CitY¥Y OF EXCELLENCE 


Who’s in 
spl of ae 
« store?. He 


Winnipeg City, Council: 
lors let bureaucrats*run the 
show all the time, but they 
really. get. upset. whet. pei 
tushes aré affected; 

First, a little hiatety. 
Comfy leather chairs in the 
council chamber were’ re- 
moved a couple of years 
ago. Ever since, two-¢ity 
workers have spent three 
hours before every council 
meeting hauling replace- 
ments up from the base- 
ment. 


This August, councillors 
found new: chairs installed, 
modern "ergonomically 
correct" ones, ata ‘cost of 
$14,000. Their feathers 
were ruffled. 

"We did not authorize the 
purchase," complained 
Harry Lazarenko. "We are 
elected to. make: décisions, 


The advertisement above is a real one. It appeared in the Globe and Mail 
= Business Magazine, as an inducement to employers to invest in that effi- 
ciently managed city west of Toronto. The advertisement below is not a 
real one. It’s our rendition of what the City of Winnipeg might say if it 
tried to imitate the Mississauga ad. The contrast is eye-opening. 


but the bureaiicrats’ make 
decisions *thatrwenterre? 
sponsible for,” "added 
Amaro Silva. 

These charges. are.true, 
but why do councillors only 
get mad about it when they 


To some, 
a billion means 
nothing. 


$1 billions, debt. 
3.36% 
tax increase. 


Our one adds up to 
a sad deal for your 
company. 


bureaucracy, like it isn’t our 

money. With unsustainable fiscal 
policies. Not only debt-laden, 
Winnipeg has substantial financial 
obligations for your business to pay 
and pay and pay. 


n Winnipeg, we run the cily like a 


And we actually increased 1994 
municipal taxes by 3.36% in addition 
to increasing the assessed value of 
property. Got that increase and even 
further increased our utility rates! So 
we have the highest municipal tax 
rates in Western Canada. Big taxes 
for small business! 


Does your business belong Here? 
Contact the City of Winnipeg Board 
of Commissioners’ Office for more 
information. Telephone (204) 986- 
2323. 


BIG TAXES. 


have to sit on the results? 
The City. of Winnipeg, Staff. 
is loaded with’ highly. paid 
functionaries whorspend 
millions on things Wé don’t 
need. That’s what: the-Sys- 
tem encourages them to do. 


As councillors demanded 
that the chairs ‘gd back,” the 
bureaucrats ran for, cover. 
The director of the éivic 
properties department: said 
he was on vacation, and the 
purchase was authorized by 
his subordinate. He advised 
the councillors to replace 
the chairs if they _ t i 
them. 

But, the manufachirer re- 
fused to take them back. 
The chairs: were contigned 


Glen Murray said fi iybe 
he would tarry hiseold 
leather chair to counéil 
miaeade because Bf don’t 


-Manitoba Taxpayers 


| 


* 


This spring one of the pro- 
vincial party leaders chal- 
lenged us to show him where 
taxpayers could save money. 
Thus was born our ‘Sacred 
Cows” feature. This issue we 
challenge the orthodoxy of 
transit subsidies. 

Even though most people 
do not ride buses to get 
around their local communi- 
ties, all Manitobans pitch in 
to pay for them. Our tradi- 
tional one-size-fits-all bus 
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Sacred cows 


monopoly in Winnipeg does 
not recover its costs. Taxpay- 
ers find themselves providing 
a generous yearly tax dona- 
tion to keep Winnipeg Transit 
rolling. 

Winnipeg transit subsidies 
hit the taxpayer at two levels, 
provincial and municipal. 
Province of Manitoba subsi- 
dies to Winnipeg Transit 
amounted to $18,354,934 last 
year and the City of Winnipeg 
paid out $20,983,299 from 


property taxes last year to fi- 
nance the transit deficit. 

These two levels of gov- 
ernment are propping up Win- 
nipeg’s bus system by nearly 
$40 million a,year, which 
amounts to almost half (that’s 
right, half) of the $81 million 
transit budget. Unfortu- 
nately, ridership is flat or de- 
clining and taxpayers will 
undoubtedly be asked to 
cough up more. 

The big problem with gov- 


Sacred cows recently observed grazing in front of a Winnipeg Transit Garage 


Inspectors nail seniors 


In a Winnipeg seniors’ 
complex, the regular meeting 
of the residents’ association 
was abuzz with controversy. 
The City of Winnipeg health 
inspector had visited the 
building’s common room 
kitchen, and his report upset a 
great many people. 

Apartments in the complex 
are modest, and the common 
room is frequently used for 
birthdays, anniversaries and 
family gatherings. The health 
inspector ruled that the 
kitchen wasn’t up to snuff. 

Here’s the gist of his com- 


plai The kitchen didn’t 
® ishwasher, and only 
one"S™s. Therefore, it was 


not legal to serve dinners on 
regular dishes; only paper 
plates were okay. The refrig- 
erator was a regular model, 
not a commercial one. That 


meant that certain kinds of 
food could be kept there, but 
not cream pies. 

This, of course, is the 
"nanny state" gone berserk. 
The health inspector was fol- 
lowing the rules to the letter, 


and no common sense consid- | 


erations would interfere. 
Why would people serve their 
friends and families danger- 
ous food? 

Good arguments exist for 
the regulation and inspection 
of commercial eateries. It 
seems ridiculous to assume 
that restaurateurs would poi- 
son their clientele, but there’s 
always a risk of foolish or 
negligent behaviour. Health 
inspections are by and large 
necessary. 

But the ridiculous stand- 
ards applied at the seniors’ 
residence are also enforced at 


commercial establishments. 
Here’s a sample of some of 
the charges levied in Win- 
nipeg in the last year: 


© Failed to provide a three- 
compartment sink 


© Failed to provide sanitized 
wiping cloths 


@ Failed to obtain food from 
an approved source 


© Failing to store meat from 
game animals separately 
from other meat products 


@ Failed to maintain wall 
and ceiling surfaces 


e@ Failed to maintain kitchen 
flooring 
Lots of small mom-and- 


pop outfits struggle to survive 
in this triumph of detail over 


Transit subsidies - an old idea whose time has gone 


ernment subsidies to any ac- 
tivity is that the subsidies usu- 
ally end up helping service 
providers in the system in- 
stead of the users of the sys- 
tem. Typically, the funds end 
up supporting higher levels of 
employment and management 
than necessary, overly fancy 
buildings, facilities, and 
equipment: and bigger sala- 
ries to provide the same serv- 
ice. This is especially true 
when combined witha service 
that is organized as a sole sup- 
plier monopoly. 

As other countries have 
learned, costly, old-style mo- 
nopolies like Winnipeg Tran- 
sit are the most expensive 
method of delivering bus 
service. A competitive struc- 
ture offering alternatives be- 
tween different suppliers 
encourages innovation, mar- 
ket responsiveness, and 
greater efficiency. A com- 
petitive structure can cut 
costs by 30% to 50%, accord- 
ing to experts on municipal 
transportation. 

Many places have stabi- 
lized bus fares and used the 
savings from more efficient 
management to eliminate sub- 
sidies. Cities world-wide 
have contracted out some or 
all of their bus service to 


sense. One pizza parlor 
owner argued with the inspec- 
tor; he said the floor wasn’t 
clean. She scrubbed it twice 
a day, but the tile had stains on 
it from a previous occupant. 
It doesn’t matter, he re- 
sponded, it doesn’t look 
clean. Faced with an order to 
replace a good floor, she real- 
ized that she didn’t have the 
money to do it, and closed her 
business. 

The City of Winnipeg has 
eleven sanitation police, vis- 
iting every public food loca- 
tion twice a year. The cost of 
the regulations they enforce 
to the letter cannot be calcu- 
lated, but individual proprie- 
tors know that compliance is 
expensive. Most will tell you 
they don’t mind the inspec- 
tions per se, but that lots of 
the regulations are too de- 


achieve cost reductions. 

There is a bonus for tax- 
payers besides lower costs for 
the same service. Private bus 
companies, unlike the tradi- 
tional government bus mo- 
nopoly, pay taxes. 

Steak, anyone? 


Transit savings . 


through contracting out 


e St, Louis, Missouri 50% 
e San Diego, Ca..... 48% 
e Austin, Texas.,... 44% 
e Los Angeles, 
California........ 41% 
e Fairfax County, 
Virginia. <0... -. 39% 
e London, England... 34% 
e Christchurch, New 
ZARBNG. 6 nso s aie 32% 


e Houston, Texas ... 30% 
e- Denver, Colorado ..... 
e Cobb County, 

ec Ut Sn gaoere 28% 


Stockholm, 
Wellington, New 
Zealand.......... 20% 
e Mississauga, 
ONMALIO coscccs ces 20% 
e Copenhagen, 
Denmark. i: <3... 


tailed and inflexible. 

The budget for maintain- 
ing this regimen of inspection 
services comes to about 
$700,000 this year, according 
to the head of the Food Pro- 


tection Branch. (Their ex- 
penditures are combined in 
the budget with the Environ- 
mental and Sanitation 
Branch; together, they spend 
over $1.8 million.) Individ- 
ual inspectors are paid be- 
tween $35,000 and $45,000 
annually. 

If the bureaucrats in charge 
of this system would adopt 
some common-sense flexibil- 
ity, these costs could be re- 
duced substantially. Surely 
taxpayers don’t need to spend 
money harassing senior citi- 
zens in order to protect the 
public from a few irresponsi- 
ble restaurant owners. 
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*. (Douglas L. Campbell, Manitoba’s 
Premier from 1948 to 1958, Will bé"100 
years old next May. Despite ‘his years, | his 
health is excellent. He lives alone, With 
occasional help from two daughters and a 


Question: When you were first elected 
is 1922, conditions seemed to resemble 
today’s. There were low grain prices, 
Americans were trying to keep Canadian 
grain out, and the provincial government 
had a large deficit and debt. Do you see 
the parallels? 

A: Very, very much. Another parallel 
is that the movement that I went into poli- 
tics on, the United Farmers of Manitoba, 
had a platform and an ideology that was 
very similar to the Reform Party of Mani- 
toba today. If you looked up the election 
manifesto of the UFM, who won the gov- 
ernment in 1922, you'd be interested to see 
how much their platform resembles to- 
day's Reform policies. 


Q: Your administration, along with 
Bracken’s and Garson’s that preceded it, 
wiped out all the Manitoba debt, except 
for the Hydro and Telephone debt. 
did you do it? 

A: Both utilities’ debt are carried com- 
pletely by the people who use the service. 
We did make guarantees of Hydro and 
Telephone debt, but both were fully sup- 
ported by the rates their customers pay. We 
got rid of the other debt by careful admini- 
_ ration. Don't forget, we were 36 years 

soing it. Mr. Bracken went in in 1922. and 
I went out in 1958, and we had just 
achieved a debt-free position. The first 
thing was balancing the budget, that was 
the big thing. That took a few years. 


Q: What were the reasons for the debt 
before that? 

A: The same as they are now. Previous 
governments, Conservative, Liberal and 
non-partisan, had all borrowed money at 
different times, and had spent more money 
than they took in as revenue. If you do 
that, then you have a deficit. 


Q: The last year Manitoba had a bal- 
anced budget was in 1972. After all those 
years of work to get the debt paid down, 
administrations since yours have built it 
up way higher than it ever was. Do you 
think that legacy has been squandered? 

A: 1 think it’s self-evident that you just 
can’t keep on doing that. The proof of that 
is that every one of our 13 governments in 
Canada, went right up to brink of bank- 
ruptcy before it caught on that you can’t do 
that forever. Everyone of them is now en- 
gaged in some kind of program to eliminate 
the deficit and pay off the debt. That's 
what they've got todo, Only one, Alberta, 
seems to be really making some headway. 
But all the rest are proclaiming it as a 
policy, just the same. 


= Q: During your time in office, civil 
vervants were typically paid less than pri- 
vate sector equivalents. That seemed to 
be trade-off for job security. Now they’re 
paid about 25% more, and they still have 
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niece who live nearby. His memory, is. 


- “aliniost perfett, and he is remarkably up to 


date on curfént political issues. _ 
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, LegislativesAssembly in 1922, and was”. 


job security. Do you think we're getting 
value for money from them? 

A: No. From lots of them we are, but 
even in our time, when we were so careful 
and so thrifty, we still had too many civil 
servants. When Duff [Roblin] got in, he 
pretty nearly doubled them. and when Ed 
Schreyer got in, he nearly doubled what 
Duff had. We were terribly overmanned, 
even in our time. Gosh, [ used to tell our 
fellows sitting around the cabinet table that 
we had to keep expenses down, and to 
curtail the number of civil servants. We've 
proved that we haven't got the nerve to fire 
anybody. so at least when somebody dies 
or, crazily, leaves the civil service, don’t 
fill the position without coming to this 
council and making a case for it. In spite 
of that. we still had too many. 


Q: It's ironic that when Duff Roblin’s 
government replaced yours, they called 
themselves conservatives, but they were 
the big government boys. 

A: They were the liberal people, and 
we, who called ourselves Liberal-Progres- 
sives, were the real conservatives. Duff 
wanted to go out and make a big name for 
himself. The trouble with programs [like 
Churchill Forestry Industries in The Pas, 
which lost millions] is that you do it to 
create jobs. Even though it loses money, 
and you eventually find out that it isn’t 
paying it’s way, because there are a lot of 
people there you don’t have the political 
courage to let go. That plant is still costing 
the government lots of money. 


Q: For the first time since 1958, 
there’s a real chance that Manitoba will 
have a Liberal government. What advice 
would you give Liberal leader Paul Ed- 
wards? 

A: I'd say be honest with the public, 
and tell the public that there are tough 
times ahead. We’ve got to get our finances 
in order. That’s what elected us in 1922, 
that’s what elected all the Reform candi- 
dates last year, and that’s what will elect 
any government right now -- that we are 
determined to get the finances in order, and 
we'll do it by cutting expenses to the bone. 
There are lots of social programs that will 
have to continue. A lot of them are good 
and should be improved. But cut out the 
surplus manpower, get expenses down, get 
efficiency up -- do that first. If that isn’t 
enough to balance the budget, then you’ve 
simply got to put on more taxes, The end 
result is pay your way. 


Q: In the 1980’s you changed your 
support, first to the Confederation of Re- 
gions party, and then to its successor, the 
Reform Party. Why? 

A: The main reason is that the Liberals 
got to where they were almost socialistic 
in their policies. | know Lloyd Axworthy 
personally and he’s a real spender. 


Voices from the past 


re-elected LL. times from. Lakeside con- 


‘stittiency, retiring in 1969, He served as 
Agriculture. Minister before elevation to 
the Premier’s office: 


Q: In an interview in 1988, you said, 
"In all the years I’ve been connected to 
public affairs, I've never known the re- 
spect of the public for politicians in gen- 
eral to be lower than it is at the present 
time." What's your assessment of that 
feeling now? 

A: It hasn‘t risen very much. There are 
some individuals like Chretien that try 
hard to tell the truth, but even if they put 
their program into effect wholly, and even 
if it works out as well as they anticipate, 
we'll still be owing hundreds of millions 
of dollars more when their term ends. The 
bottom line is you've got to get that deficit 
first reduced and then eliminated. We also 
had deficits in our first years, but eventu- 
ally we got to where we didn’t, and then we 
got some surplus. | admit that | hit the 
better times. Bracken and Garson had the 
tough times. By the time I was there, every 
year, without exception, we were sticking 
millions of dollars into the current budget 
to pay off the debt, That's what you've got 
to do. 


Q: In 1961, you warned the electorate 
to be constantly vigilant against politi- 
cians who tell them they are going to get 
something for nothing. They didn’t listen 
then. Do you think they are ready to listen 
today? 

A. [ think that the public is more aware 
now than it was then. Politicians had en- 
couraged them to think that they could 
have these services and not have ever-in- 
creasing taxes. Economists argued that if 
you support industry with tax advantages 
and government grants then they will pro- 
duce more, and pay higher taxes. Duff 
[Roblin) agreed with that argument, and 
really thought that it would work. The 
trouble was, it didn’t. But he was an hon- 
ourable man, and intelligent. 


Q: You’re on record as favouring in- 
come taxes rather than sales taxes to raise 
revenue. Do you still think so? 

A: Yes, 1 do. | know that’s against the 
current thinking of a lot of economists. In 
general, | like the kind of tax that the public 
sees, a visible one, a direct one rather than 
an indirect one, so that they know that 
these things are costing them money. In 
April, it hits you every time that these 
services we're getting are pretty costly. 


Q: In 1975, you cited extravagant goy- 
ernment spending as the main factor in 
the inflation we had then. You said, "I 
never thought people would be stupid 
enough to allow it to go on... Eventually 
[the voters] will catch on." Why haven't 
they? 

A: I don’t know. I guess | was too 
optimistic. | always felt that in my seat of 
Lakeside the general public was just about 
as well informed as [politicians]. The pub- 
lic itself, without any public relations staff 
to tell them what a fine job the government 


“Significant, achievements of his pro- . 
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vincial adiministrations include extending 
eléctricity to all rural areas, an inde- 
pendent electoral boundaries commission 
and elimination of Manitoba’ '$ non- -utility 
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was doing, would catch on, and we could 
rely on them to do the right thing. But I'm 
not quite as optimistic as I used to be. 
They’re always some new ones coming up 
that haven’t been through it. If the public 
could only be made to understand that ul- 
timately whatever pocket it comes out of, 
it’s still their money. 


Q: When you switched parties, there 
was a move in the Manitoba Liberal party 
to change the name of Campbell House. 
Sharon Carstairs refused to do it. She 
said her father had also turned "right- 
wing" as he aged. She didn't seem to 
realize that your views hadn’t changed. 

A: I knew her father, We were contem- 
poraries as Premiers for a while. | was just 
the same. I’m the one that never changed. 
(’m not a believer in the patronage system 
as such, but inasmuch as it’s going on still. 
if there's such a thing as politicians deserv- 
ing [Senate appointments] at all, | guess 
Sharon had it coming to her. | feel good- 
will towards Sharon because she tried hard. 
She was honest and she did her best. 
Sharon and | are 180 degrees apart from 
each other on one important matter -- the 
notwithstanding clause-in- the: Charter of 
Rights and Freedoms. | say thank God for 
Sterling Lyon and Loughheed sticking to 
get that in there, because it puts legisla- 
tures in control, whereas the Charter itself 
hands control over to our courts, which are 
appointed for life and not accountable. 


Q: Do you think there’s a danger that 
the country will break up? 

A: I still have great faith in the rank and 
file of the Quebec people. I still think they 
are not of the same opinion as the Parizeaus 
and the Bouchards. | think they know they 
have a good deal in Canada. | think the 
longer the [referendum] campaign goes on, 
the surer it is that they'll stay in Canada. 


Q: Do you still eat porridge every 
morning? 
A: Oh, yes. You bet. 


Douglas L. Campbell: Premier of Mani- 
toba 1948-58 


payers will present its nominations for the "Golden Flush 
Award", Nominees are government agencies, departments, 
or Crown corporations that spend taxpayer money in a less 
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Golden Flush Award 


You decide! 


On a regular basis, the Association of Manitoba Tax- _ than efficient manner. 


“Crime Slayer’ Bureaucrat 


A board member of the Association of Concerned Taxpayers of Winnipeg nomi- 
nated Winnipeg’s recently created "Safe City Co-ordinator" job for the flush. Al- 
though it doesn’t involve a lot of tax dollars, other issues make 
it a prime candidate. es 

The new term position was advertised early in August. Its 
stated purpose is to provide “organizational and administrative 
support to the Winnipeg Safe City Committee.” In other words 
taxpayers get to fund another bureaucrat whose mission is to 
try and make Winnipeg a safer city in which to live and work. 
A noble goal but a good example of naive political tokenism 
run amok, 

A well-qualified person was hired a month later. She will 
co-ordinate things, create “personal audit safety kits,’’ and 
design “safe city” week to highlight the issue of violence. All 
for acost of only $40,000 (probably $50,000 with benefits etc.) 
plus lots of the usual overhead to strapped Winnipeg taxpayers. 

Why is this tokenism run amok? Does it make sense to 
create another position which will require the property taxes 
generated by say 20 households in Transcona to fund? We say 
no. 

Our politicians need to understand that crime is a function 
of limited economic opportunities. The city, with its big debts and high taxes, deters 
opportunity by penalizing economic activity and.investment. We have fewer jobs. 
And more crime. Throwing tax money at a politically correct PR style position to 
toss a symbolic bone to squeaky interest groups adds to the problem of higher taxes 
and more crime. 

Is Winnipeg's "Sate 
Flush"? 


Ke 


City Co-ordinator” worth commemorating with a "Golden 


“Bottom of the barrel rent" wins "Golden Flush" 

The winner of the "Golden Flush" award from our May/June 
issue is the "Bottom of the Barrel Rent".The winning entry de- 
scribed the sweetheart deal by which the Manitoba Liquor Control 
Commission rents all its buildings from the Manitoba government 
for the sum of $2 a year. Remember this when some mushhead 
at a university marvels how profitable Crown corporations are. 

It received 69.2% of votes, as opposed to 30. 8% who preferred 
"The Bridge to Nowhere". 

The contest was a lot closer this time, with one respondent 
saying, "It’s a real toss-up!”, and another writing, "Actually, they 
boty tie for the award." 


Saga of the Portage laundry continues 


We thought we'd update you on the loser in the first Golden Flush Award, "Taxpay- 
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The purpose of this award is to encourage our govern- 
ments to spend our tax money "Smarter". 
This award humourously publicizes inefficiencies 
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within our government institutions. It aims to counter the 


ing are the only way to "save" services. 


Manitoba Hydro’s wires get crossed 


Manitoba Hydro had great plans for Carman. In 1992, the Crown put up a posh 

building that cost $923,000, to serve as one of 29 administrative and operating centres 

throughout the province. Featuring 10,000 square feet of office 

= and garage space, the structure is heated by an elaborate system 

of hot water wells, Fourteen Hydro staff already stationed in 

Carman were expecting a dozen others to join them in the new 
building. 

Townspeople were curious this year when they discovered not 
only that the new employees had failed to arrive, but that some 
of the old ones were leaving. The town council made repeated 
phone calls to the Minister’s office, but got no answers. Finally, 
a delegation including the Minister met with the council to engage 
in damage control. 

It turned out that Manitoba Hydro received orders to engage 
in some downsizing. Glen Schneider, Hydro’s manager of public 
affairs, said two separate processes that were on different tracks 
caused the problem. After the building was complete, Hydro 
attempted to reduce overhead by reducing the number of operat- 
ing centres to 21, Carman was downgraded to a “district centre". 

Taxpayers are the first to applaud efforts by any government 
departments to economize. But spending $923.000 for a build- 
ing that is underused hardly rates as economy. The 8 or 9 staff that remain in Carman 
would have been quite comfortable in the old premises. 

More important are questions raised by the political pressure to downsize. Is 
Manitoba Ilydro’s planning department making realistic projections about the need for 
premises? Do they need to be reined in? Does the Minister think they are on a spending 
binge? As you pay your power bill, will Hydro’s “white elephant" in Carman get your 
vote for the Golden Flush? 


ers to the Cleaners". The issue there was using tax-supported facilities, in this case. 
the Portage Hospital laundry, to compete against privately owned tax paying cleaners. 

Way back in April, we wrote the Minister of Health, James McCrae, to ask him if 
the Portage Hospital was doing full-cost accounting when it set its prices for doing 
laundry for outside businesses. Obviously, if it didn’t, the private operators had no 
chance -- they have to cover all their expenses. 

Mr. McCrae, by letter, assured us that he would find that out, and passed us on to 
an official in his department. That fellow passed it off to another lower-level func- 
tionary. Regular calls to check on their progress were met with long pauses, puzzled 
evasions and excuses. It became pretty clear that the information was not at hand and 
that full-cost accounting was not being done. 

The latest call, a full six months after the first inquiry, informed us that they had 
the figures, and were sending them right away, That was two weeks from the date of 


» this article, and we still haven’t seen the data. The mills of the gods grind slowly - 
.. unfortunately for Manitoba taxpayers, Be sure to get your ballots in quickly for the 


new "Golden Flush" choices in this issue. 
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Golden Flush Award 


Which of the two examples of government spending wins this issue’s Golden Flush Award? 


Crime Slayer Bureaucrat C) 
Name: 


Address: 


_ ss City/Town: 
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Manitoba Hydro’s wires get crossed CL) 


Prov: Postal Code: 


Phone: Fax: 


Send your vote to: The Manitoba Taxpayers Association, 1211 Richard Ave., Winnipeg, 
Manitoba, R3E 3113, or fax 1-204-772-7970 
ei a ee 
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misleading impression that government spending has be 
cut "to the bone", and that tax increases, and more borrow- 
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Government of the Province of Manitoba 


Reports of amounts paid to Members of the Assembly 
Paring the year Ended March 31, 1994 


Member Constituency | A | rademert 's | Expense | Premier & Car Severance | Travel & Access\ | Members ‘Other 
|i | Allowance’ | Minister’s Picci Pn il | Allowance | mileage Const. Printing | onan Expenses 
jawan: jowance _ : 


= Pore ETT $10,371 
| Ashton, S. Thompson oR 


_- | $1446_| $19,378 _ S778 te 
ae 473 $6,030 $24,847 $2,034 ‘ 
pees ee Ss 
$4,374 eee 


Barrett, B. = gton $14, 10s 
| Carstairs, S. Peet ei tae ; $1,613 
Cerilli, M a, paame | 166 $25,037 | $1524 _| | a ean | 
Cheema, GS. om 021 Se li Ine See 
Chomiak, D. jalan $20.333_| $14, se ee eee ee at wees 
| Cummings, Hon.G. Sie Rose | $28,333 | $14,168 re $16.73 ae eee nr Ses 
1 Dacquay, L Seine River! $31,833 | $14,166 | $4374} 
‘Derkach, Hon.L. | Robin-Russell_ $28,333 | $14,166 _| $20,531 pe sioaso | sossee | sms | sats 
‘Dewar 6. “Selkirk | $28,333 | $14,166 $5,935 $195 | $26.717_| $1,853 | 
‘Doer,G. Concordia $28,333: $14166_ | | $20,531 $26,324 $1,696 | 
* Downey, Hon. J.E. Arthur-Virden_: $28,333 $14,166 wos. Tse $1267 | $1,528 
Dredger, Hon. A Steinbach $28,333 $14,166 $20,531 $6473 H i $26,890 _ 2 
Ducharme, Hon. G. Riel _ | $28,333. $14.166_{| $20,531_| $27.490 $6,187 $98,453 
Edwards, P._ St_James |; $28,333 $14,166 | | $12,259 |_ $27,081 eee ee |__ $90,502 _| 
Enns, Hon. H.J Lakeside | $28,333 | $14,166 | $20,531 _| $3,226 q | $77,996 
._Emst, Hon. J.A. Charleswood __$28,333___$14.166_ $20,531 [20061 $674 
Evans, C. Interlake $28,333. $14,166 $16.73; $5,399 | | $4,085 | $26,364 | $1,340 
. Evans, LS. Brandon-East_ $28,333 $14,166 1 = $16,473 | $4374 | $3,263 | $26,301 | $1,862 $94,771 
: Filmon, Hon. G. Tuxedo $28,333 $14,166: $26511_ | ek $26,689 ai oe $98,881 
Findlay, Hon.G.M. Springfield $28,333 $14,166 $20.531 $6.500 i |__ $29,330 $690_+ $5,727 _ $105,277 
\ Friesen, J. Wolsel $28,333 | $14,166 | | | $4,374 $30,105 $2,023 $79,001 
* Gaudry, N. St.Boniface , $28,333 | $14,166 | igeara | | 6,327 ea | $1499 | $74,639 
| Gilleshammer, Hon.H. | Minnedosa_| $28,333 a3 | ___—*| $8,901 $27,477 64 ___ | $118,702 
* Gray, A. \ Crescentwood | $28,333 | $14,166 [ saga || $27,031 ; $182 | $76,373 
| Helwer, Gimli i _ $30,833; $14,166 | $6,500 s7ss7_| ss] -$2,300_—-| $28,226 $850 $384 $1,382__| $92,198 
$4,374 a $78.57 
; ;_szso | | Sd zs [= stsee | | $37,708 
Inkster _; $28,333 | $14,166: | |_ $4,374 | s27.337_ | $2446 | some | | | _gr7am 
The Pas $28,333 $14,166 | $16,473‘ $6,260 | $21,359 | $24,990 | $1,119 $112,699 
“Laurendeau, M. St Norbert, $30,833 $14,166 | ; [ saa |_| sz5.963 | saa | $77,194 


Mackintosh, G. ‘StJohns | $13,933. $6,966; {| s239 | |  —_—_—sid|_ 13,764 $835 | <= Si $37,807 
Maloway. J. Elmwood $28,333 $14,166 i $4374 $26,651 $769 | sd $74,293 
" Manness, Hon. C. Moris | $28,333 ‘$14,166 531! $13,011 a Saar | siea9 | —_—|_$a.s00 
Martindale, O. "Burrows | $28,333 | $14,166 | | $4374 [| s26.907 nas eee 
McAlpine, G. "Sturgeon Creek | $28,333 | $14,166 _| | s2492 $4374 | se | | $77,721 
_ McCormick, N. |_Osborne | $13,933 | $6,966 | j $2,309 i $38,734 


McCrae, Hon, J.C. Brandon-West | $28,333 , $14,166 | $20531 | —=—|_‘$16,473 4 $109,626 
(Mcintosh, Hon. L. | __Assiniboia $28,333 | $14,166 | $20531_ | | __ $30. |_s1.934_| $95,237 
| Mitchelson, Hon.B. | River East_| $28,333, $14,166 | $20531_| $29,995 #32 $95,368 
: Neuleld, H. Rossmere $4,183 | $2,092 | I $506 $18,579 pean | grees | enn a $29,046 
‘Orchard, Hon.D.W. ; Pembina. $28,333, $14,166 | $20,531 | | $16,473 2. Ee $103,118 
{ Pallister, B. : Portage la Prairi | $28,333 $14,166 | | $2,492 $16,473 [| 304 | $2601 | $150 |_| $98.134 
| Penner, J. |__Emerson__| $28,333 i _ $14,166 et SA a Oo ee ee ee $259__| $97,105 
"Plohman, J. | Dauphin | $20333 | si4ice | (| === st6.a73_| $4,374 re ee ee 
| Praznik, Hon. O. Lacdu Bonnet | $28,333 | states | szoszr | «| -sao | = || Si 336 | $792 $103,579 
* Reid, D. Transcona_| $28,333 | $14,166 a i $74,993 
Reimer, J. Niakwa $28,333 | $14.166 | $26,033 i 

| Render, S. St. Vital $28,333 nee Seen eee 


| Robinson, €. | Rupertsiand | $13,933 | $6,966_| $10. ss 

"Rocan, Hon. 0. Gladstone $43,833 | $14,166 
| Rose, B. = Mountain $28,333 $14,166 
| Santos, C. Broadwe 


$6,966 ae S| 

$14,166 2S Se 

[Storie J. To rinfin [eens [se [|_sieara | ss.c03 | | $29,406 _| 
| Sveinson,8. | La Verendrye _| a 


| Vodrey, Hon. R. | _Fort Garr $20,333 | $14,168 | $20,531 _| 
{ Wasylycia-Leis, J. SuJonns | $11,383 | $5602 | — as 
Wowchuk, R. SwanRiver | $2333 | $14te | | S| _ $16,473 $13,982 | $27,123 | $1,514 

TOTALS |__| ($1,600,913 | $787,957 | $375,546 | $53,854 | $356922 | st68.397 | se4.is2_| $166,276 -Ts1.450082 $71,081 | $9690 | $55,001 | $16,995 | $5,202,435 


IES: (1) Included as an “indemnity” are the following additional allowances: Speaker, Denis Rocan $15,500; Deputy Speaker, Louise Dacquay $3,500; Deputy Chairman of Committees of the Whole House, Marcel Laurendeau $2,500; Government Whip, Ed 
Helwer $2,500; House Leader of the Official Opposition, Steve Ashton $2,500: Opposition Whip, George Hickes $2,500 (2) Amounts shown as “expenses are those amounts paid directly to the supplier or through somebody else on the member's behalf. 
Similarly, the “reimbursements of expenses” shown for the Premier and Ministers, Opposition Leaders and the Speaker does not include the costs associated with the assignment of a government vehicle to those individuals. Nor does it include the payment of 


$28,456 $779 


} the optional car allowance in lieu of an assigned vehicle to those members who have chosen that option. (3) Includes expense reimbursement totalling $4,697.53 (4) Remuneration received from Manitoba Hydro Electric Board. Additional Note: Each official 
i party as well as any independent member is entitled to special supply and operating allowances, paid to individuals designated by the leader of each party as follows: Ed Helwer, Progressive Conservative Party $56.280; David Woodbury, New Democratic 
! ', $36,860; Sharon Carstairs, Liberal Party $13,580; Denis Rocan, , Legislative Assembly $1,940 


* Moira Wright 


If you're looking for a 
place where direct democ- 
racy thrives, you need look 
no further than the small 
British Columbian commu- 
nity of Rossland. 

In June, 1991, as part of 
its Constitutional Bylaw, 
Rossland’s 3,500 residents 
received the right to initiate 
or stop city bylaws through 
the use of binding referen- 
dums. 

In Rossland, a binding 
referendum is triggered by 
the signatures of at least 
20% of registered voters. 
Town council can also put 
issues to voters -- and the 
council must abide by the 
outcome of that vote. 

According to Swiss-born 
Andre Carrel, Rossland’s 
Administrator, the idea of 
using referendums was 
prompted by a controversial 
land decision made by a 
At the time, 
the attitude prevailed that if 
—] ople didn't like council’s 

ecisions they could vote 
them out at the next election. 
"In the meantime, the dam- 


prior council 


age was done," Carrel says. 
"Getting to vote for someone 


Rossla 


a 


chantment. When some 
lawyers argued it would be 
illegal, the councillors went 
ahead anyway. As Carrel 
said, "Who's going to take 
council to court for voting 
the way the people want 
them to vote?" 

But it wasn’t just lawyers 
that put up obstacles. 


the Bylaw, Council received 


Moira Wright 


Shortly after the adoption of 


a letter from the Ministry of 


Municipal Affairs, which -- 
after suggesting that much 
of the bylaw was unconstitu- 
tional -- concluded by stat- 
ing: "The Ministry has 
serious long-term concerns 
over the capability of Coun- 
cil, under this regime, to 
adequately address fiscal, 
health, safety and other con- 
cerns that, while limited in 
popularity, do from time to 
time require action in the 
public interest.“ The arro- 
gance of these government 
elites speaks for itself -- and 
thankfully the Council went 
ahead with its plan for more 
democracy. 

The direct democracy ex- 
perience in Rossland has 
been remarkable. Of the six 
votes held to date, three were 
put on the ballot by Council 
and three were initiated by 
popular petition. Three of 
those six votes prevented 
pay increases for town coun- 
cillors. Another vote dealt 
with the Constitutional By- 
law itself, and proposed to 
increase the signature gath- 
ering requirement from 20% 
to 33%. The measure was 
defeated by a 2 to | margin. 
One of the most surpris- 
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ing referendums actually in- 
creased taxes to avoid debt. 
In 1990, it became apparent 
changes would be needed at 
the water treatment plant due 
to a contamination problem 
that resulted in six cases of | 
"beaver fever". However, 
instead of borrowing all the 
money and paying interest, 
council approached the resi- | 
dents about building a cash 
reserve for the project. 
Their suggestion of a $100 
across the board tax increase 
received overwhelming ap- 
proval. 

The most passionate ref- | 
erendum dealt with Coun- 
cil’s plan to expand the town 
boundaries to include a 
nearby ski area. Not only | 
did the "yes" vote win -- 
65% in favour of the bound- 
ary expansion, but 
Rossland’s voter list grew by 
15%. People who had never 
before made the effort to 
vote in elections registered 
to vote. 

The referendum process 
continues to be a very posi- 
tive experience for Rossland 
citizens and its politicians, 
who claim that citizen com- 


plaints are at an all-time low. 


nd, B.C. - power to the people 


else is little consolation.” 
Some councillors pro- 
posed binding referendums 
for Rossland as a possible 
solution to public disen- 


Is what is good for 
Rossland, B.C. also good for 
Saskatchewan? Of course. 
In fact, it is likely that the 
B.C. government opposes 
Rossland’s direct democracy 
experiment precisely be- 
cause it may have a snowball 
effect that will eventually 
convince many other towns 
and cities to follow. 

Once lower levels of gov- 
ernment adopta greater form 
of democracy, the provincial 
and federal governments 
will face more pressure to 
adapt to the twenty-first cen- 
tury -- where everyday citi- 
zens will demand more 
democracy and more ac- 
countability from their gov- 
ernment. 


Moira Wright is the Provincial 
Director of the Association of Sas- 
katchewan Taxpayers. She is based in 
Regina 
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The Government of Sas- 


katchewan claims to have 
made a wise decision to in- 
vest more in the Lloydmin- 
ster Upgrader. They point to 
the fact Hong Kong billion- 
aire, Li Ka-Shing is also in- 
vesting more to keep Husky 
in the project. 

There is much more to 
this story than meets the eye. 

Mr. Li Ka-Shing is gam- 
bling with his own money. 
If he wants to fly over the 
Pacific and dump it in the 
ocean -- no problem. The 
difference is that our polliti- 
cians, ina serious financial 
crisis, are gambling with 
money taken from taxpay- 
ers’ emptying pockets. 

In 1992, Finance Minister 
MacKinnon had concerns 
about the upgrader losses, 
indicating in the Leader Post 
the province would not in- 


Why 


by Moira Wright 

A $100 investment made 
in 1988 is now worth only 
$7.50. Sounds like a scam to 
me -- especially if you are 
forced to throw more into it. 
It also sounds like the kind 
of deal that a politician with 
his hand in your pocket 
would make. 

Brian Mulroney, Grant 
Devine and Don Getty 
pulled off the original dupe 
when they threw tax dollars 
into the Husky "debt up- 
grader" at Lloydminster in 
1988. 


Grant Devine - Former 
Saskatchewan Premier 


vest more with the responsi- 
ble statement that "some- 
body’s going to have to be 
awfully persuasive to con- 
vince us to put in dollars be- 
yond our legal obligation." 

So what convinced them 
to suddenly jump up, waving 
around another $57 million, 
when we don’t have the 
money? 

There is a political 
agenda. This was a chance 
to own more of the economy 
and lay claim to 300 jobs. 
But how many jobs were 
killed by the taxes and utility 
rates that were raised to pay 
for the ‘debt upgrader’? | 
will wager that it was well 
over 300 -- real private sec- 
tor, tax paying jobs that were 
not a drain on the province. 

For several years leading 
up to the 1988 agreement, 
Husky had been promoting 


Gambling away tax dollars 


the concept of an upgrader, 
but other oil companies re- 
fused to touch the idea. So 
Husky persuaded the Sas- 
katchewan, Alberta and Ca- 
nadian governments to buy 
in. 

The concept was to buy 
heavy crude from Lloydmin- 
ster and Cold Lake produc- 
ers and "upgrade" it to 
lighter synthetic crude. The 
difference in the price of the 
two types of oil was the key 
to the success of the up- 
grader. 

The construction of the 
mega-project was hundreds 
of millions over budget -- a 
sign of things to come. By 
late 1992, it was pumping 
out 46,000 barrels of syn- 
thetic crude per day. But the 
difference between the 
prices of the two types of oil 
was not enough to cover the 


cost (around $6) of refining 
the heavy oil. The price of 
heavy crude had gone up, 
and the price of synthetic 
crude had fallen. The differ- 
ence is now about $4 -- not 
nearly enough to cover up- 
grading costs. The operat- 
ing losses to date are close to 
$90 million. 

Why would a private in- 
vestor, an expert in the oil 
business, push so hard for 
the upgrader and commit to 
continue operating the los- 
ing venture? 

Because Husky gains 
from the upgrader’s opera- 
tions -- even at a loss. 

First, Husky is a big 
player in heavy oil produc- 
tion; it pumps 22,000 barrels 
per day from the Lloydmin- 
ster area. It profits by hav- 
ing a permanent customer 
for its output. 


If the Husky Heavy Oil Upgrader is such a good investment 


is everyone else bailing 


Now, our government has 
failed taxpayers again by in- 
vesting another $57 million 
in the Husky Oil mega-pro- 
ject -- a project that is cur- 
rently losing almost $3 
million a month. 

Taxpayers at the federal 
level already lost $516 mil- 
lion, and Alberta taxpayers 
lost $400 million. In total, 
almost $1.7 billion was 
thrown into the losing ven- 
ture -- an investment which 
is now worth only 7.5% of 
the original cost. 

How do taxpayers deter- 
mine what this investment is 
worth today? In the real 
world an asset is worth the 
price for which it can be 
sold. 

Alberta and Ottawa 
leaped at the chance to run 
away from their 58% owner- 
ship for a mere $75 million. 
If we apply the basic math 
and common sense that poli- 
ticians seem to lack, that 
means the entire project to- 
day has a market value of 
only $129 million. In 1988, 
Saskatchewan taxpayers 
paid $261 million for a 


17.5% investment that could 
have been salvaged for about 
$20 million today. 

An industry expert says 
"the project is a complete 
turkey" and that he is “sur- 
prised that the selling price 
is more than a single dollar." 
Our politicians will tell you 
the mess is worth more, but 
that is coming from either 
the bunch who threw your 
money into it in the first 
place, or the other bunch 
who just threw more into it. 

Politicians claim to get 


out would be to "kiss $261 


Brian Mulroney - Former Prime 
Minister 


million goodbye". The truth 
is we kissed it goodbye long 
ago because the investment 
was never worth that. 

It's a shame that politi- 
cians who made the original 
bad investment will not be 
held personally accountable. 

But it’s also a shame to 
throw good money after bad. 
Instead of trying to salvage 
the remains, our politicians 
couldn’t resist sinking $57 
million more to expand Sas- 
katchewan’s disastrous love 
affair with state ownership. 

Political investments 
have proven time and time 
again to be failures. This lat- 
est deal is a dangerous gam- 
ble that leaves us with only 
one certainty -- more debt. 
It’s almost beyond belief 
that our government is again 
gambling with the Husky 
Upgrader as our province 
faces a very serious debt cri- 
sis. 

The first concern in Sas- 
katchewan should be to get 
our debt under control so 
that one of the highest tax 
burdens in North America 
can be lowered. That would 


Furthermore, it makes 
money as the price of heavy 
oil rises -- which occurred 
partially due to the addi- 
tional demand of the 
Lloydminster Upgrader. 

Thirdly, Husky also gains 
because it owns the pipelines 
used by the other companies 
that supply theupgrader. Fi- 
nally, Husky’s taxes are 
lightened when its upgrader 
losses are written off. 

In the past -- and rightly 
sO -~ our government had 
harsh criticism for political 
boondoggles, such as the 
NewGrade Upgrader, the Gi- 
gaText fiasco, and dozens of 
SEDCO disasters. However, 
it seems our politicians have 
not learned their lessons. 

It is too bad that taxpayers 
have to keep funding their 
experiments. 


out? 


bring a healthier economy 
that would attract genuine 
private investment and jobs 
and expand our tax base. 

This government was 
elected with an 80% voter 
mandate to bring in a bal- 
anced budget law -- not to 
sink more into disastrous 
"Devine intervention" pro- 
jects. 

It’s shameful that in Sas- 
katchewan, state ownership 
and control over the econ- 
omy take precedence over 
the debt and tax crisis. 


Don Getty - Former Alberta 
Premier 
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Public issue debentures 


The following is a list of Government of Saskatchewan Consolidated 
Fund outstanding loans from the last date available, March 31, 1994. These 
debts do not include Crown debt directly issued by government companies, 
nor do they include loan guarantees or payments that are due as a result of 
unfunded government employee pension plans. The due date represents the 
date the loans’ principle is coming due. 


Date borrowed 


Due date Interest Rate Total Outstanding 
Debt due in 1994 
Feb. 27/1991 April 15/1994 10.5% $250,000,000 
June 10/1991 June 10/1994 10% $250,000,000 


It was this type of situation that resulted in New Zealand’s debt crisis. 
The government had loans coming due, but was unable to raise the cash or 
borrow more money to pay off this debt. Note the massive borrowing 
necessary in 1994, 1996, 1997, 1998, and 2001 in order to refinance our 
debt coming due. Saskatchewan taxpayers owe these payments as a result 
of government borrowing on financial markets. 


Date borrowed Due date Interest Rate Total Outstanding 


Total coming. dae U0 2002 0.6. 5.05:0:0:00:20 6m se0revewarses $1,020,360,000 


Debt coming due in 2002 


Debt listed to this point has come due and been re-financed with new due dates. 


Nov. 21/1989 Nov. 21/1994 10% $550,000,000 
Total UNG tit F9 IG os ssa. cca so Cee teks «he wRceE $1,050,000,000 
Debt coming due in 1995 
March 2/1988 March 2/1995 9.625 % $200,000,000 
June 5/1990 June 5/1995 12.25 % $300,000,000 
June 12/1990 June 12/1995 11.31% $33,960,039 
June 28/1991 June 28/1995 10.32 % $81,026,577 
Oct. 1/1965 Oct. 1/1995 5.5% $4,000,000 
Nov. 1/1990 Nov. 1/1995 11.7% $11,664,000 
Total coming due itn 1995. ss vess ccacsweisve sewers ssaeen $630,650,616 
Debt coming due in 1996 
Feb. 21/1991 Feb. 21/1996 10.75% $250,000,000 
vil [/1981 April 1/1996 13.375 $145,218,000 
peril 16/1988 yw. Aprily6/1996 4 9.75%. $200,000,000 
ept.-17/1986 Sept. 17/1996 9% $285,000,000 
Dec. 11/1986 Dec. 11/1996 9% $106,326,000 
Tatalicoming dite tnt 1996... 000.050 sins 00000 vecesee seine $986,544,000 
Debt coming due in 1997 
Feb. 4/1992 Feb. 4/1997 8.125% $450,000,000 
April 8/1987 April 8/1997 10.906 % $45,799,385 
July 15/1992 July 15/1997 7% $551,091,100 
Oct. 22/1990 Oct. 22/1997 9.672% $24 1,683,775 
Nov. 27/1987 Nov. 27/1997 9.583 % $75,175,979 
Total COMING ARE LF TOOT, iss icretexewiaskeenWeuen terete 5$1,363,750,239 
Debt coming due in 1998 
Feb, 2/1988 May 1/1998 10.25 % $10,700,000 
Feb. 17/ 1988 Feb. 17/ 1998 8.014% $111,692,874 
July 3/1991 July 3/1998 10.125 % $600,000,000 
July 15/1993 July 15/1998 6% $237,760,900 
TOLGT COMNDY ANG 16 TSBs. ccc tacacaevnwasneinneaveeere® $960,153,774 
Debt coming due in 1999 
Feb. 19/1992 Feb. 19/1999 9.14% $220,784,929 
July 6/1989 July 6/1999 9.875 % $300,000,000 
Dec. 2/ 1974 Dec. 2/1999 10% 45,000,000 
The! COMING GEE lt TIF Rs osc avrnwarss. cessancenenwes $565,784,929 
Debt coming due in 2000 
June 2/1980 June 2/2000 11.75% 72,153,000 
July 12/1990 July 12/2000 11.25 % 450,000,000 
Aug. 17/1990 Aug. 17/2000 10.57% $146,660,000 
Nov. 3/1975 Nov. 3/2000 9.875 % $5,185,000 
Total coming due in 2000. .....ccccccsccccscccvecccces $673,998,000 
bt coming due in 2001 
fan 9/ 1991 Jan. 9/2001 11% $500,000,000 
April 1/1976 April 1/2001 10.25% $75,000,000 
April 10/1991 April 10/2001 10.57% $145,360,000 
March 28/1991 June 1/2001 10.75% $150,000,000 
March 28/91 June 1/2001 8.75 % $150,000,000 


Feb. 1/1977 Feb. 1/2002 9% $75,000,000 
July 29/1992 July 29/2002 8.75% $47,700,000 
Sept. 30/1992 Sept. 30/2002 8.21% $49,613,664 
Dec. 1/1982 Dec. 1/2002 13 % $143,088,000 
Total coming dite itt 2002... cvescvecccaccvceccvvccece $315,401,664 
Debt coming due in 2003 

Feb. 12/1993 Feb. 12/2003 9.055 $154,107,820 
March 30/1983 March 30/2003 12.25 % $370,.605,000 
June 15/1978 June 15/2003 9.5% $75,000,000 
July 20/1993 July 15/2003 6.625% $241 ,850,000 
Aug. 31/1993 Aug. 31/2003 8.2% $31,040,865 
Total coming die itt 2003 o00 vescces sicccvcess osiesioees $872,603,685 
Deht coming due in 2004 

May 15/1979 May 15/2004 10% $93,196,000 
Dec. 30/1986 Dec. 30/2004 9.625% $100,000,000 
Total coming due. in 2004 ..cwercvesssccvevevesceceers $193,196,000 
Debt coming due in 2006 

Debt coming due in 2007 

Debt coming due in 2008 

March 2/1983 March 1/2008 9% $50,000,000 
March 15/1993 March 15/2008 7.125% $250,000,000 
LOlGl COMME ANE UH 2008s scsixcanamarinnen cecmees taews $300,000,000 
Debt coming due in 2010 

Jan. 18/1990 Jan. 18/2010 10 % $300,000,000 
Debt coming due in 2013 

Feb. 2/1993 Feb. 1/2013 8% $400,000,000 
July 20/1993 July 15/2013 7.375% $300,000,000 
Total COmIRG GROIR BOTS cece oscianccssesmaasaeared $700,000,000 
Debt coming due in 2014 

March 14/1991 April 10/2014 10.24% $583,916,000 
Debt coming due in 2015 

Dec. 1/1965 Dec. 1/2015 5.125% $2,002,116 
Debt coming due in 2020 

Dec. 20/1990 Dec. 15/2020 9.375% $300,000,000 
Debt coming due in 2021 

Feb. 26/1991 Feb. 15/2021 9.125 % $200,000,000 
Debt coming due in 2022 

Feb. 4/1992 Feb. 4/2022 9.6% $265,000,000 
July 21/1992 July 15/2022 8.5% $300,000,000 
Total coming due in 2022......++ scrccccccccsccyecses 5565,000,000 
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Saskatchewan’s "Woodstock" hangover 


Remember the summer of 
1969? 

The Vancouver Canucks 
had yet to play a single game 
in the NHL and the first epi- 
sode of M*A*S*H had yet to 
air. 

Nixon was the President 
of the United States, 
Trudeau was Prime Minister 
of Canada, and Ross 
Thatcher was Premier of 
Saskatchewan. The Beatles’ 
"Hey Jude" was number one 
on the charts. 

The summer of °69 also 
played host to an event that 
would later be used to define 
a generation -- a weekend of 
flower power, mud, sex, 


J Saskat 


| 


drugs and loud music. More 
than 300,000 gathered near 
Bethal, New York, for what 
was dubbed by some as a 
celebration of peace, love 
and understanding. 

The event was Wood- 
stock. 

In the shadow of Wood- 
stock’s silver anniversary 
this past summer, it’s time to 
reflect on how the young 
idealists of the day came to 
shape our government poli- 


cies and institutions 25 years 


later. 

With noble intentions, 
much of what was advocated 
and popularized by the 
Woodstock generation 


It was the beginning of the love. peace, spend now, pay later era 


| 


meant a bigger role for gov- 
ernment in the economy. 

Smart people in "the gov- 
ernment" would "manage" 
the economy, and "protect" 
people from themselves. 
Government would run 
"temporary" deficits to "in- 
vest in people" and "create 
jobs". 

"We have a booming 
economy," the young profes- 
sors and social activists said 
at the time. "We will share 
the wealth." 

Looking back, it seems 
that the wealth was indeed 
shared. But it was shared the 
Wrong way. Governments 
exploded. Not only in terms 


chewan’s Woodstock Hangover 


Then and Now -- 25 Years of Exploding Government 


of their size, but in terms of 
providing far more than peo- 
ple were willing and able to 
pay for in taxes. It was the 
era of the "spend now, pay 
later" crowd. 

Consider these statistics 
from Saskatchewan's 
"Woodstock" Anniversary. 
In 1969, there were 
10,081 provincial 
government employ- 
ees in Saskatchewan. 
Today there are over 
32,000 -- not includ- 
ing the explosion of 
Crown, municipal and fed- 
eral government jobs that 
bring the total tax-funded 
jobs in Saskatchewan to over 
100,000. The ranks of Sas- 
katchewan government de- 
partment employees alone 
have tripled in a population 
that has barely changed. 
More government jobs mean 
less private sector jobs. 

Provincial government 
revenues that make up gen- 
eral taxes (not including ex- 
ploding Crown revenues, 
municipal and property 
taxes, or federal revenues) 
have climbed from $484 mil- 
lion in 1969 to $4.9 billion 
today, an increase of 914%. 
Remarkably, despite this 
massive increase, politicians 
have still spent billions more 
than they brought in over the 
past 25 years. Provincial 
government spending on 


I: oo Pa 1969 | 1994 Increase 

| Population ** cal 958,000 | 1,000,800 4.5% 

| Gross provincial product (GPP)*'*” (size of economy) $3.131 billion | __ $21.426 billion 584.3% 

| Unemployment rate°* | ____— 3.2% 6.3% 96.9% 

| # of provincial government employees as a % of 2.9% | 7.03% 136.7% 

; total number of people employed In Sask. 
Provincial revenue general programs”"° | - $484.1 million | — $4.906 billion 914% 
Provincial expenditures general programs”’® $475.8 million | . $5.55billion | -1066% ~——*&| 
Surplus/(Deficit) on general programs’ ($645 million) | 
Provincial expenditures as a % of GPP 15.2% 26.0% 71% 

| Gross provincial debt 
Total debt servicing charges™** $41 million 3,375.9% 


camera wil D 


Notes: |, In most cases, governmem statistics have been used. 2. Stahstics Canada, CANSIM Database. 3. Saskatchewan Department of Finance, Saskatchewan Bureau of Statistics. 3a. Population as \ 
of April, 1994 ~ most recent figure. 3b. Employment figures as of August, 1994. 4. Saskatchewan Deparment of Finance. Saskatchewan Bureau of Statistics, Labour Force Statistics, August, 1994. 
Public sector employment statistics do not include provincial Crowns, or federal and municipal government employees. 3. Saskatchewan Department of Finance, Saskatchewem Burean of Statisiies; 

Saskatchewan Economic Stattstics. 6. Saskatchewan Department of Finance, Budget address 1994. 6a. Budget Address 1994 7 Government of Saskatchewan, 1968 69 Public Accoums. & Government | 

of Saskaichewan total indebtedness as reported by the Provincial Auditor in 1993, updated for deficits incurred. 9. Summary Financial Statements, 1994 Public Accounis. 


programs rose from $476 
million in 1969 to $5.55 bil- 
lion today, an increase of 
1066%. 

The billions of dollars in 
over-spending have come 
with a crushing price tag. A 
debt that was less than a bil- 
lion in 1969 has ballooned to 


Since Woodstock the number of 
provincial government employ- 
ees has tripled while Saskatche- 
wan’s population has barely 


changed. 


over $20 billion in 1994. 
The compounding interest 
payments for this debt are 
staggering. Using the gov- 
ernment’s own numbers, in- 
terest payments on total debt 
have gone from $41 million 
in 1969 to a whopping $1.43 
billion in 1994, an increase 
of -- hold your breath -- 
3,376%. 

Today, Canada and Sas- 
katchewan are suffering an 
enormous "Woodstock" 
hangover. A hangover that 
can no longer be cured with 
the bottomless pot of gold 
that paved the 1960's think- 
ing. The philosophies still 
linger within our economy 
and its institutions. 

Much of what the Wood- 
stock generation advocated 
has made our society a better 
place, but it has also made it 
an over-dependent place that 
is over-burdened with gov- 
ernment and politics. 

A new generation of 
young taxpayers are entering 
a barren workforce that is 
battered with a hangover left 
from the 1960s. They have 
been robbed of much of the 
optimism and hope that in- 
spired the Woodstock gen- 
eration. In a twist of irony, 
the parents had the drunken 
party, and the children inher- 
ited the mess. Cleaning up 
their parents’ mistakes will 
award this generation with 
incredible practical experi- 
ence and much more com- 
mon sense than their 
Woodstock counterparts. 

Let us hope that reflec- 
tions on 1969 result in a time 
of greater optimism when 
Woodstock celebrates its 
golden anniversary in 2019. 
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as acon o secon 


@;alaries and benefits of Saskatchewan Crowns 


ver the past 
severa] years, 
Saskatchewan 


taxpayers have been 
subject to many utility 
rate increases for our 
family of Crown corpo- 
rations. In an effort to 
examine the many 
ways the Crown corpo- 
rations are spending 
the fees paid by taxpay- 
ers for monopoly serv- 
ices, the Association of 
Saskatchewan Taxpay- 
ers has undertaken sev- 
eral requests under the 
Freedom of Informa- 
tion and Privacy Act. 
The records re- 
quested were for the to- 
tal number of 
employees, salaries 
and benefits paid out. 
Three out of the four 


Backtracking. A single 
word that costs taxpayers 
millions of dollars every 
year. Here is how it hap- 
pens. 

When grain from the prai- 
ries is sold to the central and 
eastern United States, it 
must be shipped to Thunder 
Bay before it heads south. 


Otherwise, the transporta- | 


tion subsidy that the federal 
government pays on the 
grain is null and void. 
Rather than send it by rail 
directly to the markets, gov- 
ernment agencies have re- 
quired railways to send 


millions of tonnes of grain to | 


Thunder Bay, and then back- 
track it to Fort Francis, On- 
tario or Winnipeg, Manitoba 
before it is finally sent south. 

Sound a little — Send- 


Crown corporations 


Coy salaries are going up everyw yhere, | except at Sask- 
Tel which is tightening its belt in preparation for compe- 
tition 


refused to provide this 


SaskEnergy 


provided us withthe in- _ basic information with- payroll 
formation. Sask- out receiving a consid- 2 
Power, however, erable sum of money. _# of employees 728 783 822 | 842 837 _ 
Total Salaries $27,920,000 $32 38.000 | $35,106,000 SS 
Total Benefits Se $3,375,000 | $3,385,000 | $3,952,000 | $4,087,000 
Average Salary | $41,294 $45,674 $46,826 | $49,887 | $51,898 | 
ae * Includes part-time & temporary employees. Source: SaskEnergy Freedom of Information | 
ee ee an 
— 7) Raa ee (eas! maori mena teen n a 
| SGI payroll L 1989 1990 | 1991 ov 1992 1993 | 
\. +. = baieicataseeen eee ets se 8 
| # of | employees’ ‘| 1332 | 1,305.58 | 1,261.09 | tartar | 1,263.33 
| Total | $47,410,667 | $49,362,796 $50, 567,653 | $50,072,922 | $51,737, 081 | | 
| salaries/benefits | | | a eee 
= | 
| Average salaries |_ 35,594 | $37,809 | $40,098 | $39, 384 “$40,315 


i Source: Freedom. of Information Request. 1. Full time equivalents ( 


[ SaskTel payroll 1989 | 1991 | 1992 


| | 1990 | oe 1993 
| # of employees ts 4,373 = 4216 | 3,981 | 3,861 i 3,699 | 
| Total salaries —_/$169,053,000] 172,346,000 |$168,991 (000|$166,021,000/$158,875,000! 


= 


“y 
4 
| 


=e T a 
| Average Salary** | $38,658 [ $40,879 | $42,449 _| $42, g99_| $42,951 | 
i] 
} 


i 


} * Does not include part-time employees ** Does not include benefits. Source: SaskTel 1993 
j Annual Report 


Backtracking grain 


Costs farmers and taxpayers millions of dollars 


ing millions of tonnes of 
grain on a useless joyride 
costs taxpayers a bundle. 


der Bay corridor. According | boxcars that are sent around 
to the Wheat Growers asso- | in circles just to qualify for 
a farmer in Moose | subsidies cannot be emptied 
Sources at Agriculture Can- | Jaw, Saskatchewan (roughly | and refilled as quickly. 
ada and the Western Cana- | the centre of the grain grow- | While it may serve as an ex- 
| dian Wheat Growers have | jng region) could ship grain | pensive make-work project 
provided us with some fig- | 733 miles directly to Min- | for the grain handlers, farm- 
| ures that give evidence to | neapolis. Instead, the grain | &'S are stung with demurrage 
| some of the costs involved in | ¢jrst journeys to Thunder charges (penalty charges of 
| this tale of bungling govern- | Bay (817 miles). It then 
ment bureaucracy over the backtracks to Winnipeg (465 
past three years. : miles). Finally, it tours 
Ilow did this costly farce south to Minneapolis (418 
get rolling down the track in miles). The grain has jour- 
the first place? It started in F 
ecb neyed 1,700 miles -- almost 


987, whe > Canadi 
198 when the Canadien 1,000 more than necessary. | 
Transport 


| (CTC) ruled that the Cana- | 
| dian National Railway was 
| ineligible to receive the 
\ 
| 


about $10,000 per day) for 
ships that sit in ports waiting 
to be loaded because there 
are not enough boxcars. 
Add the cost of transporting 
grain back and forth, and 
you can see that this subsidy 
regulation makes little sense 
for farmers or taxpayers. 


ciation, 


Commission |} 


This bizarre practice has 
since wasted hundreds of 
millions of dollars and re- 
sources. Subsidies of any 
commodity or service pro- 
duce economic distortions. 
That is a well documented 


transportation subsidy un- 
less the grain to be shipped 
south was first routed back 
and forth through the Thun- | 


The cost of backtracking g grain | 


fact. These kinds of distor- 
tions have plagued Canada 
| since our government first | 


Grain Back | Subsidy per Cost ; i 
Tracked | Tonne _ aes | | started mandating rules for 
1.2 million tonnes |__$21.10 | $24.32 million | | “4"SPOrting grain a century | 
980,000 tonnes | $20.14 _, $19.74 million | | “°°” 


1.4 million tonnes | 


i Why do we hear so much 


Can farmers afford the inefficiencies strangling Canada’s grain trans- 


1994/95 (est 


2.5 million tonnes 


$18.34 — __ $25.68 million | about the box car shortage 
$18.00 | $45.00 million | every harvest? Obviously, 


portation system? 


rN em 
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@ ssociation’s debt clock tour - 1994 


The price tag of debt is an 
enormous interest bill. 

The average family of 
four in Saskatchewan loses 
$5,600 a year to government 
just for public debt charges. 
It is a shame that our prov- 
ince will send almost $1.4 
billion away for debt charges 
this year. 

There ought to be a law 
against that. 

Each year we continue to 
add to that interest bill by 
borrowing hundreds of mil- 
lion on the financial mar- 
kets. A few years ago, we 
were adding billions. Sas- 
katchewan’s debt clock is 
slowing down, and our pre- 
sent government deserves 


: | 
credit for controlling these 


losses. 

However, if this govern- 
ment has an honourable and 
achievable plan to balance 
the budget, then there should 
be no objection to putting 
that plan into law. Saskatch- 
ewan voters deserve a legis- 
lated guarantee that no 
politician will ever again be 
allowed to put us deeper into 
a debt crisis. 

This is more than just a 
fiscal issue. It is also a moral 
issue that speaks volumes to 
what is wrong with the po- 
litical system as it exists to- 
day. 
why citizens are so disillu- 
sioned with politicians and 


It strikes at the root of 


even with our system of de- 
mocracy itself. 

Every politician in this 
province represents the 
same voters who demanded 
-~ by an 80% majority -- that 
their government introduce 
a balanced budget law in the 
199] referendum. This is 
perhaps the strongest demo- 
cratic mandate that has ever 
been handed to Saskatche- 
wan politicians. 

Instead of implementing 
the wishes of the people, the 
politicians have sneered at 
the Saskatchewan elector- 
ate. Individual citizens made 
an informed choice and 
voted in favour of a law 
which would drastically cur- 


tail the ability of all present 
and future politicians to tax, 
spend, and borrow on the 
backs of taxpayers. 

Opposition parties have 
not come forward to pro- 
mote a detailed balanced 
budget plan with the atten- 
tion it deserves. It seems 
that our politicians hold the 
democratic rights of voters 
in contempt -- and believe 
that they have no obligation 
to do what the people have 
demanded. 

If Saskatchewan citizens 


allow this issue to go unchal- 
lenged, it will send a mes- 
sage to politicians that it’s 
okay to ignore the wishes of 
the people. 

We will not get the system 
of government we truly de- 
serve until we demand bet- 
ter. Or perhaps we will 
continue to get the govern- 
ment we deserve because we 
do not demand better. 

Either way, the choice is 
yours. Make sure that your 
vote to outlaw deficits 
counts. 


| 


Taxpayers need pro- 
tection from the tax 
and spend politi- 
cians. The Taxpay- 
ers Protection Act, 
initiated by the Sas- 
katchewan Taxpay- 
ers Association, 
puts legislative con- 
trols on politicians’ 
spending and tax- 
ing habits. 


Did you know? 

About 89% of the people receiving a pension from the 
Government of Saskatchewan live in the province. The 
majority of the rest, (11.2%) still réside in Canada, over 
half of these in B.C. The others live in places such as the 
US, England, Scotland, Barbados, Ireland, Latvia,.Aus- 
tralia, Mexico, Hungary, Norway, and Poland. This study 
only includes those who belong to the general govern- 
ment department pension plans. It does not include those 
who receive a pension from the teachers’ pension plan,. 
the judges’ pension plan or any of the hase 'Sorporaee 
pension plans. eR re pint, 


Moira Wright. Provincial Director of the Association of Saskatchewan Taxpayers, at the kick-off of this 
vear's debt clock tour. Ina recent taxpayer funded government poll, 91% of Saskatchewan citizens felt that 
a Balanced Budget Law was very important. 


Saskatchewan 
British Columbia 
Alberta 
Manitoba 


Saskatchewan Debt per community 


Gross debt’ statistics last audited - March 31, 1 993! 


- Estimate to date 


. Community Population® Community’ s Community’s share of Ontario 
b <<... | share of total debt annual debt charg yes. 
| Regina “479,178 $3, 776,713,884 $250, 670, 022" New Brunswick 
; eae ey Sa erg ery 5 5 Prince Edward Island ...4; 
| Moose Jaw 


Nova Scotia 


| Saskatoon Newfoundland 


| Estevan 
ls Swift Current 


1 86,058. 


14,325,760 
20,726,185 
* Kindersle ; ‘ 6,396,228 ay 
@ ier Aelfort 5.628 * 118,626,984 7,873,572 
| 1, Source: 1993/94 Gavernmeni of. Sdskatchewar Budget Addvéis:. The Government of Saskatchewan also has 


\an additional 1.5 billion in loavi gliarantees: 2. It must be noted thai the actual growth of debt may be significantly 
different than the forecasted deficit given by the government. Audited figures for the growth of debt in the clirrent 


{year will not be available for over a year. 3, Statistics Canada Census 1991. 


14,815 i Unknown Province ... 


USA.. 


peaetes HPL, 
20 cereal 0.30% 


bits 8 hn tg 


9,151 
». Source: Public. Employees Beneilis Agency, Department of. Pihgene 
Government of Saskatchewan - request under ef Freedom of Jato 
tion and Privacy. Act. 
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e Handouts by the Saskatchewan Heritage Foundation 


The following is a sample of some of the grants handed out by the Saskatchewan Heritage Foundation. This should not be construed as a criticism of any 
of the following individuals or organizations but is provided as information for Saskatchewan taxpayers. Unless otherwise indicated, the money was handed 
out in the form ofa grant. The following list of grants was given out in fiscal 1992/93. Source: Saskatchewan Heritage Foundation Annual Report 1992/93. 


Heritage Research & Resource Studies 


Recipient project grant 
Judith Silverhorne, Regina, Historical study of 
Saskatchewan made wood furniture....... 10,000 


Wood Mountain and Area Tourism committee 
Wood Mountain North West Mounted Police Post 
archaeological study. ............000e0ee 15,000 


"Secrets in the 
15,000 


Blaine Christianson, Prince Albert, 
Landscape” Heritage Study.............. 


Harold Tadei, Rosthern, Petite Ville Metis site re- 
search/development plan...... 15,000 


Saskatchewan Natural History Society Ecology of 
the Barren Ow! study . 05506 505s snmees 14,615 


Robert Warnock, University of Regina, Effect of 
habitat fragmentation on Burrowing Owls . 10,000 


Dr. Jack Steinbring, University of Winnipeg, 
Southwest Saskatchewan Native Rock Art Study, 
Phase II 13,000 


Ahtahkakoop Indian Band, Shell Lake, History of 
Ahtahkakoop Indian Band, near Shell Lake. 7,300 


'Itural Resource Integrated Management Project 
* mittee, Prince Albert, Heritage Resources in 

.egrated Forest Resource Management Study, 
northwest of Prince Albert .............- 11,000 


~nual Report 1992/93 


he Government of Saskatchewan al- 


Heritage Conservation 
Projects 


Heritage resources, from small objects and pa- 
per fragments to archaeological sites and large 
buildings, require specialized treatment to ensure 
their long-term conservation. This program pro- 
vides financial assistance to conserve many differ- 
ent kinds of heritage resources, including 
artifacts, documents, photographs, film, build- 
ings, sites & conservation districts, etc. 
Recipient project grant 
City of Weyburn, Exterior restoration of St. 


Mary’s Hospital/Signal Hill Arts Centre ... 12,000 


St. Joseph Pastoral Council, Marcelin repair to the 
roof and foundation, St. Joseph Roman Catholic 
CHCH 5 53 sssaneed 2 <7 aseeee saceneawances 15,000 


Seager Wheeler Historical Farm Society, R.M. of 
Rosthern, Restoration of Seager Wheeler Barn 


bh CASE OT ROGMIOM «563s sccwweee wamainaneas 11,000 


Gravelbourg Municipal Heritage Advisory Com- 
mittee, Exterior restoration of the Convent of Je- 
aus dnd MOY ceck cis cecmeariwwaenwssas 50,000 


Gravelbourg Municipal Heritage Advisory Com- 
mittee, Restoration of Notre Dame Roman Catho- 
ee CAO nae: con v's connnne'¢ommmmainress 15,000 


Harris Water Tower Preservation Committee, Res- 
toration of the water tower .............-- 8,000 


Nick Masich, Bladworth, Restoration of the 
PER FN ai. 56 Fes wh bss seaeRewss 8,100 


National Doukhobour Heritage Village Inc., 
Veregin, Repaint the exterior of Doukhobour 


Prayer HOMEG: sccn:6.0s wysasiecagoxxessnenss 5,600 


Seager Wheeler Historic Farm Society, R.M. of 
Rosthern, Restoration of Seager Wheeler Seed 
PRISE inecsarigiiso\esesasurase, xd Sera lionre mea SEEN ENN 14,500 


Zion United Church, Moose Jaw, Restoration of 
CHUTCH TOOT «ss antenais ¥ canneces. rca saqrais 12,000 


Saskatchewan Council of Archives, Regina, Archi- 
val Conservation Service.............+.. 15.000 


Rosebush Acres Ltd., Watson, Restoration of 


Rosebush (Gordon) Manor .............. 17,500 
City of Melville, Repairs to roof of City 
PE 6 iwawes s pees temanse see re eemiren 10.000 


Town of Wolseley, Restoration of Town Hall/Op- 


era House ($130,000 over five years) ..... 26,000 
City of Moose Jaw, Restoration of Public Library 
(Total grant: $60,000 over 3 years)....... 20,000 


Heritage Promotion 


Recipient project grant 
Western Heritage Services, Saskatoon, "Them 
Days" oral history publication, Souris 


VRE cicitin «siming ane @ DEM das ek bmbaTOaS 15.000 


Museums Association of Saskatchewan, Regina, 
Hosting Canadian Museums Association Annual 
CONTENGE... 550 ica5 0 eesWeenss cece 45 10,000 


Heritage Property Tax Incentives 
Recipient project grant 

The Balfour Condominium Assoc., Regina, Resto- 
ration of the Balfour Apartments ......... 20,000 


Heritage Property Trust Funds 

This program provides financial assistance to 
owners of Municipal & Provincial Heritage Prop- 
erty to establish trust or endowment funds. The 
interest earned on the trust principle will ensure 
future long-term financial support for the desig- 
nated heritage sites. 
Recipient project grant 
Wanuskewin Heritage Park Corp., Saskatoon de- 
velopment of Wanuskewin Heritage Park, (Total 
Grant: $100,000 over 4 years) ........... 25,000 


tuws the control of all lottery revenues 
in Saskatchewan to be held by the Sas- 


katchewan Lotteries Trust Fund. 
Through the fund, over $4 million was 
given to the Saskatchewan Arts Bourd in 
1992/93. Here is a small sampling of 
the $2.8 million in loans given out by the 


Board. CORR TOES ois isnot cane $105,000 Coteau Books (2nd grant)...... $6,000 
The following grants are not meant as Fitth “awe ee - Renee re ae PG Press INGiiscscnesacaeniess ss $7,500 

criticism of any individuals or organiza- _Thistledown Press Ltd......... 7,000 “ 

Punkreceivin aor funds. the listing is Ne West Review.......-..... $15,000 Performing Arts Grants 

i ne ae 8 Calling Lakes Community Play . $8,170 Globe Theatre. ...........-5 $245,000 

ery provided as public information Sage Hill Writing Experience . . $ 72,000 Nightcap Productions. ........ $66,000 

for Saskatchewan taxpayers. Saskatchewan Writer Guild Persephone Theatre .......-- $145,000 

(GRRE ssa case ernatcunee $ 9,000 Regina Symphony Orchestra . $154,000 
Literary Arts Grants Les Editions Louis Riel Cooperative Saskatoon Symphony 
Saskatchewan Writers Guild ... $87.100 IE, « commuimenadecn mast deenaen $2,885 CyGhegiee:. vic avivinees accieee $154,000 
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Saskatoon Jazz Society........ $30,000 
25th Street Theatre .......... $103,000 
MAUSIC: TOPOMEG: 9.5 5 6. 6:3,0re ern eearee $ 4,500 


sociation des Artistes de la Saskatche- 
ee nT See TTTT Pee eee $5,000 
ancing Sky Theatre $14,000 


Innovative Arts Services........ $6,000 
La Troupe dt. JOuf ..60ccccaveve $4,800 
New Dance Horizons ......... $55,000 
Nightcap Production (2nd grant) . $8,200 
Parkland POpSs:.0:0cccgenveerace $4,000 
Persephone Theatre (2nd grant). . $5,000 
PIG CS icc seventeen ove $7,000 
Regina Summer Stage.......... $5,000 
Saskatchewan Playwrights 

CRT sscceserereore. 6nd asec x $4,500 
Saskatoon symphony (2nd grant)$29,000 
SONOS ccsixatas anecominvainas $10,000 


Visual Arts Grants 


CARPAC Seek. 5 iis.c:cccuinseens $35,000 
Saskatchewan Craft Council ... $35,000 
ARR: CAE isc occ casaawe es $35,000 
Dunlop Art Gallery........... $42,000 
Estevan National Exhibition 

STG sn arses ised cmmateade ¢ $15,000 
MacKenzie Art Gallery ...... $130,000 
Mendeil Art Gallery ......... $170,000 
Moose Jaw Art Museum....... $40,000 
Neutral Ground .............. $25,000 
Little Gallery, Ines. s4cccasaiss $37,500 


Photographers Gallery 
Rosemont Art Gallery 
Swift Current National Exhibition 


PD narcccensige 440%ssen $25,000 
Video Verite Artist Centre ..... $22,000 
CARFAC Sask (2nd grant). .... $16,750 


$33,500 


Little Gallery Inc. (2nd grant)... $7,288 
Mendel Art Gallery (2nd grant) $16,350 
Organization of Saskatchewan Art Coun- 
cils $6.000 
Photographers Gallery (2nd grant)$8,100 
Rosemont Art Gallery (2nd grant) $8,000 
Saskatchewan Film Pool 


COOPCPAUVe on ccnseact sc exceas $5,000 
Film Grants 

Saskatchewan Film Pool 

COOPERMINE ocidceunmeenaes $20,000 
Mark Wihak, Regina .......... $8,500 
Robin Schlant, Regina......... $3,500 
Richard Kerr, Regina.......... $7,500 
Belinda New, Regina.......... $9,500 
Roy Cross, Regina ............ $5,000 


Re-thinking government 


overnment programs and 
policies are set up by bu- 
reaucrats and politicians 


originally in an attempt to meet the 
needs of that day. Therefore, it is 
vital to continually re-think these 
policies. 

It is difficult to maintain control 
over programs. Over decades, huge 
bureaucracies are erected, billions of 
dollars are spent on offices and 
equipment, and privileges are built 

‘1p. The special interests who benefit 
@ om the program become very pow- 

erful in political circles. Over time, 
political power becomes more im- 
portant than public need. 

Saskatchewan’s family of Crown 
corporations are really a government 
program. and their original role must 
be re-evaluated in the modern world. 
The original reasoning behind the 
creation of Saskatchewan’s family 
of Crown corporations was to pro- 
vide essential services to citizens at 
break-even prices. The theory that 
gave birth to our powerful Crown 
sector was that our government 
could provide what would not other- 
Wise exist. 

Today. this ideology is fast be- 
coming obsolete. The world is a 
much different place today than it 
was fifty years ago. 

Since that time, our Crown sector 
has grown into a huge dynasty com- 
plete with patronage, privilege, and 
political manipulation. The power- 
ful Crown sector often seems more 
concerned with protecting its mo- 
nopoly profits than with efficiency 
and price fairness. Saskatchewan 

ontinues to be the only province in 
Canada that does not allow competi- 
tion against its Crown telephone 
company. 

Saskatchewan politicians have 


long been in a serious conflict of 
interest with regard to their $3.6 bil- 
lion annual cash cow. 

Huge corporations operate with 
little public accountability. The 
Crowns pay no income tax, and that 
means a retarded tax base. Competi- 
tion is prevented, and that kills op- 
portunities for new business and new 
jobs. 

Saskatchewan citizens are not al- 
lowed to own voting shares in these 
corporations. The legislature has no 
power to control rates hikes. 

Over the years, politicians have 
developed a habit of taxing Sas- 
katchewan citizens through the 
Crown corporations. This occurs 
when excessive rates are charged to 
the public for essential services so 


Is the government using the Crowns as a way to raise taxes? 


that excess profits can be built up 
and dumped into general spending. 
Last year, the government ended up 
with Crown profits of $600 million. 
That is almost twice as much as all 
corporate taxes collected, and 1.75 
times all the fuel taxes collected. 

In fact, it is the third largest single 
source of revenue that our Govern- 
ment will collect in Saskatchewan -- 
only the PST and Saskatchewan in- 
come tax will net them more. The 
Crown corporations have become a 
new source of back-door taxation as 
usual methods of taxation have be- 
come political dynamite. 

The Government of Saskatche- 
wan should bring the Crown corpo- 
rations into the taxpaying sector by 
using the New Zealand model of 


Multidiscipline Grant 
Program 


Canadian Conference of the Arts $3,000 
Ironbow First Nations Arts 


CUD ac 59 8 stood onseeamte $15,000 
Saskatchewan Arts Alliance... $10,000 
Station Arts Centre, Rosthern... $7,000 


Individual Assistance 
Grants 

Grants of up to $20,000 are also given to 
individuals. Another $717,338 in "indi- 
vidual assistance grants” were also 
handed out to dozens of people around 
the province 


“Corporatisation’. 

Make Crown executives account- 
able, and pay them on their job per- 
formance. Instead of milking their 
own cash cows, the politicians 
should be concerned with the effi- 


ciency and fair prices that competi- 
| tion would force. 


They should also 
give some thought to the new jobs 
that would be created by allowing 
the private sector to compete with 
the Crowns. 


pene wit” 
- Corporations “4 


ue “ “By 
c 


bis a a 


SaskPower 
© Feb 5, 1992- Rates up 4% 
# Dec 29, 1992 - Rate hike of 4. 9% 
e ‘Mar 30, 1994 - pnd. go ee 8% 


SaskEnergy 
® Feb 20, 1992 - Rates incteased 

4% . 
# Dec 29, 1992 - Rates up 2% 
® Dec 21, 1993 - Rate pk of 9; 5% 


SaskTel 


@ Mar [, 1992 -Rates increased 3- 
%, some service and rental rates 
by 60% (local loops 54-61%) 


® July 5, 1993 -Line rental ss 15% 
($2/month) 
© Unlisted numbers up 33% 


® Jan 1, 1994 -Operator handled 
calls increased 33% i 


SGI 


© Apr. 1, 1992 - Insurance premi- 
ums up 10% 

® Apr. 1, 1993 -Insurance premi- 
ums up 4.75% 


© Registration fees up 7.6% 


“Alberta Taxpayers Association - page 1 


The rationale governments use 
for involving themselves in business 
enterprises has always been eco- 
nomic diversification. 

The economic downturn in the 
mid-80s, caused by slumping re- 
source prices and the federal Na- 
tional Energy Program, prompted the 
government to believe direct inter- 
ference in the economy was war- 
ranted in order to expand the types of 
enterprises located in Alberta. The 
economy was supposedly too reliant 
on energy and agriculture. 

Furthermore, we were told, eco- 
nomic problems made it even more 
difficult for entrepreneurs and small 
businesses to qualify for loans from 
private sector financial institutions. 

Despite this, much of the finan- 
cial assistance from the government 


Lessons from 


Six years after signing on with 
Husky Oil and the Saskatchewan 
government, and only two years after 
operations began, the Alberta and 

nadian governments have pulled 

ut of the ill-fated Lloydminster Bi- 
Provincial Upgrader (BPU). 

It’s just one more notch on the 
Alberta tombstone of taxpayer-sup- 
ported sorties into the risky world 
of business ventures. 

Itall beganin 1988, when Husky 
and the three governments entered 
into a joint venture agreement to 
build (at a cost of $1.27 billion) and 
operate an upgrader. Husky (26.7% 
share) had been pursuing the concept 
for several years and had finally per- 
suaded the Saskatchewan (17.5%), 
Alberta (24.2%) and Canadian 
(31.7%) governments to buy in, 
when other oil companies refused to 
touch the idea. 

The upgrader would buy heavy 
crude from Lloydminster and Cold 
Lake producers and "upgrade" it to 
lighter synthetic crude. Sellers of 
heavy crude were facing shrinking 
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has targeted larger businesses, with 
fewer obstacles to obtaining financ- 
ing. 

The screening process undertaken 
by private sector lenders has always 
been there for a reason. The private 
sector cannot afford to lend capital 
for ventures where the risk of default 
is too high. The government, on the 
other hand, does not feel this pres- 
sure because it is lending other peo- 
ple’s money. 

Instead, taxpayers have taken a 
bath, as many of these bigger busi- 
ness ventures have turned sour. At 
times, the government stubbornly in- 
creased its support, adding to the 
waste of tax dollars. 

Meanwhile, Albertans’ tax bur- 
den remains excruciating, govern- 
ment books have fallen out of 


balance, the public debt has skyrock- 
eted and economic growth has been 
stifled. 

The government of the day claims 
to understand that the business world 
is no place for them. Lower taxes, a 
balanced budget, and control of our 
debt are more important, and more 
relevant, goals for government. By 
establishing this environment, gov- 
ernment can leave employment and 
economic growth in the hands of the 
teal experts, owners of small, me- 
dium and large businesses. 

However, despite their claims to 
have learned from the lessons of the 
past, the current government contin- 
ues to hand dollars to Alberta Oppor- 
tunity Company (AOC), and other 
programs and agencies, and is still 


the Bi-Provincial Upgrader 


demand while their production was 
expanding - a recipe for a price de- 
cline. Meanwhile, the demand for 
synthetic crude was rising. 

The relative prices of the two 
types of oil were the key to the suc- 
cess of BPU. The price of the heavy 
oil and the cost of refining it made up 
the input cost. The synthetic crude 
price was the selling price. The dif- 
ference would be BPU’s profit. 

Profit indeed. The construction 
of BPU was over budget, (the final 
bill was $1.6 billion) - a sign of 
things to come 

BPU started pumping out 46, 000 
barrels of synthetic crude per day in 
the fall of 1992. But the difference 
between the prices of the two types 
of oil was not sufficient to cover the 
cost - around $6 - of refining the 
heavy oil. The price of heavy crude 
had gone up, in part because of the 
added demand of BPU, and the price 
of synthetic crude had fallen. The 
difference now sits at approximately 
$4. 

To date, the operating losses are 
close to $90 million. Not a cent has 
been made by BPU. 

What does this mean for Alberta 
taxpayers? The Alberta government 
has spent $424 million and the fed- 
eral government $558 million. Our 
provincial government will now dis- 
pose of its share for $32 million, 
while the federal government will 
sell for $42 million. That amounts to 
losses of $392 and $516 million! Re- 
member there is only one taxpayer to 
pick up both tabs. 


Calculating our portion of the 
federal loss at 10%, Albertans have 
seen $444 million flushed away. 
That’s twice the damage of Gainers 
and two-thirds of the pain of No- 
vAtel! 

Why did our governments gamble 
on oil prices, when history shows 
their volatility? Job creation? Eco- 
nomic diversification? What was in 
it for them? Since governments lost 
and taxpayers lost, who then was the 
winner? 

Husky, a private company and an 
expert in the oil business, is a big 
player in heavy oil production. It 
pumps 22,000 barrels per day from 


a 2 athe 
The Lloydminster Upgrader - an expensive lesson. 


$1.6 billion in taxpayer losses since 1980 


giving out loan guarantees. 

With the track record our provin- 
cial government has (see following 
pages), you'd think they would learn. 

In this issue of "The Taxpayer," 
we provide a detailed list of taxpayer 
losses on financial assistance pro- 
vided to businesses by the Alberta 
government since 1980, as well as 
several potential losses that loom on 
the horizon. The funds were provided 
in the form of loans, loan guarantees 
and equity investments. 

The list is not exhaustive, as 
grants and loans given by AOC, eq- 
uity investments undertaken by Ven- 
cap Equities (indirectly backstopped 
by taxpayers) and other types of as- 
sistance programs are not consid- 
ered. 


the Lloydminster area, It profits by 
having a permanent customer for its 
output. 

Furthermore, it makes money as 
the price of heavy oil rises, which 
occurred partially due to the addi- 
tional demand of BPU. Second, 
Husky also gains because it owns the 
pipelines used by all the companies 
that supply BPU. Finally, Husky’s 
tax liabilities are lightened when its 
BPU losses are written off against its 
total income. 

The lessons from our govern- 
ments’ involvement in BPU have 
been many. It’s too bad taxpayers 
have to fund the education. 


bs ae 
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Alberta taxpayer losses on failed companies 


Ori Communications Ltd.“ 

~ $614 million 

¢ 56/4 million total loss (Auditor 
General's estimate in 1992 Report) 

* see accompanying story 


General Systems Research . 
$31.4 million 
e $17.5 milton loss on shares (Public 
Accounts 1986-87 and 87-88) 

¢ $9.4 million payment under guaran- 
tee (PA 1989-90) - $1.9 million pay- 
ment to receiver, Peat Marwick 

Thorne (PA 1990-91) 
¢ $2.6 million loss on loan (PA 1992- 

93) 


Alberta Terminals Ltd. 
$6 million 
¢ $17.5 million common shares (PA 
1989-90) 
¢ estimated $6 million loss on 1990 
sale to Cargill 


Syncrude Canada Ltd. 
$80.9 million 
¢ S80.9 million loan write-off (PA 
199N-9)) 
¢ retain $341 million equity (PA 
1993-94) 


Myrias Research Corporation . 


€ $8.1 million 


© company in receivership Oct., 1990 

© $6.5 million write-off on loan (PA 
1992-93) 

¢ $1.6 million shares 

© does not include $7.25 million Ven- 
cap loss 


Alberta Pacific Terminals Ltd: 

°$10.9 million 2") 

© under court protection (Nov., 1990 

Dec., 1991); assets sold Dec. , 1991 

¢ $7.3 million loss on guarantee (PA 
1991-92) 

¢ $3.4 million loss on loan (PA 1991- 

92) 


Peace River Fertilizer.inc. ~! 
$7.6 million ° 
© company failed 
© $7.5 million payment under guaran- 
tee (PA 1990-91) 


¢ $129,085 payment under guarantee 
(PA 1991-92) 


*° company Mciled 
¢ $5 million export development loan 


© $4.8 million payment under § guaran 
tee (PA 1990-91) 

© $865,000 recovery on payment (PA 
1992-93) 


¢ $3 million write-off on guarantee 
(PA 1992-93) 

© $665,000 write-off, $275,000 re- 
covery (PA 1993-94) 


si Northern Lite Canola 
$56.5 million oe | 

e $25.6 million shares (PA 1993-94) 

¢ $3.7 million dividends in arrears 
(PA 1993-94) 

¢ $22 million loan guarantee (PA 
1993-94) 

e $11.2 million assistance since tak- 
ing over in 1987 

e sold for $6 million in March, 1994 


General Composites Canada 
~~ Ltd. $3.9 milfion = 
© company in receivership 
¢ $3.5 million payment under guaran- 
tee (PA 1990-91) 
¢ $3.9 million write-off (PA 1991-92) 
Gainers Inc. © 


“$209 million “on 


© $209 million total loss (Auditor 
General's estimate, in 1994 Report) 
© see accompanying story 


Nanton Spring Water $2.8 
million 
¢ $§800.000 loss on shares (PA 1989- 
90) 
¢ $2 million loss on guarantee 


Alberta White Wood Industries; 4 
Ltd. $2.2 million © 
© company in receivership 
© $2 million payment under guaran- 
tee (PA 1990-91) 
¢ $2.2 million write-off (PA 1991-92) 


Ski Free Marine Inc. 
$2.9 million 
¢ company failed 
¢ $2.8 million payment under guaran- 
tee (PA 1990-91) 


© $3,451 payment under guarantee, 
$2.9 million write-off (PA 1991-92) 


Teknica Resource Development 
~._ $2 million 
* company failed 
© $1.5 million shares 
© $317,135 payment under guaran- 

tee, $532,421 write-off (PA 1990- 
91) 


*Dial-Gilard Ltd. $.6 million: 

© company in receivership 

© $633,595 write-off on loan (PA 
1992-93) 


ek: 
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© company failed 
¢ $1 million shares 
¢ $1 million payment under guaran- 


tee, $963,238 write-off (PA 1989- 
90) 


ap cia Professional 
"Munitions $1.6 million — 


° F 752,687 payment under guarantee 
(PA 1991-92) 

© $803,486 payment under guaran- 
tee, $1.6 million write-off (PA 1992- 
93) 


-Tomotechnology $.9 million 
e $625,000 in shares 


© $257,180 payment under guarantee 
(PA 1989-90) 
$257,180 write-off (PA 1990-91) 


° 


“Continental Canal Systems 
$.3 million 
$250,000 payment under guaran- 
tee, $250,000 write-off (PA 1989- 
90) 


~ Pine Creek Marine Ltd. 
$.03 million — 
© company in receivership 
¢ $30,000 loan guarantee (PA 1990- 
91) 


Chembiomed Ltd. 
$57.8 million 


* company’s research assets trans- 
ferred to Alberta Research Council 
Nov., 1991 

¢ $3.7 million loan written off (PA 
1990-91) 

¢ $1.5 million special warrant for 
transfer to ARC (PA 1991-92) 

¢ $7 million loan for operations (PA 
1991-92) 

© $30.6 million preferred shares (PA 
1993-94) 

¢ $1.2 million interest and royalty 
owed to Province (PA 1993-94) 

¢ $12.5 million guaranteed deben- 
tures, requiring $1.2 million annual 
interest until 2007; Province holds 
mortgage on land and building 
(value $5.8 million) carrying 8 year 
lease worth $350,000 annually; to- 
tal 8 year deficit, $7.1 million (PA 
1993-94) 


~ Fletcher's Fine Foods Ltd. 

eo $14.9 millions 

$20 million loan guarantee jaa 
in 1990; $15 million to Fletcher's 
subsidiary, Golden Gate Fresh 
Foods, and $5 million to Fletcher's 
$12.5 million loss on Dec., 1991 
shutdown of Golden Gate 
$2.4 million loss on Fletcher's 
guarantee announced Sept., 199-4 


Northern Steel nb. 7 © 

© $11.8 million’ = 

e Province takes 83% control June, 
1989; Oct., 1991 company in re- 
ceivership 


¢ $1 million loss on loan (PA 1992- 
93) 

© $11.2 payment under guarantee (PA 
1992-93) 

© $145,000 payment under guaran- 
tee; $531,000 recovery (PA 1993- 


ges Ski Kananaskis” 
a $3.1 million .. 


© $3.1] million payment under guar- 
antee (PA 1992-93) 


- > FRE Pultrusions 
$.3 million 
© $331,837 write-off on loan PA 
1991-92) 


Downhole Tools Inc. 
$.4 million 
© $410,426 write-off on loan (PA 
1992-93) 


Magnesium Company of Canada 
$91.4 million 
¢ $91.4 million pavments under guar- 
antee (PA 1991-94) 
© see accompanying story 


Lloydminster Bi-Provincial 
Upgrader $392 million 
¢ $392 million loss on sale of 24% 
share in Aug., 1994 
© see accompanying story 


aii 


. Tycor International Inc..«: 
$1.1 million ; 
e $1] million shares (PA 1992-93) 


© $100,858 payment under guarantee 
and write-off (PA 1993- 9-4) 


te North West Trist 7 
° 371 million estimated ¢ cost of int 
1994 sale 
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®@NovAtel: The big one 


NovAtel Communications Ltd. 
(NovAtel) was a joint venture 
formed in 1983 by taxpayer-sup- 
ported Alberta Government Tele- 
phones (AGT) and NOVA 
Corporation (NOVA). 

It manufactured system equip- 
ment used by cellular network opera- 
tors and made cellular phones sold to 
subscribers. Veteran multi-national 
corporations competed in the cellular 
industry, where rapidly changing 
technology made efficiency vital. 
Products became outdated and hard 
to sell quickly. 

NovAtel’s systems side per- 
formed well, earning profits. How- 
ever, the phone business was 
badgered by missed deliveries and 
defective products. NovAtel as a 
whole lost $152 million between 
1983 and 1989. 


The US market 


Licences to operate US cellular 
networks were being allocated by 
lottery in 1987-88. System equip- 

ment suppliers, including NovAtel, 
* egan offering loans to lottery par- 
ticipants who would purchase equip- 
ment from this sponsor if they were 
awarded a licence. In 1989, the US 
regulator forecast NovAtel would 
need to supply US $340 million in 
loans; the Province issued a loan 
guarantee. 

Big companies, with systems 
geared for more densely populated 
areas, began buying adjacent rural 


licences from lottery winners, who 
gladly paid small penalties to their 
original sponsors for not buying their 
equipment. Rural operators were 
NovAtel’s customers, since its 
equipment was inadequate for big, 
urban centres. NovAtel responded 
by financially backing several opera- 
tors actively pursuing licences, 
Licence prices started to sky- 
rocket; firms gambled money - ear- 
marked for building networks - to 
acquire licenses. When the price 
fell, companies failed without ever 
buying system equipment and hold- 
ing licences as their major assets. 
NovAtel could not own licences as a 
foreign corporation, and therefore re- 
ceived minimal compensation. 


The “Hot Potato" 

In 1988, NOVA wanted to sell its 
50% of the risky, poorly managed 
business: in 1989 the Province paid 
NOVA $43 million. The Auditor 
General's (AG) report commented: 
"The departure of NOVA removed a 
restraining influence on NovAtel’s 
Operations, which together with the 
perception that funds were accessi- 
ble, encouraged expansion." In 
1990, backed entirely by tax dollars, 
NovAtel did in fact expand, 

Another partner was sought but 
the NovAtel Board, reluctant to give 
up control, fumbled negotiations. At 
the same time, NovAtel was included 
in the 1990 AGT privatization. Be- 
cause there were errors in the Telus 
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prospectus, the Province agreed to 
buy NovAtel if the potential partner 
backed out. In early 1991, Telus sold 
NovAtel to the Alberta government 
for $159 million. 


Taxpayer losses 


In January, 1991, the Province 
gave NovAtel a $525 million loan 
guarantee. The Calgary plant was 
mothballed and over 550 employees 
were laid off. Losses for 1990 and 


1991 were $204 and $190 million. 
NovAtel’s two businesses were 

finally sold in May, 1992. The Prov- 

ince retained some assets, notably 


Vovltel - The big one that never got away 
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$208 million of expected loan recov- 
eries. Taxpayers also inherited over 
$500 million in liabilities. 

Operating losses of $484.4 mil- 
lion in 1983-91, and operating and 
divestiture losses of $116.6 million 
in 1992 made up most of the AG’s 
$614 million estimate of NovAtel’s 
total cost. 

NovAtel is painful evidence that 
government simply cannot perform 
in business. The “bottom line" is re- 
moved, and inept managers can often 
ignore the fiscal realities of a situ- 
ation because they are removed from 
the realms of real financial responsi- 


bility. 


Gainers: The most infuriating loss 


and 


million. 


Gainers operated a cattle 
and hog-processing plant in 
Edmonton and two smaller 
businesses, Magic Pantry 
and Kretschmar Inc., in East- 
ern Canada. 

Following the bitter 1987 
union strike in Edmonton, 
Gainers and the Province 
inked a Master Agreement, 
which provided a $55 mil- 
lion loan guarantee and a $12 
million loan to Gainers (only 
$6 million was drawn on the 
loan). 

Gainers breached the 
\greement in October of 
.989, failing to build a new 
plant in southern Alberta, to 
upgrade the Edmonton one, 
and to make interest pay- 
ments on the loan. The Prov- 
ince took over; taxpayers 


lost $46 million. 

Government-operated 
Gainers lost a further $101 
million between 1989 and 
1994. Magic Pantry profits 
were declining and 
Kretschmar’s biggest client 
(64% of business) refused to 
renew its contract in 1992. 

The meat processing in- 
dustry was becoming highly 
competitive. Gainers was 
not well positioned, with 
high transportation, over- 
head and labour costs and an 
inefficient system. Even 
though Gainers paid less for 
hogs than its Eastern Cana- 
dian and US competitors, it 
continued to lose money. 

In January, 1994, the 
Province sold Gainers to 
Burns Foods and unloaded 


another $62 million 
The total bill was $209 


Magic 
Kretschmar. 


Pantry 
Taxpayers lost 


Expensive pork at Gainers. 


While far more tax dol- 
lars were wasted on No- 
vAtel, the Gainers saga 
infuriated Albertans. Pend- 
ing lawsuits against former 
owner Peter Pocklington for 
various corporate transac- 
tions between 1987 and 1989 
continue to fuel this rage. 

But $163 million was lost 
after the government took 
over from Pocklington. And, 
the government was not co- 
erced into signing the initial 
Master Agreement. 

It’s therefore reasonable 
to conclude that the ultimate 
villain was the government. 
"Economic diversification?" 
Try "gambling with tax dol- 
lars" - and losing. 


ew a 


Alberta Taxpayers Association - page 4 


In 1986, the Alberta Government 
committed itself to 40% ownership 
in a hazardous waste treatment plant 
located in Swan Hills. 

The joint venture agreement, be- 
tween Crown corporation Alberta 
Special Waste Management Corpora- 
tion (ASWMC) and 60% shareholder 
Bow Valley Resource Services Ltd. 
(now Bovar Inc.), promised Bovar a 
minimum annual income, even when 
the plant lost money. 

Bovar was guaranteed a rate of 


; t another provincial government swan song! 


MagGan: An example of the mistakes 


While NovAtel and Gainers are 
the most famous of the provincial 
government’s boondoggles, MagCan 
is an ongoing reminder of how gov- 
ernment loan guarantees leave tax- 
payers liable for mounting losses. 


The Magnesium Company of | 


Canada Ltd. (MagCan) was incorpo- 
rated in 1986. In 1987, MagCan en- 
tered into a contract with Alberta 
Natural Gas Co. (ANG) and Magne- 
sium International Corp. (MIC) to 
construct a plant that would employ 
technology developed by MIC to turn 
maynesite ore into pure magnesium. 
Magnesium is a component of a 
strong, lightweight alloy demanded 
especially by auto parts manufactur- 
ers. ANG (54%) and MIC (46%) 
owned the project. 

In 1988, the government issued a 
$102.75 million loan guarantee to 
MagCan to cover 75% of original 
capital costs. 

Building the plant cost $200 mil- 
lion ($50 million cverbudget) and 

e months behind schedule. It 
Opei...ed for less than a year and lost 
$6 million, in part due to the low 
price of magnesium. 


MagCan was closed down in 
1991, when ANG wrote off its entire 
$80 million investment (since 1987), 
claiming the plant was not viable. 
ANG had been fully covering the 
construction and operating overruns 
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return on its investment of prime plus 
3%, to be paid from profits (of which 
there have been none) or by taxpay- 
ers, through ASWMC. The deal also 
specified that Bovar be reimbursed 
its net investment (about $86 million 
to date), " as a minimum," if the 
agreement was terminated. 

The plant disposes of toxic and 
hazardous waste produced in Al- 
berta. Originally built to treat 18,000 
tonnes per year, the plant can now 
handle 55,000 tonnes. The 1991 de- 
cision to expand was promoted by 
Chem-Security Ltd., a Bovar sub- 
sidiary that operates the plant. 

Chem-Security felt that demand 
would increase as oilfield waste, pre- 
viously exempt from "hazardous" 
waste regulations, was to be included 
in the reformed Alberta Environ- 
mental Protection and Enhancement 
Act, which would require it be dis- 
posed of at Swan Hills. 

But oilfield waste was labelled 
"toxic." not "hazardous." and Chem 
Security's projected customers never 
materialized. The plant currently op- 
erates at about 50% capacity. 

ASWMC has invested $46 mil- 
lion in the Swan Hills venture, and 
has paid $169 million as "contribu- 
tions to operations" - funding operat- 


because MIC had ceased its contribu- 
tions. The Alberta government as- 
sumed ownership of the plant and 
MagCan’s fiabilities (bank loans), 
including interest payments, because 
of the guarantee. 


MagCan: Taxpayer losses of $91 million - so far. 


ing losses and Bovar’s minimum in- 
come - according to the 1985-94 Pro- 
vincial Public Accounts. $8.7 
million more has been spent on 
"fixed assets," and ASWMC has li- 
abilities of $5 million more due to 
Swan Hills. 

That’s a total of $228.7 million 
invested or spent on Swan Hills - so 
far. Just last summer, newly-elected 
Premier Klein signed a $100 million 
loan guarantee for Bovar (apparently 
to cover expansion costs). The 
plant’s losses and Bovar’s guaran- 
teed income are still fully funded by 
tax dollars as well. 

Further, the plant may never make 
money. Technological advances will 
probably make stationary waste 
treatment plants obsolete, especially 
since transportation of the materials 
is expensive. And permitting Swan 
Hills to import hazardous waste from 
out-of-province would not guarantee 
a profit either, but would certainly 
open up a can of worms as to impor- 
tation of other waste materials. 

While taxpayers watch their 
money flushed away in Swan Hills, 
Bovar can't lose, which seems to be 
a theme with a common thread in 
many such government-financed 
misadventures. 


According to the Alberta Public 
Accounts, the government paid inter- 
est of $11.8 million in 1991-92. And 
the loan agreements were set up so 
that payments of up to $8.5 million 
toward the principal would come due 
in 1993, 1994, and 1995. Payments 
of $16 million in 1992-93 and $63.6 
million in 1993-94 were made. 
That’s $91 million - so far. The loan 
guarantee has been written down to 
$49 million, but until the government 
sells the plant, taxpayers remain on 
the hook. 

There are several problems the 
government is encountering in its at- 
tempts to sell MagCan. First, Mag- 
Can did not acquire the ownership of 
the one asset that gives the venture 
value - the smelting technology. That 
is still owned by MIC. Second, the 
plant would need major and costly 
expansion to triple output to become 
economical. 

At present, the taxpayers of Al- 
berta are paying for maintenance and 
security at the plant, and are liable for 
interest and principal payments for 
the outstanding loans. The final bill 
has yet to be calculated. 
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@ Taxpayers’ debt clock spreads the word 


stated agenda of an Alberta | debt and its share of the fed- 


The Alberta Taxpayers 
Association (ATA) "Debt 
Clock Tour" was highly suc- 
cessful. 

Starting in Edmonton on 
September 13th, the clock 
travelled around the prov- 
ince to Calgary, Lethbridge, 
Medicine Hat, Drumheller 
and Red Deer, and concluded 
its tour on September 24th in 
Lloydminster. Accompany- 
ing the clock were the ATA’s 
Executive Director, Jason 
Kenney, and the CTF’s Spe- 
cial Projects Coordinator, 
Charles Olson 

The purpose of the tour 
was to draw attention to the 
size and rate of increase of 
Alberta’s accumulated debt. 
While balancing the budget 
and capping the debt is the 
first step, Albertans must re- 
alize that the debt will still 
need to be retired. 

To this end, the clock was 
prominently displayed at the 
eovernment’s Budget 

* idtable in Red Deer. The 
7. cA'S Kenney was involved 
in the discussions, communi- 
cating the preferences of 
ATA members and bringing 
forward the Association's 


"| thought Klein was get- 
ting a handle on this," said 
the cameraman, referring to 
the numbers spinning ever 
higher on the Alberta Tax- 
payers Association’s (ATA) 
Alberta Debt Clock. 

The 12 by 6 foot clock 
was unveiled in Edmonton 
on September 13th to kick 
off the ATA’s cross-province 
tour. It displays and continu- 
ally updates the total provin- 
cial government debt. 

The goal of the tour is to 
make Albertans aware of the 
size of the debt and the speed 
at which it continues to ex- 

and. 

The $32.341 billion num- 

the fellow was filming 
grows by $42.65 per second, 
$2,559 per minute or $3.685 
million per day. It advances 
at an alarming pace. 


Taxpayer Protection Act. 


On page six are the calcu- | 


lations of Alberta’s gross 
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ATA representatives ex- 
plained to those watching the 
ever-changing clock that the 
debt rises because the pro- 
vincial government spends 
nore ina year than it takes in 
as revenue. 

This “annual deficit" is 
the amount that the govern- 
ment has to borrow, and by 
which the debt grows, in a 
year. 

After all of its deficit 
fighting, the Alberta govern- 
ment will stil] overspend by 
about $1.345 billion in 1994- 
95 - one thousand three hun- 
dred and forty-five million 
dollars! 

In fact, the people view- 
ing the clock were informed, 
what Premier Klein has done 
is simply slow the growth of 
the debt. 

In 1992-93, when the 


} 


eral government’s debt. The 
ATA determined that the 
clock be calibrated with only 


the provincial numbers, 
since the tour was aimed at 
addressing the Alberta gov- 
ernment’s fiscal status. 


| deficit was $3.77 billion, the 


second, $7,178 per minute or 

$10.337 million per day! 
The clock also showed 

how much of the Alberta 


| debt is owed by a family of 


four. On September 13, 
1994, an average Alberta 
family was mired in $50,238 
of provincial debt, a number 
which jumps $5.72 daily. 
Furthermore, the ATA 
representatives pointed out, 
every dollar in debt that’s 
added to the clock means 
more money out of taxpay- 


| ers’ pockets to pay for pro- 


vincial interest charges, 
which already cost the aver- 
age family $2,338 a year. 
Debt servicing costs, esti- 
mated to total $1.505 billion 


in 1994-95, eat up 11% of 


provincial spending. 


| debt grew by $119.64 per | 


Jason Kenney, Executive Director of the Alberta Taxpayers Association, kicking off the province-wide debt clock tour at the Alberta Legislature in 
Edmonton 


Exactly how much do we owe? 


That’s money that can’t 


be used for other programs. 
And debt servicing charges 
are the only expense that 
can’t be reduced or control- 
led.... except by shrinking 
the debt. That’s why a bal- 
anced budget is necessary. 

Once the budget is bal- 
anced (the deficit elimi- 
nated) the numbers will 
only cease to multiply. But 
the monstrous debt and its 
interest payments will still 
exist. It must be paid down 
and taxpayers must be as- 
sured that a freespending 
government cannot push Al- 
bertans to the brink of bank- 
ruptcy again. 

The ATA’s solution is an 
Alberta Taxpayer Protection 
Act. This would penalize 
politicians in the future were 
they to run deficits, would 


However, adding our share 
of federal debt drastically ag- 
gravates an already deterio- 
rating picture. 


force proposed tax hikes to a 
referendum, and would re- 
quire elimination of the 
province’s debt by the year 
2014. 

Any year-end surplus en- 
joyed by the provincial gov- 
ernment in the near future 
should be directed to reduc- 
ing both the debt and the tax 
burden of Albertans. 

The debt is simply a de- 
ferred tax, because it will 
have to be repaid out of fu- 
ture taxes. Therefore, reduc- 
ing the outstanding debt now 
is equivalent to a tax cut in 
the future. 

But immediate tax relief 
is also justified in the event 
of a budget surplus. Alber- 
tans should see a tangible re- 
ward for their efforts, and the 
economy would be given a 
boost. 


The Sept. 20 "Bottom Lines" por- 
tion of the Edmonton Journal's edi- 
torial criticized the Alberta 
Taxpayers Association (ATA) for us- 
ing the Alberta government's gross 
debt figures for its Debt Clock. The 
ATA was accused of "purporting to 
show that the Alberta government is 
$32 billion in debt, and going deeper 
every day." The writers advised that 
net debt figures should be employed 
and that "the clock’s not ticking as 
loudly" as the ATA claims. 

First, the ATA’s number ($32 bil- 


(Public Accounts 1993-94, Vol 1) 


1994-95 federal debt .... 


(166 days of fiscal year) 


Per person 


|Community 
(Edmonton 


Albertans’ federal and 
provincial government debt 


Albertans share of federal government 
debt as of March 31,1994 .... 
(10% of S511 billion debt from 1994-95 Federal Budget) 
Total provincial government gross debt 
as at March 31, 1994....... 8:34". 


Estimated growth of Albertans’ share of 

. . $3,970,000,000 

(10% of $39.7 billion deficit from 1994-95 Federal Budget) 

Estimated growth of provincial debt in 

fiscal year 1994-95 ...... . $1,345,000,000 . 
(1994-95 Quarterly Budget Report, First Quarter Update) ; ue 
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Based on Alberta population of 2.575 million* res 
Growth of total federal and provincial debt 

~ $14,561,644 per day: 

$606,735 per hour * 

$10,112 per minute» 

$168.54 per second: ° 


.. Debt per community 


public comprehension 


lion) is from the 1993-94 Public Ac- 
counts, the audited books of the Al- 
berta government. In fact, Albertans 
are $85 billion in debt, if our portion 
(10%) of the federal debt is included. 

Second, using net debt is mislead- 
ing since the valuation of govern- 
ment assets is questionable. Most of 
the assets are "Long-term invest- 
ments" (eg. Lloydminster), "Loans 
and advances" to provincial agen- 
cies, and federal and other provincial 
government bonds, items which may 
be unsaleable or worth far less than 


$51,100,000,000 
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$31,729,000,000 


sites 


aie 
$2,417,000,000:: 


$85,246,000,000 
$33,105 


their "book" value. 

Furthermore, the gross debt is 
what we owe, plain and simple. 
While it may be advisable to reduce 
it by unloading some assets, at this 
time it is our debt. Those with car 
loans don’t deduct the value of their 
car from the liability, and feel com- 
forted that they’re not in debt! And 
they would not still be in debt after 
selling! 

Third, the "ticking" of the debt 
clock is the amount by which the 
government must borrow every sec- 


(Public Accounts 1993-94, Volume 1) 


1994-95 (Deficit) . 


(166 days of fiscal year) 
‘(as at September 13, 1994) .. 


Debt perperson......... 
Debt per family of four ..... 
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Government of Alberta 
debt 


Total gross debt of the citizens of 
Alberta as at March 31,1994... 


‘Estimated growth of debt in fiscal year 
- $1,345,000,000 
(1994-95 Quarterly Budget Report, First Quarter Update) 
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Based on Alberta's population of 2.575 million* 


Growth of provincial debt 
‘$3,684,932 per day 

~ $153,539 per hour 
“= $2,559 per minute ’ noe 
$42.65 pefSecond . .. | ate 


Debt per community —, 


ond to finance its annual deficit. Net 
debt or gross debt? It doesn’t matter: 
either would "tick" at the same 
alarming rate. 

Downplaying the size of the debi 
is irresponsible. When, if, lenders 
refuse to finance Canada, the disad- 
vantaged will be hardest hit. And the 
health and education systems will be 
ravaged. 

The Edmonton Journal editorial 
board is not doing anybody any fa- 
vours by denying its readers the 
facts. 


$31,729,000,000 


$612,000,000 


.. $32,341,000,000 


. «$12,560 
waves $80,238 


Medicine Hat 1, 


Lloydminster 


* Government of Alberta population statistics as of December 31,.1 9 
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For the second year run- 
ning, the Alberta govern- 
ment organized a "Budget 
Roundtable" in Red Deer 
(September 22nd and 23rd). 

The aim was to obtain a 
variety of views on the gov- 
ernment’s performance and 
role within Alberta and on 
the province’s future 
course. One hundred and 
thirty individuals were in- 
vited, representing business 
associations, economists, 
public sector leaders, gov- 
ernment officials and vari- 
ous other interest groups. 
Those who attended were 
split into ten smaller 
groups. 

The sessions followed 
the government workbook, 
"Beyond the Bottom Line." 
Participants were obliged 
to work through four chap- 
ters, each of which had sec- 
tioymmof "exercises" and 
@:: developed to in- 
dicale perspectives on the 
main chapter issue. The 
four issues were: judging 
the conduct of government 
over the last eighteen 
months, determining vi- 
sions for Alberta in the fu- 
ture, how to measure 
government performance 
and analyzing the options 
available after the budget is 
balanced. 

The final chapter is 
clearly the most significant. 
Three general questions 


nea ae 
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Red Deer Roundtable consensus: 


Sell the Heritage Fund 


were presented, which the 
ten groups examined, de- 
bated, and tried to answer in 
a manner agreeable to all in 
the group. 

First, what should be 
done with any future budget 
surpluses? Most groups re- 
plied that any surpluses 
should be directed to pay- 
ing down the net debt of 
the province. Two or three 
groups advised that the ma- 
jority of any surplus be de- 
voted to that end, but that 
some should go toward a 
minor tax cut as well. 

Second, what approach 
should be taken in paying 
down the net debt? There 
were three suggested op- 
tions and the general con- 
sensus Called for all three to 
be employed in varying de- 
grees. 

Most groups agreed 
budget surpluses should be 
used (as above). Some also 
proposed that a fixed sched- 
ule for debt retirement be 
drawn up and that 5% of 
annual government reve- 
nues be automatically ear- 
marked for debt reduction. 
In conjunction with this, it 


was suggested by a number | 


of groups that legislation 
(such as the ATA’s Alberta 
Taxpayer Protection Act) 
which spells out a legal re- 
quirement for meeting the 
annual schedule be consid- 
ered. Finally, about 75% of 


Taxpayer Protection 


The Alberta Taxpayers 
Association has unveiled 
it’s Alberta Taxpayer Pro- 
tection Act (ATPA) which 
goes beyond the province’s 
weak balanced budget law, 
the Deficit Elimination Act 
(DEA), in protecting Al- 
berta citizens. 

ile the DEA states 
th Province must bal- 
ance its books by 1996-97, 
and specifies annual deficit 
targets for 1993-94, 1994- 
95, and 1995-96, the ATPA 
goes further by ensuring no 


loopholes will allow future 
governments to fall back 
into the trap that put Al- 
berta in its current fiscal 
quagmire. 


The ATPA adds the 

following: 

e A schedule for debt repay- 
ment, listing annual 
amounts required to be di- 
rected to the debt and a 
date of 2014 for its final 
elimination; 

e A freeze on taxes, with a 
prohibition against new or 


the groups advocated sell- 
ing the Alberta Heritage 
Savings Trust Fund to re- 
duce the debt. 

The role of the Heritage 
Fund was the third question 
put to the Roundtable par- 
ticipants. The basis for the 
majority conclusion (to sell 
the Heritage Fund and use 
the proceeds to reduce the 
debt) was twofold: 

1.The rate of return the 
Heritage Fund earns is less 
than the rate of interest the 
Province is paying out on 


The Alberta Taxpayers A 


the debt. While the case 
can be made that we should 
leave some of the proceeds 
from non-renewable re- 
source revenue to future 
generations, the fact that we 
are also leaving them a 
faster-growing debt derails 
the argument. 

2.There is a perception, 
held by Albertans and by 
other Canadians, that Al- 
berta is a rich province. 
This concept of security is 
tied directly to the exist- 
ence of Alberta’s "Golden 


wt bien 
ssociation’s Jason Ke 
ford call-in talk show (OR77 Caigary), set up in Red Deer at the Roundtable 


nney (right) responds 


to a callers question on the 


Nest Egg." By selling the 
Heritage Fund, this idea can 
be dispelled; the actual 
value of Alberta’s net debt 
and fiscal problems would 
be clearly demonstrated. 

The Red Deer Budget 
Roundtable final report will 
outline the various com- 
ments made, and will indi- 
cate any consensus reached. 
The results will apparently 
form an important compo- 
nent in charting the path 
chosen by the Alberta gov- 
ernment. 


Act: Sensible and necessary 


increased taxes unless up- 
proved by taxpayers in a 
binding referendum; 


e The government would 
only be excused from bal- 
ancing the budget in emer- 
gency’ situations; 


¢ Financial penalties to be 
administered for the Pre- 
mier and cabinet if they run 
a deficit or avoid the debt 
repayment schedule 


The ATA believes their 


Taxpayer Protection Act, if 


implemented, will be a ma- 
jor benefit to Albertans by 


making government legally 
responsible for the bottom 
line. Freespending politi- 
cians, subject to the letter of 
the law, will be forced to 
ignore the incessant de- 
mands of special interest 
groups. 

Taking away the option 
of raising taxes from 
elected officials would 
make them more fiscally re- 
sponsible, prevent exces- 
sive government spending 
and put taxpayers back in 
charge. 


Taxpayers would need 
to give the order to collect 
higher taxes. 

Alberta was the first 
province to author some 
kind of balanced budget 
law, the DEA. Now it’s 
time for Alberta to take the 
next step in reforming the 
political process. 

By denying the easy, 
tax-hike alternative and 
legislating government ac- 
countability, the Alberta 
Taxpayers Protection Act 
defends taxpayers. 


ANSWER ONLY. 


larger. 


Backtracking. A single 
@:: that costs taxpayers 

millions of dollars every 
year. Here is how it hap- 
pens. 

When grain from the 
prairies is sold to the central 
and eastern United States, it 
must be shipped to Thunder 
Bay before it heads south. 
Otherwise, the transporta- 
tion subsidy the federal 
government pays on the 
grain is null and void. 

Rather than send it by 
rail directly to the markets, 
government agencies have 
required railways to send 
millions of tonnes of grain 
to Thunder Bay, and then 
backtrack it to Fort Francis, 
Ontario or Winnipeg, Man- 
itoba before it is finally sent 
south. 

Sound a little silly? 
Sending millions of tonnes 
of grain on a useless joyride 


f 
| 


—— aie 


The following questions are 
similar to those asked by the Treas- 
ury Department at the Red Deer 
Budget Roundtable (September 
22, 23). Please complete so that 
the Alberta Taxpayers Association 
can accurately represent your 
views on these issues in the up- 
coming debate. CHOOSE ONE 


The cost of backtracking grain | 
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ing)? 


O 


the debt. 
@ 


1.Eliminating the annual defi- 
cit (balancing the budget) will 
only stop the debt from growing 
Once Alberta’s budget is 
balanced, what should be done 
with any future surpluses (annual 
government revenues greater 
than annual government spend- 


be retired? 


that occur. 


(J a. Use extra revenue to pay 
down the debt. 


b. Spend some of the sur- 
plus on priority programs 
and use the rest to pay down 


c. Provide tax cuts or bo- 
nuses to Albertans. 


(] ad. Combination of a) & c). 


2.Once the deficit is elimi- 
nated, how should Alberta’s debt 


CJ a. Use any budget surpluses 


CI b. Set up a debt repayment 


Member survey 


schedule, requiring the 
government to make pay- 
ments yearly toward the 


debt and include the 
amount in its annual 
budget. 


CI c. Sell the Heritage Fund 


tions. 


O 


3.Only $7 billion of the Heri- 
tage Fund’s assets could be sold 
to shrink the Province’s debt, 
since the rest are sums owed to the 
Fund by the Alberta government 


first, then use other op- 


1) d. All of the above. 


e. Combination of above 
(which ones ). 


Backtracking grain 


Costs farmers and taxpayers millions of dollars 


costs taxpayers a bundle. 
Sources at Agriculture Can- 
ada and the Western Cana- 
dian Wheat Growers have 
provided us with some fig- 
ures that give evidence to 
some of the costs involved 
in this tale of bungling gov- 


ernment bureaucracy over | 


the past three years. 

How did this costly 
farce get rolling down the 
track in the first place? It 
started in 1987, when the 
Canadian Transport Com- 
mission (CTC) ruled the 
Canadian National Railway 
was ineligible to receive the 
transportation subsidy un- 
less the grain to be shipped 
south was first routed back 
and forth through the Thun- 
der Bay corridor. 

According to the West- 
ern Canadian Wheat Grow- 
ers Association, a farmer in 
Moose Jaw, Saskatchewan 


] 


Year 
tracked 
391/92 1.2 million 


|1992/93 


Grain hack- ~ |: Subsidy | 


| 


7 
| 
- 
| } 
hes tonnes | : 
| 980,000 tonnes | > $20.14 , 
| i 


Cast 
er tonne | 


$21.10 | 


$24.32 
million 


million _ 


(roughly the centre of the 
grain growing region) 
could ship grain 733 miles 
directly to Minneapolis. 
Instead, the grain first jour- 
neys to Thunder Bay (817 
miles). It then backtracks 
to Winnipeg (465 miles). 
Finally, it tours south to 
Minneapolis (418 miles). 
The grain has journeyed 
1,700 miles -- almost 1,000 
more than necessary. 

This bizarre practice has 
since wasted hundreds of 
millions of dollars and re- 
sources. Subsidies of any 
commodity or service pro- 
duce economic distortions. 
That is a well documented 
fact. These kinds of distor- 


tions have plagued Canada | 
since our government first | 


started mandating rules for 
transporting grain a century 
ago. 

Why do we hear so much 
about the boxcar shortage 
every harvest? Obviously, 
boxcars that are sent around 
in circles just to qualify for 
subsidies cannot be emp- 
tied and refilled as quickly. 

While it may serve as an 
expensive make-work pro- 


ject for the grain handlers, | 


farmers are stung with de- 
murrage charges (penalty 
charges of about $10,000 
per day) for ships that sit in 
ports waiting to be loaded 
because there are not 


tion system? 


or its Crown Corporations. What 
should be done with the "rainy 
day" Fund? 


J a Sell the assets and reduce 
the debt by $7 billion. 


C] &. Don't touch the Fund. 


4. Should Alberta pass Tax- 
payer Protection Legislation 
which would outlaw future defi- 
cits and require voter approval for 
tax increases? 


1 yes 
C] No 


Please complete form or senda letter with 
responses to the Alberta Taxpayers Asso- 
ciation, Suite 410, 9707-110 Street, Ed- 
monton, Alberta, T5K 2L9 


Can farmers afford the inefficiencies strangling the grain transporta- 


Add to 
this the cost of transporting 
grain back and forth, and 
you can see that this sub- 
sidy makes little sense for 
farmers or taxpayers. 


enough boxcars. 
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e One step forward and 


two steps back 


"In slimming down the government, we eliminated 20 major government agencies, 
as part of a debt reduction strategy." Premier Michael Harcourt, June 27, 1994. 


By Troy Lanigan 

Last year, the provincial 
government established the 
B.C. Library Foundation 
whose purpose is to "foster, 
develop and encourage pub- 
lic knowledge and aware- 
ness of libraries in B.C. and 
the benefits libraries bring to 
the people of B.C." 

You would think most 
British Columbians are well 
aware of libraries without 
the government having to set 
up a whole new agency to 
help "foster" and "develop" 
@:." awareness." Espe- 

“ally at a time when the 
province is having to borrow 
$5.7 million a day! 

These agencies all start 
very innocently. The Library 
Foundation, which recently 
held its first meeting, as- 
sures us that provincial tax- 
payers "only pick up board 
expenses" and that board 
members are volunteers. 

Sound familiar? You can 
bet that it won’t be long be- 
fore the Library Foundation 
has found ways to "foster" 
and "develop" their way 
right into our pocket books. 

Oh sure, the B.C. Library 
Foundation is small potatoes 
in the grand scheme of 
things -- but how about 509 
B.C. Library Foundations? 
That’s right, 509. That’s the 
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number of provincial gov- 
ernment agencies that we as 
taxpayers pick up the tab for 
each year. 

Is 509 too many? Way too 
many. In fact, if half of them 
disappeared tomorrow, few 
would even notice. That's 
why any politician that 
hopes to get elected these 
days is preaching less gov- 
ernment. 

Premier Harcourt under- 
stands this well. For the past 
three years, provincial Fi- 
nance Ministers have spoke 
of the need to "cut costs and 
control waste". And to their 
credit, the government has 
announced a few agency 
cuts worthy of praise: the 
Surrey-based Transportation 
Museum which was losing 
$1-million annually and the 
Hazardous Waste Manage- 
ment Corporation (aptly ti- 


ASTEP IN THE 
RIGHT DIRECTION 


tled) which lost $8-million 
over two years are examples. 

In the Legislature this 
past June, the Premier went 
as far as to say that his gov- 
ernment had "eliminated 20 
major government agen- 
cies." 

Vancouver Sun columnist 
Vaughn Palmer took the Pre- 
mier to task by requesting a 
listof the 20. He got back 17. 
In an editorial published 
July 28th, Mr. Palmer found 
most of the 17, such as the 
Cemetery and Funeral Serv- 
ice Advisory Council, too 
small to warrant status as a 
"major" government agency. 
This particular Council, 
formed in 1989, has no re- 
cord of anyone ever being 
appointed to it, which, in Mr. 
Palmer’s words "must have 
saved taxpayers a bundle in 
severance pay." 


But, let’s give the Premier 
a break. Small agencies can 
become big agencies if 
they're not nipped in the 
bud; give him credit for at 
least moving in the right di- 
rection. 

Or should we? Aren't we 
forgetting something here? 
It’s one thing to say how 
many agencies have been 
eliminated: but it’s quite an- 
other to say how many new 
agencies have been created. 
How many B.C. Library 
Foundations has the Har- 
court government added 
over the same period? 

Research compiled by the 
Canadian Taxpayers Federa- 
tion shows that the Harcourt 
government has created 46 
new agencies since forming 
government. In other words, 
for every agency the govern- 
ment claimed to eliminate, 


nearly two and a half were 
formed - one step forward 
and two steps back is not 
progress. 

At a time when govern- 
ments across the country are 
downsizing, British Colum- 
bia appears to be moving in 
the opposite direction -- 
which probably helps ex- 
plain why our tax bill keeps 


going up despite rhetoric to 
the contrary, 


In this issue of The Tax- 
payer we provide you with a 
list of 509 provincial gov- 
ernment agencies. authori- 
ties, boards, commissions, 
crown corporations and so- 
cieties. 

We invite you to take a 
pen and circle those agencies 
in which government in- 


| volvement seems either 


questionable or unnecessary. 
Then, take that same pen and 
share your thoughts with 
your local MLA and the Pre- 
mier... cc a copy of your let- 
ter to the CTF and we may 
print it in a future edition of 
The Taxpayer. 


Troy Lanigan is the Provincial 
Director of the Canadian Taxpay- 
ers Federation in British Colum- 
bia. He is based in Victoria. 


Troy Lanigan 
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@ Agencies of the British Columbia government** 


Attorney General 


Legislative Assembly 


Office of the Auditor General 
Office of the Child, Youth, and Family Advocate 


Office of the Commissioner (Members' Conflict of In- 
terest Act) 


Office of the Information and Privacy Commissioner 
Office of the Ombudsman 


Premier 


BC Trade Development Corporation 


papell onl Affairs 


Burns Lake Native Development Corporation 


Clayoquot Sound Central Regional Management 
Board 


First Peoples’ Heritage, Language, and Culture Advi- 
sory Committee 


First Peoples’ Heritage, Language, and Culture Council 
Native Economic Development Advisory Board 

Treaty Commission 

Treaty Negotiations Advisory Committee 


Agriculture, Fisheries, and Food 


BC Agricultural Industry Development Council 
BC Aquaculture Industry Advisory Council 
BC Broiler Hatching Egg Commission 

BC Chicken Marketing Board 

BC Cranberry Marketing Board 

BC Egg Marketing Board 

BC Game Farm Advisory Council 

BC Grape Marketing Board 

BC Hog Marketing Commission 

BC Institute of Agrologists* 

BC Marketing Board 

BC Milk Marketing Board 

BC Mushroom Marketing Board 

BC Oyster Board 

BC Peace River Grain Industry Development Council 
BC Salmon Marketing Council 

BC Sheep and Wool Commission 

BC Tree Fruit Marketing Board 

BC Turkey Marketing Board 

BC Vegetable Marketing Board 

BC Veterinary Medical Association“ 

BC Wine Institute 

Blueberry Industry Development Council 
Board of Brand Commissioners 

Bull Control Committees 

Cattle Industry Development Council 

Crop Insurance Advisory Committee 
Okanagan Valley Tree Fruit Authority 
Provincial Agricultural Land Commission 
Raspberry Industry Development Council 
Seed Control Committees (dormant) 

Seed Potato Control Committees (dormant) 


@ BC Board of Parole 


BC Coroner Service 

BC Courthouse Library Society 

BC Police Commission 

BC Racing Commission 

BC Review Board 

Commercial Appeals Commission 

Court of Appeal Rules Committee 
Expropriation Compensation Board 
International Commercial Arbitration Foundation of BC 
Judicial Compensation Committee 
Judicial Council 

Law Courts Education Society of BC 

Law Foundation of BC 

Law Reform Commission 

Law Society of BC* 

Legal Services Society of BC 

Liquor Appeal Board 

Motion Picture Appeal Board 

Municipal Police Boards (12) 

Native Courtworkers and Counselling Association of BC 
Notaries Public Board of Examiners 
Office of the Public Guardian and Trustee 
Pacific Racing Association 


Private Investigators and Security Agencies Advi- 
sory Board 


© Society of Notaries Public of BC* 


Supreme Court Rules Committee 
Youth Program Committee 


Education 


@ Advanced Education Council 

BC Public School Employers’ Association 

BC Registered Music Teachers’ Association" 

College of Teachers” 

Education Advisory Council 

Independent Schools Teacher Certification Committee 


Employment and Investment 


Asia Pacific Foundation 

BC 21 

BC Buildings Corporation 

BC Community Financial Services Corporation 
BC Enterprise Corporation 

BC Ferry Corporation 

BC Hydro and Power Authority 

BC Investment Office Advisory Board 

BC Job Protection Commission 

BC Transit 

BC Transportation Financing Authority 
Columbia Power Corporation 

Council of Crown Corporations 

Crown Corporations Employers’ Association 
Forest Renewal BC 


International Commercial Arbitration Centre 
International Finance Centre 

International Maritime Centre 

North American Free Trade Advisory Committee 
Pacific North-West Economic Region 

Premier's Advisory Council on Science and Technology 
Science Council of British Columbia 

Vancouver Regional Transit Commission 

Victoria Line Ltd. 

Victoria Regional Transit Commission 


Energy, Mines, and Petroleum 
Resources 


BC Utilities Commission 
Mediation and Arbitration Board 
Mineral Tax Review Board 


Environment, Lands, & Parks; & 
Multiculturalism & Human Rights 


Advisory Council on Multiculturalism 

BC Council of Human Rights 

Class "C* Provincial Park Boards (13) 

C.M.A. Parking Association 

Commission on Resoutces and Environment 
Creston Valley Wildlife Management Authority 
Duke Point Developments 

Environmental Appeal Board 

Habitat Conservation Fund Public Advisory Board 
Skagit Environmental Endowment Commission 
Waste Reduction Commission 

Whistler Land Corporation Development Limited 


etd on 


Finance and Corporate Relations 


Auditor Certification Board 

BC Lottery Corporation 

BC Securities Commission 

Financial Institutions Commission 
Insurance Council of BC 

Public Sector Employers’ Council 

Public Service Appeal Board 

Public Service Employee Relations Commission 
Real Estate Council of BC* 

Real Estate Foundation Board of Governors 
Superannuation Commission 

Vancouver Stock Exchange 


Forests 


Appeal Board (Forest Act) (dormant) 


© Appeal Board (Range Act) (dormant) 


Association of BC Professional Foresters * 
BC Forest Research Advisory Committee 


Carmanah Valley Forest Management Advisory Commit- 
tee 


Chip Export Advisory Committee 


ed 
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rst Nations Forestry Advisory Council 
o:: Appeals Commission 

Forest Land Commission 

Forest Practices Advisory Council 
Forest Practices Board 

Forest Research Council 

Forest Sector Strategy Committee 
Provincial Capital Commission 

Timber Export Advisory Committee 


Government Services; & Sports 
and Commonwealth Games 


BC Gaming Commission 

BC Council on Sports and Recreation 
BC Summer and Winter Games Society 
BC Systems Corporation 

Horticulture Centre of the Pacific 
Order of BC Advisory Council 

Public Documents Committee 
Purchasing Commission 


Health; and Seniors 

© Advisory Committee to the Medical Services Commis- 
sion 

© Assessment Committee (Mental Health Act) 

© Association of Naturopathic Physicians of BC* 


@_ Association of Naturopathic Physicians of BC Board of 
aminers 


wm sSociation of Physiotherapists & Massage Practitio- , 
ners of BC* 


® Association of Physiotherapists and Massage Practitio- 
ners of BC Board of Examiners -- Chartered 
Physiotherapists 


© Association of Physiotherapists and Massage Practitio- 
ners of BC Board of Examiners -- Massage Practitio- 
ners 


© Association of Physiotherapists and Massage Practitio- 
ners of BC Board of Examiners -- Registered 
Physiotherapists 


BC Association of Optometrists * 

BC Association of Podiatrists* 

BC Centre for Disease Control 

BC Callege of Chiropractors* 

BC Health Research Foundation 

Board of Examiners in Optometry 

Board of Examiners in Podiatry 

Board of Hearing Aid Dealers and Consultants* 

Chiropractic Audit Subcommittee 

College of Dental Surgeons of BC* 

College of Pharmacists of BC* 

College of Pharmacists Board of Examiners 

College of Physicians and Surgeons of BC* 

College of Psychologists of BC* 

Council of Licensed Practical Nurses* 

Community Care Facility Appeal Board 

Dental Technicians and Denturists Board* 
entistry Audit Subcommittee 

-Mergency Health Services Commission 

Emergency Medical Assistants Licensing Board 

Forensic Psychiatric Services Commission 

Health Employers’ Association of BC 

Health Facilities Association of BC 


Health Professions Council 
Hospitals Foundation of BC 
Massage Therapy Audit Subcommittee 


Medical and Health Care Services Appeal Board 
(Medical and Health Care Services Act) 


Medical Appeal Board (Hospital Act) 

Medical Practitioners Audit Subcommittee 
Medical Services Commission of BC 

Naturopathy Audit Subcommittee 

Optometry Audit Subcommittee 

Pharmacare Advisory Committee 

Physiotherapy Audit Subcommittee 

Podiatry Audit Subcommittee 

Registered Nurses’ Association Board of Examiners 
Registered Nurses’ Association of BC* 


Registered Psychiatric Nurses Association Educational 
Advisory Committee 


Registered Psychiatric Nurses Association of BC* 
Review Panels (Mental Health Act) as needed (1-10) 
Senior’s Advisory Council 


Special Advisory Committee on Ethical Issues in Health 
Care 


Housing, Recreation, and 
Consumer Services 


BC Housing Management Commission 
Boards of Cemetery Trustees (55) 
Provincial Rental Housing Corporation 
Travel Assurance Board 


Municipal Affairs 


Assessment Appeal Board 

BC Assessment Authority 

BC Library Foundation 

Board of Examiners (Municipal Affairs Act) 
Building Coae Advisory Committee 
Building Code Appeal Board 

Building Safety Advisory Council 

Courts of Revision (102) 

Downtown Revitalization Program Society 
Electrical Safety Advisory Committee 
Electrical Safety Appeal Board 

Electrical Safety Board of Review 

Elevating Devices Appeal Board 

Elevating Devices Safety Advisory Committee 
Fire Code Committee 

Fire Safety Advisory Council 

Fire Services Advisory Board 

Gas Safety Advisory Committee 

Gas Safety Appeal Board 

Plumbing Code Advisory Committee 


Power Engineers & Pressure Vessel Safety Advisory 
Committee 


Power Engineers and Pressure Vessel Safety Appeal 
Board 


Skills, Training, and Labour 


Applied Science Technologists and Technicians of BC* 
Architectural Institute of BC* 
Assoc. of Professional Engineers and Geoscientists of 


BC* 

Barbers’ Association of BC” 

BC Council on Admissions and Transfer 

BC Institute of Technology Board 

BC Labour Relations Board 

BC Society of Landscape Architects* 

BC Student Assistance Appeals Committee 
Camosun College Board of Governors 

Capilano College Board of Governors 

Cariboo College Board of Governors 

Certified General Accountants’ Association of BC* 
College of New Caledonia Board of Governors 
Corporation of Land Surveyors of BC* 

Council of the Association of Professional Engineers 
Douglas College Board of Governors 

East Kootenay Community College Board of Governors 


Emily Carr College of Art and Design Board of Gover- 
nors 


Fraser Valley College Board of Governors 
Hairdressers’ Association Board of Examiners 
Hairdressers’ Association of BC* 

Institute of Chartered Accountants of BC* 

Justice Institute 

Kwantlen College Board of Governors 

Langara Community College Board of Governors 
Malaspina College Board of Governors 

Medical Review Panels (Workers Compensation Act) 
North Island College Board of Governors 

Northern Lights College Board of Governors 
Northwest Community College Board of Governors 
Okanagan College Board of Governors 

Open Learning Agency 

Pacific Marine Training Institute Board of Governors 
Pension Benefits Standards Advisory Council 

Post Secondary Employers’ Association 

Private Post-Secondary Education Commission 
Provincial Apprenticeship Board 

Selkirk College Board of Governors 

Simon Fraser University Senate 

Simon Fraser University Board of Governors 
Simon Fraser University Foundation 

Society of Landscape Architects 

Society of Management Accountants of BC* 
Society of Management Accountants of BC Council 
Trinity Western University Foundation 

University of BC Board of Governors 

University of BC Foundation 

University of BC Senate 

University of Northern BC Foundation 

University of Northern BC Board of Governors 
University Public Sector Employers’ Association 
University of Victoria Board of Governors 
University of Victoria Foundation (Incorporation) 
University of Victoria Foundation (Statute) 
University of Victoria Senate 

Vancouver Community College Board of Governors 


Vocational Rehabilitation of Disabled Persons Appeals 
Secretariat 


Welding Steering Committee 
Workers’ Compensation Board 
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® Workers’ Compensation Review Board 
Industry Research 


Bra Business, Tourism, and 
Culture 

BC Arts Board 

BC Festival of Arts Society 

BC Film Development Society 

BC Forest Museum 

BC Heritage Trust 

BC Pavilion Corporation 

Cultural Foundation of B.C. 

Friends of Barkerville Society 


Social Services 


*Denotes governing bodies of professions or occupations established by 
legislation and/or to which the government appoints members. 

**The following list attempts to compile all B.C. government agencies, 
authorities, boards, commissions, councils, crown corporations, founda- 
tions and societies of which we have identified 509. For the purpose of this 
research we have classified them under the general heading "Agencies of 
the British Columbia Government". Broadly defined, agencies are bodies 
to which the provincial government appoints some or all of the agencies 
board members and/or the agency receives provincial government funding 
and/or the agency is constituted under some form of legislative authority 
(usually resulting in a reporting structure within a given ministry or to the 
legislature). 

The 46 agencies created by the Harcourt government are highlighted in 
boli print. 

The following categories are not included in this list: 

(a)Line item activities of various provincial government ministries. For 
example, Enquiry BC or the British Columbia Records Services in the 
Ministry of Government Services. 

(b)Agencies of the federal government or individual municipalities such 
as the Vancouver Port Corporation or the Farm Credit Corporation of 
Canada. 

(c)Existing agencies the Harcourt government has announced will be 
wound down such as the B.C. Energy Council. 

(d)Existing agencies that will be wound down because they were estab- 
lished for a specific purpose and period such as the Commonwealth Games 


Friends of Fort Steele Society 


Kilby Museum Historical Society 
Pacific National Exhibition 

Pacific Rim Institute of Tourism 
Provincial Tourist Advisory Council 
Regional Advisory Councils (8) 
Victoria Rediscovery Society 


@ Provincial Advisory Committee on Services to Adults 
with a Mental Handicap 


© Regional Advisory Councils on Services to Adults with 
a Mental Handicap (9) 


Transportation and Highways 
® BC Railway Company Limited 

© Insurance Corporation of BC 

© Motor Carrier Commission 


© Board of Registration for Social Workers* 
© Community Social Services Employers’ Association 
© Income Assistance Advisory Council 


Women’s Equality 


© Provincial Child Care Council 


Society (1987). 

(e)New agencies that have been revamped or renamed but serve an 
almost identical function as a previous agency. For example, the B.C. 
Review Board, formerly the Orders-in-Council Patient’s Review Board. 

(f)Subsidiaries of individual crown corporations. For example, B.C. 
Hydro has 17 subsidiaries and B.C. Pavilion Corporation 5. 

(g)Existing or newly established funds created for merely administrative 
purposes such as the Natural Resources Community Fund or the Health 
Special Account Fund. 

(h)Private organizations that rely on grants from the provincial govern- 
ment for their existence such as the Advanced Systems Institute. 

Several different sources have been referenced to compile this list: The 
B.C. Guide 93/94, Freedom of Information and Protection of Privacy Act 


(SBC 1992, c, 61, schedules 2 & 3), The Freedom af Information and 
Protection of Privacy Act Directory of Records, Government of B.C. Tele- 


phone Directory, legislation passed by the government in the past three 
years, and a partial list of agencies, boards, and commissions compiled by 
the Legislative Library. We acknowledge and are grateful for the assistance 
of staff in various ministries (some more helpful than others) who reviewed 
and verified the information. 

While a project of this magnitude will undoubtedly contain some over- 
sights, we have been as cautious as possible with its preparation, usually 
complying with the information received by the ministries. Where ques- 
tions arose we ruled to understate, rather than overstate, the list’s magni- 
tude. 


or” Goverr rinient agencies closed iby the 


Ss be. 


BC Lottery Fund isis. 3 Sues oe 
¢ Not an agency but an account. The 
are now spent by BC21 2° 7° ee = 


BC Justice Development Commission Sikes 


cAS rae 


e Actually ceased operations April, 1982. 


e Established in 1989, no one was ever “ap- ! 
pointed to it. zs 


Plain Language Institute 
© $150,000 per year. 


BC Youth Advisory Council 


* $300,000 per year, aiid ial volutiteer. > Round Table on the Efivironment & Economy | 
: * Created by Harcoilrt government, then” es 


staff. ease 


Office of Compensation Consaldcionst % 
* Spent $650,000 in its Only yéar of operation: 


BC Housing and Employment Development Fle 

nancing Authority : 
© $2000 per year in fii pens ‘ 
was never much more than & ‘et of KOOKS. ° 


dropped: 


’ Forest Renew: 


Forest diseiesad Biccledlia: Sh ca ee 
© The elimination of this Commission and the — 
Rouiid Tablée’6n thé Environnient will save 
rs aaa hey re being re- 
placed by th Str tegy: Committees, 
B. ce and the Commission © 


oan Harccurygevernment: cae ee 


are Manpower Advisory | Board 
_ =. Absorbed into Health | Care istry cae 


ss “Special § Medical |Review B Board 
a, © Absorbed into ) Health Care Ministry. 


~~ BC Petroleum Corporation 
Cemetery & Funeral Services Advisory Council oe @ Its $1.1 annual expenditures and 12 staff 
being folded into the Ministry of Energy, 
Mines and Petroleum Resources. 


se Board of Internal Economy . 
~~ e@ Renamed the Legislative Assembly Manage- 
ment ; Committe, never ceased operations. 


on Resourses s Environment which will cos te 
~ taxpayers $4 million this year alone: nok 


BC Energy Council : 
,© Created by Harcourt government, spent $4 
~ million in its 2 years of operation, then” 
dropped. 


if out cae ee 
BC Transportation Museum 
© Its elimination is now saving taxpayers $1 - 
million per year. 


The Hazardous Waste Management Corporation 
* Spent $4 million in two years until its opera- 


tions were. transferred to the Ministry of the 
» Environment. Pie . 


SATE 


déjernmeni Alt Services text , 
~~ @» Annual operating expenses of $8 million: 
© However, a.labour contract provides that it 
_ employees Must be absorbed into other mif- : 


istries. | 
°* This list provided to the, Vantouter ‘Sun by ike Pre: 
office is a 


; i 7 
Paes tees of *elaimed aisipinary oh these? Za melee government 


